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MINUTES OF MEETING

president, on December 8, 1981, you ordered
taken. The purpose of today's meeting is to

n an update on where things stand. No decisions
inless someone feels a need for an urgent decision
consider this an information rather than a
ting. Judge Clark turned to the Secretary
former Deputy Assistant to the President

‘ty Affairs Admiral James W. Nance for comment.
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President, in your December 10, 1981 decision
a cial task force be set up co-chaired by the

nd the State Department. The goals of this task

fol

lows: (1) to keep track of the implementation
decisions; and (2) recommend additional options

to de

In the December 10 decision you directed the following steps
be taken:

il The Secretary of State should send a private demarche
to Libya reemphasizing an October warning concerning its plotting

of terrorist actions against U.S. citizens or facilities.

On December 10, a Belgium intermediary informed the U.S. that
Libya denied the accusations in the demarche, challenged the U.S. to
prove the charges, and suggested there may be elements working
in the background to poison U.S.-Libyan relations. CIA believes
the US demarche had an intimidating effect on Qadhafi.

28 The Secretary of State should request in the name of
the President that U.S. corporations with American citizens
in Libya and U.S. corporations that trade with Libya make a
voluntary withdrawal of those Americans and minimize sales
and purchases to and from Libya.

There were thirty-five firms involved. Fifteen firms
have withdrawn their people. The remaining 20 firms have had signifi-
cant reductions. At present, 400 U.S. business personnel and dependents
o 1,200 semeain, 1By Telspteiny L de gl joe oy w@ 00, Youl Shepulsl
know, however, that 300 or so American citizens unconnected with US
corporations probably will remain in any event.

3 The Sgcretary of State shall invalidate U.S. passports
for travel to Libya. This was done by the Department of State
on December 11.
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£vw0 items on the agenda -- Law of the Sea and
toward Libya. These minutes concern Libya.

Mr. President, on December 8, 1981, you ordered
+c be taken. The purpose of today's meeting is to
with an update on where things stand. No decisions
ess someone feels a need for an urgent decision
o consider this an information rather than a
eting. Judge Clark turned to the Secretary

= 2Rk

. former Deputy Assistant to the President
rity Affairs Admiral James W. Nance for comment.
ded ol Admiral Nancel.

e Piragidceme, il youhs December 10, 1981 decision
clal iack Foree loe St U eEo-eheuliEeel oy clie

a2 Spe
use and the State Department. The goals of this task
force are as follows: (1) to keep track of the implementation
i bvan decisions; and (2) recommend additional options

In the December 10 decision you directed the following steps A
be taken:

Lo The Secretary of State should send a private demarche
to Libya reemphasizing an October warning concerning its plotting

of terrorist actions against U.S. citizens or facilities.

On December 10, a Belgium intermediary informed the U.S. that
Libya denied the accusations in the demarche, challenged the U.S. to
prove the charges, and suggested there may be elements working
in the background to poison U.S.-Libyan relations. CIA believes
the US demarche had an intimidating effect on Qadhafi.

25 The Secretary of State should request in the name of
the President that U.S. corporations with American citizens
in Libya and U.S. corporations that trade with Libya make a
voluntary withdrawal of those Americans and minimize sales
and purchases to and from Libya.

There were thirty-five firms involved. Fifteen firms
have withdrawn their people. The remaining 20 firms have had signifi-
cant reductions. At present, 400 U.S. business personnel and dependents
©f 1,200 sEmeabn, By TEeeisy A ol gl jon clowmm we 00,  Yeul Shepuls!
know, however, that 300 or so American citizens unconnected with US
corporations probably will remain in any event.

3 The Sgcretary of State shall invalidate U.S. passports
for travel to Libya. This was done by the Department of State
on December 11.

“TOP—SEEREL-



4

3

wal of Americans and in the context
against U.S. targets, the Secretary

©8F L

O © +e and coordinate preparations for:
Bl U.S. embargo of imports @i LaleyEis ©atll,
153 U.S. embargo of exports to Libya.

c drafted@ the Executive Orders for your signature
ement an emhsr.u of imports and/or exports.

(92

Redacted— Redacted: Redacted Redacted

Redacted- Redacted: Redacted: : Redacted Redacted

Redacted. Redacted-

—Redacted- Redacted: Redacted Redacted- Redacted. Redacted-

Redacted

Redacted

Redacted- Redacted: Redacted Redacted Redacted- Redacted. Redacted- Redacted

Redacted: Redacted- Redacted Redacted:

Redacted Redacted" Redacted Redacted Redacted:
Redacted- Redacted: Redacted- Redacted- Redacted

Redacted Redacted Redacted: Redacted:

Redacted. Redacted. Redacted. Redacted. Redacted Redacted:

Redacted Redacted Redacted-

Redacted Redacted- Redacted- Redacted. Redacted:

Redacted- Redacted- Redacted- Redacted

Redacted-

Redacted: Redacted- Redacted: -—Redacted: Redacted. Redacted- Redacted- Redacted

Redacted- Redacted. Redacted;

Redacted: Redacted- Redacted: Redacted Redacted Redacted

Redacted. -Redacted-

Redacted: Redacted—% Redacted Redactef Redacted. Redacted Redacted:

Redacted: Redacted- Redacted: Redacted. Redacted- Redacted Redacted Redacted

6. The Secretary of Defense in coordinatien with the :s..g;\]eizss

Secretary of State shall assure that military measures be pro- g¢
portional to provocation under international law, military i
feasibility, collateral damage, and political implications. This
has been done with U.S. responses being at seven levels ranging
from no visible military action and a clandestine pre-position

of forces up to a declaration of war.

Redacted:

Regarding developments since December 10, Admiral Nance said that

the U.S. has received indications that Colonel Qadhafi would like

for relations to improve but some analysts take this with a grain

of salt. An envoy has claimed that Colonel Qadhafi has cancelled

all terrorist and assassination operations, but this has not been

substantiated. Also, there have been recent coup attempts against
Colonel Qadhafi, suggesting that he may not be able to survive.

Mr. Casey interjected a comment in support of Mr. Nance's doubts
about the unsubstantiated reports that Colonel Qadhafi had in

fact cancelled his terrorist hit squads. Mr. Casey ,added that even
tf the terrorists had been called off, they could resume at any
ime.
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nce then resumed his presentation and said
cautious. Their actiomns are limited to

s cince then. On the other hand, there is no
--an forces returning to Chad. There is some sensil-—
economic sanctions although a soft international

i Tripoli problems. Also, the French have

s ing made of possible Soviet responses :
y actions. This paper will include possible
The Libya Task Force has completed the

2) A revalidation of U.S. political and economic measures is
being coordinated. The State Department has the lead on this

issue.

3) A proposal for additional options is being developed.
State has the lead.

4) U.S. objectives regarding Libya are being coordinated
and reassessed. For example, one new objective could be to
attempt to undermine Libya's stability. State has the lead.

5) An evaluation of Middle East regional risks and benefits of
U.S. military action is being made. CIA has the lead.

|
|
4
by referring to the irrational mental
Finally, we are preparing for a decision making meeting on February
4, 1982. In this respect, the Libya Task Force will provide
a road map of choices for the President. The interagency process
has worked very well concerning Libya. In this respect, Admiral
Nance expressed his appreciation for the high quality work of the
Departments and Agencies.
Secretary Haig said that he also was pleased with the interagency i
planning. The effects of U.S. actions have been favorable. He
expressed the belief that Colonel Qadhafi was behind the assassination
of the American defense official in Paris in mid-January 1982. Also,
Colonel Qadhafi is fearful of a Soviet attempt to overthrow him since
his East German bodyguard unexpectedly pulled back during an attempt
on his life. Secretary Haig anticipated that the February NSC
meeting probably will recommend a cut off of US oil. imports from Libya,
trade restrictions, and even a Gulf of Sidra-type exercise. Such an
exercise could be varied from the one conducted in August of 1981.
However another military exercise is conducted, it could be a
very useful signal to show US resolve.
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id that the Gulf of Sidra exercise was
that had the unintended result of a military
. succeeded there partly due to chance and

:gg;— gent TP dnuEeiileir fultEhsrlte (EO) challenge_US planes.
If the ¢© Flaunt or to provoke Libya and it decided to make
a serioi lieng the risks would have to be weighed carefully :
befcre made. There is, howeve;, a'windqw o N OpPROEEUN Y
approa make a challenge to Libya feaglble. Soon
there rrier battle groups in the Mediterranean :

Sea. ry situation and may not be repeated again
soon.

With respect to Colonel Qadhafi's intentions, Secretary Weinberger
expressei doubt that Colonel Qadhafi's temporary change in behavior
indicated any fundamental alteration of intention. In any event,

a promise to stop plotting the AgEReESlnelen ©F UsSs ©iEtilciculs g
not enough. Finally, the withdrawal of American citizens has
begun to worry Colonel Qadhafi.

Redacted Redacted Redacted- Redact;é Redac‘t;e(;‘ Redacted- Redacted- Rza_aécted Redacted
Redacted: Redacted Redacted: Redacted- Redacted: Redacted: Redacted Redacted Redacted
Redacted: Redacted Redacted. Redacted Redacted- Redacted:- Redacted-- Redacted Redacted-
Redacted- Redacted Redactec Redacted Redacted: Redacted: Redacted: Redacted. Redacted
Redacted: Redacted: Redacted- Redacted: Redacted Redacted: Redacted- Redacted: Redacted-
Redacted: Redacted Redacted- ~Redacted- Redacted- Redacted- Redacted. Redacted- Redacted
Redacted: Redacted- Redacted. Redacted- Redacted. Redacted- Redacted Redacted. Redacted
Redacted: Redacted— Redacted: Redacted: Redacted: Redacted- Redacted- -Redacted Redacted
Redacted: Redacted: Redacted: Redacted- Redacted Redacted Redacted- Redacted- Redacted

Mr. Casey said that even if the terrorist hit squads had been
called off, they could resume their activities in short order.
He then turned to twin problems facing Colonel Qadhafi--internal
unrest in Libya and the challenge of a competing external leadership.
Given such indications as the increase in hostile radio broadcasts
beamed at Libya, for example, destabilization may be a fairly
promising option. That is, given the fact that Libya is already

on the road toward instability, an attempt to accelerate its

slide may be feasible.

Secretary Haig referred to a newspaper report of January 21, 1982

concerning trucks from Oshkosh, Wisconsin.
during the Carter Administration.

They were sold to Libya

These trucks have been converted

into tank transporters.

Heavy duty trucks ostensibly for agriculture

were transformed into military vehicles by Libya. President
Mubarak of Egypt told Mr. Haig about this conversion during his
January 1982 visit to Cairo.

The President said that he initially leaned toward trying to
persuade Colonel Qadhafi to change his ways through promises of
good relations with the U.S. After today's presentation, however,
the President remarked that he now leaned toward sterner measures
to address the Libyan threat.
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