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"l CONFIDENTIAL

PRIME MINISTER 2 May 1990

BROADCASTING BILL = NETWOREING

The Home OFffice seem determined that the ITC have & role in

specifying the networking arrangements for Channel 3.

Yot they still seem unable to make a convincing case why this
ie necessary. The argument that the ITC would need to know in
a detailed way the form of networking which would emerge among

C3 companies, before allocating the licences is simply not truse,
Such an arrangement can be left to the companies themselves subject
of course to OFT approval, which is the crucial check on any

exploitation of the smaller companies.

Recommendatign

Providing that the ITC in advertising the franchises for C3
stipulate involvement in a networking agreement as a condition
of obtaining a license, which would then have to be ratified by
the OFT, there is no need whatever for them to have any mnore

detailad involvement.

Reject the Home Secretary's proposal.
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