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BROADCASTING BILL: TELETEXT

Thank you for your letter of 7 ‘March about additional
servicas.

As you know, our proposals in this area were designed to
create a market in the spare capacity on broadcast signals
which is a valuable and scarce commodity. Any limitation on
the use to which the capacity can be put will naturally
restrict the market. Nonetheless, 1 can understand your wish
+o reassure those concerned that they will lose access to a
competitor to CEEFAX and, indeed, there may be advantage in
ensuring that there is such a competitor. 1 am thus content
to endorse your proposal, 1n particular that the size of the
teletext allocation should be subject To the Secretary of
State's approval. I would hope, howevar, that, at the time,
you make it clear to the 1TC that wou would expect them To
make a realistic sstimate of the amount of spare capacity
needed for a viable teletext service. In particular, I do not
think we should accept an allocation higher than the 50% which
the IBA put forward as a compromise.

I am also content with your proposal to widen the grounds on
which the ITC can decline to renew additional service licences
to allow them to allocate some spare capacity to the TV
licenseas for the purpose of enhancing the quality of theilr
signals. It is impossible TO predict what technological
developments there will be in broadcasting over the next
twelve years but this small extra degree of flexibility could
be useful in enabling advanced transmission techniques to be
adopted.
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1 am copying this letter to the Prime Minister, other members
of MISC 128 and to Sir Robin Butler.
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