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FALKLAND |SLANDS: U S BANKS AND ARGENTINA
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24 IC POSITION SEEMS TO BE THAT 70X PARULENTIAL AEASONS U s
BA CURRENTLY ENTERING INTO FEW | ANY NEW LOAN COMMITMENTS
T0 NA, BUT AFE HONOURING EXISTING ONES. TOTAL OFEN

cCh TO ARGENTINA ARE ESTIMATED TC ANMCUNT TO ABOUT DOLLAGRS
5 ON (COMPARED WITH EXISTI LCANS GUTSTANDING 0=

BILLION), THE SIGNS ARE THAT THE AZGENTINIANS MAY HOW

N THESE COMMITMENTS N THE FEA 3 THAT, |7 SHCOTIHEG SHOULD
REDIT WILL BE HARD TC GET 0R, IF AVAILA’LE WOULD EE
GSTLY. THE BRITISH BANKS ARE ALSO APPARENTLY CRAWING ON JOLLAZ LINES
OF CREDIT IN NEW YORK,
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3. OUR CONTACTS SAY THAT U S BANKS AZE IN A QUOTE GEMERALLY D
STANCE UNQUOTE ON ARGENTINA, THE BANKS’ EXPCSURE IS LARGE AND,
UNLIKE 15AN, ARGENTINA HAS VIRTUALLY NO ASSETS TO BE SEIZED |17 THERE
WERE A DEFAULT. IT IS NOT KNOWN WHETHER THE ARGENTINIANS HAVEJ
RECENTLY TRIED TO ROLL OVER ANY OF THEIR EXISTING LOANS, EUT IT IS
THOUGHT THAT U S BANKS MIGHT 2E WILLING TO DG THIS PROVIDED THAT
REPAYMENTS ON EXISTING LOANS WERE KEPT UP. APPARENTLY U S EBANKS

ARE WORRIED ABOUT SYNDICATED LOANS IN WHICH BRITISH BANKS A3E
INVOLVED, =0R FEAR THAT NON—3ZFAYMENT TO THE BRITISH EANKS MleH
CAUSE A DEFAULT WHICH COULD CONCEIVAELY BRING DOWN THE WHOLE
STRUCTURE OF SYNDICATED LENDING TO ARGENTINA,

4. OUR CONTACTS QUOTE REPGRTS THAT MOST OF THE LAXGE BANKS IN NZW
YORK AXE QUOTE EXTREMELY BEARISH UNQOUTE ABOUT STERLING AT THE
MOMENT, MAINLY BECAUSE OF UNCERTAINTY ABOUT THE POSSIBILITY OF
EASLY GENERAL ELECTION IN THE UK.

5. FCO PLEASE PASS TO LAVELLE (TREASURY) AND BALFOUR (BANK OF
ENGLAND). :
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