WiTH PERMISSION, MR. SPEAKER,

S

[ ATTENDED THE EUROPEAN CouncIiL IN BRUSSELS ON
19/20 MARCH, ACCOMPANIED BY THE FOREIGN AND

COMMONWEALTH SECRETARY.

As THE HOUSE WILL ALREADY KNOW, THE COUNCIL DID NOT REACH

AGREMENT ON THE REFORM OF THE COMMUNITY'S

FINANCES NOR ON ANY OF THE OTHER MATTERS BEFORE IT,

I MADE CLEAR AT THE MEETING IN STUTTGART LAST YEAR THAT THE
UNITED KINGDOM WOULD BE PREPARED TO CONSIDER AN
INCREASE IN THE COMMUNITY'S FINANCIAL RESOURCES
BUT ONLY ON CONDITION THAT THERE WAS EFFECTIVE

CONTROL OF AGRICULTURAL AND OTHER SPENDING AND

THAT THERE WAS A FAIR SHARING OF THE BUDGET BURDEN,

/ WE MADE PROGRESS







WE MADE PROGRESS TOWARDS SECURING CONTROL OF SPENDING
BY, FIRST, AN ANNUAL LIMIT ON OVERALL EXPENDITURE
F-'-Iu
AND, { SECOND, A STRICT FINANCIAL GUIDELINE ON

AGRICULTURAL EXPENDITURE.

THE FRENCH PRESIDENCY ALSO PROPOSED A LASTING SYSTEM FOR

- .

A FAIR SHARING OF THE BUDGET BURDEN.

WE WOULD HAVE BEEN ABLE TO ACCEPT THIS SYSTEM

BUT SOME OTHER MEMBER STATES, DESPITE THE LONG
DISCUSSIONS OVER THE LAST NINE MONTHS, WERE

STILL UNABLE TO DO SO.

NOR WERE WE ABLE TO REACH AGREEMENT ON THE LEVEL
oF THE UNITED KINGDOM NET CONTRIBUTION WHICH

WOULD RESULT FROM THE APPLICATION OF THE SYSTEM.

/ THE COUNCIL ALSO HAD







THE COUNCIL ALSO HAD A LONG DISCUSSION ON THE AGRICULTURAL

PROBLEMS WHICH HAD BEEN REMITTED FROM THE
AGrRICULTURE COUNCIL,

[RELAND SOUGHT EXEMPTION FROM THE SUPER-LEVY
ON A QUANTITY OF MILK WHICH WOULD HAVE BEEN
HIGHER THAN THEIR 1983 PRODUCTION.

THEIR DEMANDS AND THOSE OF OTHER MEMBER STATES
WOULD HAVE LED TO MILK PRODUCTION WELL OVER

1 MILLION TONNES IN EXCESS OF THE PRODUCTION
LEVEL SET EARLIER BY AGRICULTURE MINISTERS FOR

THE COMMUNITY AS A WHOLE,

FURTHER DISCUSSION OF THE AGRICULTURAL PACKAGE WILL TAKE

PLACE IN THE AGRICULTURE COUNCIL NEXT WEEK.

/ WE MADE A SUSTAINED







WE MADE A SUSTAINED ATTEMPT TO REACH A SATISFACTORY
COMPROMISE ON ALL THE MATTERS AT ISSUE,
AT THE END OF THE DISCUSSIONS THE PROPOSITION

WHICH THE UNITED KINGDOM WAS INVITED TO ACCEPT

FIRST, THAT INSTEAD OF A LASTING, EQUITABLE SYSTEM

—————

FOR COMMUNITY FINANCING THERE SHOULD BE A FIVE-YEAR

AD HOC ARRANGEMEN{ WHICH WOULD HAVE LEFT US

RECEIVING LESS THAN THE AVERAGE REFUND WHICH WE

RECEIVED IN THE YEARS 1980 T0 1983,

SECOND, THAT WE SHOULD ENDORSE THE UNSATISFACTORY

—

AND DISCRIMINATORY ARRANGEMENT FOR MILK WHICH I HAVE

ALREADY DESCRIBED, / THIRD,
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THIRD, THAT WE SHOULD ACCEPT AN INCREASE IN THE

CommuniTy’s VAT RESOURCES TO 1.4 PER CENT IN

1986 AND HAVE IN PROSPECT A POSSIBLE FURTHER

INCREASE TWO YEARS LATER TO 1.6 PER CENT,

T o v P | e

[ MADE IT PLAIN THAT NEITHE%{S NOR- THE BRITISH PARLIAMENT

COULD ACCEPT SUCH A PACKAGE. [HEREFORE, [ DID NOT

AGREE TO ANY INCREASE IN THE COMMUNITY'S RESOURCES.

THE 1 PER CENT VAT CEILING REMAINS,

IMMEDIATELY FOLLOWING THE EUROPEAN CounciL, THE COUNCIL OF

MiNnISTERS (FOREIGN AFFAIRS) MET IN ORDER TO SEE

WHETHER THE OBJECTIONS €f—SOME—MEMBER—STATES TO—

70
THE_REGUIATIONS NECESSARY TO IMPLEMENT THE UNITED

KiNGDOM'S 1983 REFUND OF 750 MILLION ECU
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WAS—AGREEB—LAST—YEAR [COULD BE REMOVED,
BuT FRANCE AND ITALY BLOCKED THESE REGULATIONS.

THE GOVERNMENT IS CONSIDERING WHAT ACTION WE

SHOULD NOW TAKE TO SAFEGUARD OUR POSITION,

[HE COMMUNITY IS IN A DIFFICULT SITUATION.

WE SHALL HOWEVER PERSEVERE IN OUR EFFORTS TO ACHIEVE

A REFORM OF ITS FINANCES AND TO MAKE ITS INTERNAL

AND EXTERNAL POLICIES MORE RELEVANT TO THE NEEDS OF TODAY'S

WORLD.

[ WANT TO SEE A MORE EFFECTIVE COMMUNITY DEVELOPING

ITS FULL POTENTIAL.,

THAT 1S THE COMMUNITY IN WHICH | BELIEVE,
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