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We spoke earlier thiz week about this iszsue and about the —*“5{
absence from the record of the formal part of the Prime

Minister's meeting with Mr Ryzhkov of any mention of it. '-dl-~4.b\-
The financial press have however picked up that many SN T E‘n%-
British companies have received payments this week, =

amounting in aggregate to something like $50m. It seems t

us very likely that this welcome improvement is the ﬂire:tﬂbcu Wi,
outcome of the Prime Minister's having raised the matter 3
with Mr Ryzhkov but we cannot say this because there is no ]'h-lq <
mention of it in the Prime Minister's statement to

Farliament. Could it be that the Prime Minister deemed it

more tactiul to mention this complaint outside the formal

meeting and hence outside your (or others') hearing? Woul

vou be prepared to ask her interpreter, Professor Follock

(home telephone 061=973 2349), who would not feel free to

talk to us?

An extra reason to think that the Prime Minister may fail
to get the credit she deserves 1= that the companies we
know to have been paid this week are clearly British (e.q.
Courtaulds got £4.5m) whereas the commodity bYokers in the
City (e.g. V.Bafg), who in aggregate are owed more than
E50m, have not received anything for the cocoa that is
shipped at thair axpange direct from Ghana. The news 15
not all good, however: a coipany 1o Lornwall (B & J Shoes,
&2 amployess, owed about £1/2m) is very close to bankruptcy
for lack of payment. If it goes under [Matthew Taylar, the
local MP, is already involved) it will be all the more
important to be able to say, if we can, that the Prime
Minister raised the issue,
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I am copying this letter to Richard Gozney (FCO).
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SOVIET PAYMENTS DELAY

Thank you for your letter of 15 June asking whether the
Prime Minister raised with Mr. Ryzhkov the guestion of delays in
payments to British firms. I have consulted both the Prime
Minister and the interpreter. The Prime Minister has confirmed
that she did not mention the matter to Mr. Ryzhkov, nor did she
make any formal reguest for payments to be resumed. She thinks
she might have touched lightly on the problem when discussing the
difficulties of going from a centrally-controlled economy to a
market econcmy. But sha could not claim that this constituted

represaentations.

I am sending a copy of this letter to Richard Gozney
(Foreign and Commonwealth Office).

Ben Slocock, Esq.,
Department of Trade and Industry.
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Thank you for your letter of 19 June, which is a helpful

clarification.

Although the preblem remains sericus; I am glad to repork
that; fellowing the Prime Minister’s wisit, some British
companies have received payment from their Soviet
customers. The most encdliraging news concerns B&J Shoes,
the small Cornish company who were in imminent danger of
bankruptcy, who received £400,000 earlier this week.

I am copying this letter to Richard Gozney (FCO).
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BEN SLOCOCK
Private Secretary







