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SUMIMARY

1. NO RECRMINAT ION GERMAN CONCERN TO COOL THINGS. sINTEREST ‘IN
FURTHER DISCUSSION AND NEGOTFAT-ION. KOHL'S PROPOSAL MIiSUNDERSTOOD.
WORRY ABOUT THE IMPACT OF THAT. KEEN TO CLEAR UP MISUNDERSTANDINGS.
" HAVE AN APPOINTMENT WITH GENSCHER ON 24 MARCH. .

——

DETAIL
2. WHEN <1+ CALLED, AT HiS REQUEST, CN LAUTENSCHLAGER THIS MORNING

.

HE SAI1D THAT HE VWANTED TO MAKE A FEVW GENERAL POBNTS ABOUT THE WAY

THE COUNCIL WENT ANI CONSIDER HOW THINGS MIGHT BE CARRIED
FURTHER FORWARD. CIRCUMSTANCES OF EUROPEAN COUNCJILS LED FREQUENTLY
TO SHARP DIVERGENCIES BETWEEN OBJECTIVE REALITIES AND SUBJECTIVE
12 WHEN SO MUCH WAS
(N PRESENT CIRCUMSTANCES

THE LAST THING Tt MMUN:I EEDED WAS A DRAMAT:ISAT ION AND
ESCALAT:ION O HE ! : S WINCE STUTTGART A GOOD DEAL HAD BEEN
ACHIEVED., THE REMAINING DIFFERENCES WERE SMALL AND OUGHT TO BE
SOLUBLE., THIS W it LIN vSCHER HAD TAKEN YESTERDAY W{ITH THE
PRESS \WTENSCHLAGER D THAT HE WAS GLAD TO SEE THAT «:N BRITAIN
TO0 GOVERNMENT SPOKESMEN HAD BEENK MUuzZRATE. THERE l?[i-‘sr._iPIET}, OF
COURS it DI _TY ABOUT 1983 REFLWDS: {THHOLD !

PAYMENTS BY THE UK AT THIS STAGE WOULD HE FEARED MAKE SOUTIONS MORE
DIFFICULT.




ENSCHERYS REM/ - R WHICH LAUTENSCHL

VILHTY). WE CERTAILNLY HAD NO DES/HRE TO ESCAL
AND LAUTENSCHLAGER WOULD HAVE NOTED HOW THE PRIME MIiN
AT HER PRESS CONFERENCE AFTER THE COUNCIL AND /i THE
COMMCNS HA AKEM PAINS TO GIVE A BALANCED ACCOUNT
PROCEEDINGS AND TO PLACE THE SMALL DIFFERENCES RE
THE PARTHNERS ‘iN PROPORTION. WE BELIEVED /BT WAS
RESUME THE DIALOGUE AND FOR THAT REASON GREATLY WELCOMED THE
PRESIDENCY'S PROPOSAL THAT THERE SHOULD BE A FOREIGN AFFAIRS
COUNC1L ON TUESDAY HEXT WEEK. LAUTENSCHLAGER SAiID HE WAS GLAD
TO HEAR TH!S. THE SUGGEST!ON THAT THERE SHOULD BE A COUNCIL VAS
ONE THAT THE GERMANS HAD MADE TO AND DISCUSSED WITH THE
PRESIDENCY. THE COMMISSION, HOWEVER, HAD NOT BEEN AT ALL ENTHUS IASTIC
(BUT wouLD NOT OPPOSE T, '+ HEAR).

4L, THERE WAS ONE POUENT, HOWEVER, THAT LAUTENSCHLAGER ATTACHED
[HIPORTANCE TO CLEARUNG UP = ‘D THAT THE PRCPCSAL MADE BY THE
FEDERAL CHANCELLOR HAD EV.IDENT BEEN MISUNDERSTOOD. CERTAINLY

H

{T I THE BR/T.-iSH PRESS =MED TO BE i LL-UNFCRMED. T WAS ROT
Ih ESSENCE A PROPOSAL FOR A FLAT RATE OF COMPENSAT:iON FOR FIVE
YEARS. THE GERMAN A{d TO ACHIEVE A SYSTEM WAS, HE HAD ASSUNMED
{_

SELF EVIDENT. THE OBJECTIVE OF THE FiI¥E YEAR PERIOD HAD EN TO

WIN TIME SO THAT THAT SOLUT!ON COULD BE CONVERTED :INTO A SYSTEM

(THIS SEEMS TO BE CONF{RMED BY THE TEXT N UKREP BRUSSELS TELNO
1050, PARA 4,) AND THERE WAS SCARCELY TiME NOW TO GET MORE THAN

AN AD HOC ARRANGEMENT FOR 19384. I ANOTHER AD HOC PROPOSAL WAS

MADE THEN THE PARL-AMENT WOULD LOSE ALL PATHENCE. THE CONCEPT

BEHIND THE CHANCELLOR'S PROPCSAL WAS THAT THE FLAT RATE SYSTEM WOULD
BE CONVERTED AFTER A PERIOD INTO A REGULAR SYSTEM OF THE KIND THAT
HAD BEEN UNDER DISCUSSION FOR MONTHS. HE COULD UNDERSTAND WHY THE

BR ITISH HAD REJECTED THE FINE YEAR PERIOD GRVEN THAT NO PROGRESSIVITY
WOULD BE PROV.EDED FOR. BUT THE LENGTH OF THE PERIOD WAS NEGOTiIABLE.
HE MENTIONED THREE, TWO OR ''EVEN ONE'' YEAR. ONE OF THE GREAT
DIFFICULTIES OF COURSE WAS THE START:HNG FIGURE AND, RELATED TO THAT,
THE RATE OF GERMAN PARTICHPAT(ON IN UK REFUNDS. BUT HERE THE
CHANCELLOR HAD SHOWN FLEXIBILLTY IN (INDICATING THAT THE GERMANS
WOULD BE PREPARED TO GO TO TWO-THIRDS OF THEIR NORMAL RATE.
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.\:‘la 1S AND WE HA IDICATED THAT THE TI&THMEYER PROPOSAL WAS ONE
WiTH CERTAIN MODIFICATIONS {AT WE THOUGHT PROV:iDED A REAL

BASIS FOR A SOLUTI!ON. FOR THE GERMANS ENLY TO SWITCH TO A LUMP
SUM AND DEGRESSIWE SYSTEM W INEXPLICABLE. QUUITE APART
FROM THE FACT THAT T DIDR'T MEE NEEDS T SEEMED TO “IMPLY THE
ABANDONMENT B ERMA? {E iR DEMAND FOR A SYSTEM.
MOREOVER, #f+ UNDER D THAT WHEN THE PR4ME MINISTER AND THE
CHANCELLOR HAD HAD A BILATERAL DISCUSSION ON MONDAY EVEN.ING (19
MARCH) THE PRIME MINISTER HAD DETECTED NO SIGN THAT THE CHANCELLOR
HAD A RiGID FIXED CEILiNG SUCH AS HAD PROPOSED NEXT DAY.
(LAUTENSCHLAGER ‘INT "HAT THE CHANCELLOR'S PROPOS/
HAD ONLY BEEN WORKED OUT ON TUESDAY.) :I#{ ADDITIION, WE HAD

CONTACTS WiTH THE PRESIDE! BEEN GREATLY ENCOURAGED WHEN

HAD AGREED TO MAKE ROPOSAL FOR A SYSTEM WHICH MET MANY

OF OUR REQUIREMENTS AND WHI INDEED CONTAINED A STARTIN

THAT WAS A DISTHNCT IMPROVEMENT ON WHAT THE GERMANSSEE

READY TO AGREE TO. il UNDERSTOOD FURTHERMORE THAT «N DI

WITH SR M BUTLER TIETMEYER AND LAUTENSCHLAGER HAD GWEN THE
IMPRESSION THAT THE GERMANS WERE READY TO SUPPORT THE PRES!DENCY'S
PROPOSAL AND THAT TAETMEYER SEEMED TO ACCEPT FIGURES ALSO.
LAUTENSCHLAGER CLAJMMED TO HAVE TOLD $IR M BUTLER THAT WHATEVER

OF FIC/HALS PRESENT MIGHT SAY OR (i#PLY, THE NEGOT-IATIONS

WERE TAKiNG PLACE AT HEAD OF GOVERNMENT LEVEL AND DECIS|ONS THERE
MKGHT BE DIFFERENT. ¢ THEN DREVW ON UKREP TELEGRAMS NUMBERS 1020
AND 1027 TO THE FOREIGN OFFICE AND ON FOREIGN OFFICE TELEGRAM
NUMBER 100 TO ATHENS TO DEMONSTRATE TC LAUTENSCHLAGER HOW TOTAL
THE MISUNDERSTANDING HAD BEEN. ALL THIS EVIDENTLY MADE AN
AMPRESSION ON :

6. [T ALSO EMERGED THAT /T WAS NEWS TO HI#M (PARAGRAPH 15 OF
1

UKREP TELEGRAM NUMBER 1020) THAT THE PRIME MINISTER HAD BEEN READY
TO AGREE A SYSTEM START/ING WITH 1250 MECU BUT PRECEDED WITH
OF

AN AD HOC SUM 1000 MECU FOR 1984. HE NOTED THAT CAREFULLY.




CONNECT ION WITH THE

.r‘. SAID THAT ON THE
FULL PARTICIPANTS,
THAT WAS NOT ON.
CONCERNS ABOUT THE
ACCOUNT THE GERMAN
THE CHANCELLOR HAD
OF TWO-THIRDS OVER A FIVE YEAR PER:i0D. 'l MADE T CLEAR THAT VE
COULD ACCEPT AN AD \RRANGEMENT ONLY ¥ RESPECT OF 1984,
LAUTENSCHLAGER WAS :iNCLINED TO ARGUE THAT THERE WAS A CASE FOR
APPLYING AD HOC ARRANG TS TO 1985 ALSO, BEFORE (:NCREASED OWN
RESOURCES BECAME AVAIL UT DD NOT PRESS THE POIN

DISCUSSED BRIEFLY THE IRI'SH POSITION. LAUTENSCHLAGER
T THAT THE R1SH HAD BEHAVED UNREASONABLY AND THAT THE OFFER
MADE TO THEM OUGHT TO HAVE BEEN ACCEPTABLE AND VWAS IN ANY

CASE GENEROUS.

9. WE CONCLUDED BY AGREEING THAT ‘1T WAS ¢MPORTANT TO TALK FURTHER.
REMIMDED HiM OF THE MANY CONCESSIONS MRS THATCHER HAD MADE, OF
HOW COSTLY THE MCA PROPOSAL WAS AND THAT ‘HT WAS VERY

DISAPPOINT/ING THAT THE GERMAN PRESS AND SOME POLITHCAL SPOKESMEN
|

WERE SO HOST/ILE AND DETERMINED TO SEE THE
LunFﬁOnT;T 1 :)F\‘-

MATTER AS A NINE TO ONE

IS ALARMING THAT LAUTENSCHLAGER (AND WE HAVE SUBSEQUENTLY
3RiIMM OF THE FEDERAL CHANCELLERY) WAS UNAWARE OF THE PM'S
15 OF UKREP TELEGRAM NUMBER 1020). BUT AT LEAST
NOW TAKEN THAT ON BOARD. M7 4§ ALSO CLEAR THAT THE GERMANS

CERNED ABOUT WHAT THEY SEE AS MISUNDERSTANDINGS




TAYLOR




