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ECONOMIC MEASURES AGAINST ARGENTINA

! saw MR TRUDEAU TCDAY, HE GAVE ME A LIFT BACK TC HI1S HOUSE
AFTER HIS CAUCUS MEETING DURING WHICH HE READ CAREFULLY THE PRIME
MINISTER’S MESSAGE AND WE THEN DISCUSSED !T AT HIS HOUSE FOR & FEw
MINUTES,

2, HE SAID THAT THE PRIME MINISTER’S REQUEST WOULD Pc STUDIED AT
ONCE AND THAT THE CAMADIAN GOVERNMENT WOULD TRY TO GIVE US A REPLY
QUCTE WITHIN HOURS UNGUOTE, HE WOULD ENSURE THAT THE DEPARTMENT
OF EXTERNAL AFFAIRS KEPT IN TOUCH WITH ME EUT KE COULD NOT SAY
STRAIGHT OFF WHAT CANADA MIGHT DO Ik THE ECONOMIC FIELD,

3, HE SAID THAY AT THZ MINISTERIAL MEETING ON MONDAY HE ANT HIS
COLLEAGUES HATD CONSIDERED WHAT FOFMS OF LEVERAGE THEY MIGHT BE AELE
TO EXZRCISE Op THE ARGENTINE, OM THE MAIN ISSUE HE SEEMED TO BE
ENTIRELY WITH US AND CLEAR THAT UNPROVOKED AGGRESZION OF THIS SORT
COULD NOT BE TOLERATED, HE AGREED THAT IF IT WERE TO Bt CONDONED
IT COULD LEAD TO ADVENTURES ELSEWHERE, HE CUOTED GIBRALTAR ANL
HONG KONG, BUT HE WAS INCLINED TO BE SCEPTICAL AROUT WHETHER
ZCONOMIC SANCTICNS WOULD DO VERY MUCKE TO HELP ACHIEVE OUR GEJUECTIVE,
| STRESSCD THAT 15 WE WERE TO AVOID HMAVING TG USE FORCE, wHICH OF
COURSE WE HOPED NOT TO HAVE TC DO, THE ONLY PROSPECT OF SECURING
AN ARGENTINE WITHDRAWAL WAS TQ MOBILISE CVERWHELMINC PRESSURE FROM
MAJSE COUNTRIES, | SAID WE WCRE GRATEFUL SOR THE STEPS THE
CANAD VAN G?VERNHENT HAT S0 FAR ANNOUNCED AND HEARTENED RY THt
UNANIMOUS VOTE OF THE CANADIAN HOUSE OF COMMONS CONDEMNING THE
ARCENTINE INVASION FBUT THAT FURTHER STEPS WoRe NzZEDED URGENTLY
TO PUT PRESSURE ON THE ARGENTINE, HOWEVER SLIM THE CHANCES MIGHT
BE OF GETT{NG THEM TO PULL QUT, IT WAS IN ALL OUR [INTERESTS ThHAT
WE SHOULD TO CUR UTHMOST TO EP!'P THIS AROUT,
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4: MR TRUDEAU THOUGHT THAT THE DENIAL OF EXPORT CREDIT MIGHT NOT
Be TOO DIFFICULT BUT THAT PROBAELY ARGENTINA OWED CANADA MUCH MORE
T?AN CANADA QWED ARGENTINA AND THAT A TRADE BAN MIGHT SIMPLY LEAD
TO ARGENTINA REPUDIATING DEBTS TO CANADA AND EXPROPRIATING ASSETS
SO THAT THEY MIGHT BE TEMPORARILY BETTER OFF,

5. MR TRUDEAU LEAVES TONIGHT FOF
UT 3 R JAMA|CA AND EXPECTS TO B
ABOUT & DAYS, ol
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