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Secretary Malcolm Baldrige Mr. Richard Darman
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Minutes
DCI Casey introduced the briefing, noting it would describe what
Fhe U.S. and the West are losing and how the Soviets are benefit-
15966

Mr. Casey noted that man
in Europe,

KGB officers have recentl

been expelled
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Mr.Case

Mr. Casey said that the decision had been Mitterand's.
noted that the Soviets did not retaliate,

—t i decision makers and acquirers
mwith examples of what the
Soviets acquired in the = , how they used it, and what

of Western technology.
benefits were realized. The Soviets made acquisitions in strategic
missiles, air defense, aircraft carrier catapults, space reconnalsS—
sance, and tactical weapons. The Soviets learned new approaches,
raised the technology leve shortened their developmen i
as well as saved money forjﬁof their weapons programs.

that about 2 ot the collection involves US tech-
apout 90% is collected by the KGB and the GRU.
summarized by saying that the Soviet technology effort is
arg and more harmful than most had imagined.

The President asked if Congress knew how serious the loss was.
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The President recalled that a Swiss high technology company was
owned by Libya and asked how much of this type of operation exist-
ed. Mr. Casey responded that a huge amount did, noting especially
the many trading companies in Vienna. Secretary Baldrige noted
there were hundreds of companies owned by Eastern Bloc countries
around the world. Judge Webster noted there were many front
companies in the US for acquiring products.

The President then expressed his

£ akin to the
(Xt,- The President thanked riefers for a
\- sobering experience.

The meeting adjourned at 11:37 A.M.

‘ Prepared by:
Gus W. Weiss, Jr.
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