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The Chairman introduced the sole agenda item, the oil and
gas equipment and technology export sanctions on the Soviet

Union.

There may be a meeting at foreign minister level with the
Europeans. Counsellor Buckley stated that the four areas that
were being developed for eventual discussion were: (1) key
categories of oil and gas equipment to be jointly embargoed
in future; (2) credit restraint; (3) strengthening of COCOM
procedures; and (4) development of secure energy Ssources.
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Secretary Baldrige reported on the situation with refer
to penalties imposed on European companies as a result of vi
of our sanctions. The denial orders will cover only oil and
equipment, services and technology. Dresser and Creusot ar
bringing legal actions to block the denial orders. The eff
the sanctions ranges from $75 million to $600 million over

years.
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In response to a guestion, Mr. Baldrige stated that Q's an
A's would be provided and also suggested that the measures be
referred to as preventive rather than punitive.

Secretary Weinberger then reported on his contacts w
European leaders.
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€ shou make the point about
the sanctity oI r companies signed with their
licensees and also see where we may be able toO assign supply
contracts to affected European companies.

Ambassador Brock reported on his conversations with representa-
tives of eight European countries. Many European governments are
now advising their companies not to use U.S. technology. The
Europeans don't want any meeting which will be publicized. The
French don't want to meet at all for the time being. They don't
think we understand the impact of our measures in Europe and are
convinced we are engaging in economic warfare.

All agreed that the negotiating positions must be presented
as enhancing or strengthening measures and under no circumstances
as the President "caving in.”"

Secretary Baldrige read the statement he proposed to make
to the press at his press conference that afternoon.

and the public

A discussion ensued over the reason for sanctions
presentation of those reasons.

1G-IEP meeting on negotiating positions,
meeting September 16 to approve them for referral to
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