PRIME MINISTER
Nﬂh&;tﬁk PR o R
i e e e Lo~k

MORATORIUM ON TAEE-OVERS

This is a proposal which is being strongly canvassed by the

ITV companies. -

The companies have always had serious ressrvations about our

referms and would frankly have praferreﬁ_ﬁﬂ change. Accepting
that echange was inevitable they have E;;E;;EL their feet on
avery aspect of the Bill - the quality hurdle, the 25% quota
for independents, hanging on to ownership of ITH, the process
of auctioning, the networking arrangements {(the big £ivel,

and so on.

The proposal for a moratorium should be resisted for two
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Teasons

Pirst, the OGovernment has made major concessions to the
existing franchise holders in terms of the guality threshold:

the change in the Bill 1s very much to their advantage. When

vou agreed to this, you did so knowing that they would face
competitive pressure from take-overs. You said at the time
that you agreed to the Home Secretary's proposals for raising
the guality threshclds on the conditiaon that competition would

be extended through a change in the procedure on take=overs.

Second, the timing for a meoratorium makes NO SEnEe. The IBA
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has agreed to take-overs before the Act comes into effect
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ie from later this year until the end of 1991. Then we would
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have a moratoriom for a year. And then Irom 1 January 1933
take-overs would again be permitted. We need to encourage
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