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FM AMEMRASSY LUXEMBOURG
TD THE WHITE HOUSE
LFM
S ECRE T 171330Z MAY 82 VIA PRIVACY CHANNELS
FM JIM RENTSCHLERs LUXEMBOURG 032
TN THE WHITF HOUSE», FOR JUDGE CLARK IMMEDIATE
SI RODM PLEASE PASS CODOPIES TU DENNIS BLAIR AND ROGER
FONTAINE .
SUBJECT: I PASS ALONGs QUICK AND DIRTY, THE FOLLUWING LIGHTS
(HIGH AND LDW)» DICTATED IN DECREASING NRDER OF PRIODRITY:

FALKLANDS., DESPITE SUME QOPENING=CEREMONY PEP TALK
EARLIER THIS MORNING BY THE MINISTERIAL'S LUXEMBOURG HDSTS,
THE MDOD HERE IS SOMBER AND DUMINATED BY THE SQUTH ATLANTIC
ISSUE, THOUGH NATO IS THE NOMINAL HEADLINER, MDST EYES ARE ON
THE FOLLUWING EC MEETING SCHEDULED LATER TODAY AND THE UN-
CERTAIN STATUS OF THE SANCTIUNS RENEWAL, LEAVING IRELAND
ASIDE, THE KEY TO CONTINUED SUPPURT FOKk THE UK MAY HINGE OUN
ITALY, ODURING LAST NIGHT'S BILATERAL, cOLGMBO TOLD THE
SECRETARY HE SIMPLY COULD NOT JnIN A PRN=-SANCTIUNS CONSENSUS
WITHOUT BRINGING DOWN THE SPADULIN] GOVERNMENT, AL TULD HIM
THAT A BREAK IN EC RANKS NuW WUULD HAVE THE CERTAIN EFFECT
UF EMRULDENING EXTREMIST ELEMENTS IN ARGENTINA (PERONISTAS
AND NAVY)s» HARDFCING THEIR INTRANSIGENCFs AND DRASTICALLY
INCREASING THF LIKELIHOOD UF MILITARY ESCALATION. A SOBERED
COLOMBO CALLED ME SHORTLY AFTER THE MEETING AND ASKED ME TQO
CONVEY AN URGENT MESSAGE TU HAIG WHICH HE WISHED TO KEEP
SECRET FROM HIS OWN PEOPTE, NAMELY» THAT A CHANGE IN HIS EC
INSTRUCTINNS MIGHT BE POSSIBLE IF MAX RABB WERE TU WEIGH IN
{MMEDIATELY WITH SPADOLINI AND THE SECRETARIES OF THE
COALITION PARTIES AND MAKE THE SAME POINTS WHICH HAIG HAD
MADE TU CDLOMBD HIMSELF (THIS RESULTED IN THE ROME DEMARCHE
YDU MAY HAVE SEEN LAST EVENING - IT'S A LONG SHOT» BUT IT
COULD HELP), A FEW OTHERK FALKLAND~RELATED ITEMS DF RIRECT
CONCERN TOD U1)S:

=== AL'S TALKS WITH PYM LAST NIGHT WERE ONE ON ONE,
BUT THE SECRETARY SAID HE WAS GOING TO PHONE YUU AND PROVIDE
YOU WITH A CUMPLETE FILL-IN, NO ONE IN OUR DEL HERE HAS THE
COMPLFTE STORY EXCEPT THE SECRETARY HIMSELF» BUT TWO NUGGETS
ODID FILTER DUWN: 1) THE BRITS ARE REPGRTEDLY INCENSED AT

[ON-FILE NSC RELEASE INSTRUCTIONS APPLY

SIENS BRIVIE

No Obiection to Declassification in Part 2010/03/29 - NLR-767-30-2-7-8




No Objection to Declassification in Part 2010/03/29 : NLR-767-30-2-7-8

SENSITIVE
PAGE 1 - 80 SITUATION LISTING
SITUATION:® FALKLAND
SUBJECT CATAGORY: FILE X

MESS

AGE / ANNDTATIUNS

WHAT THEY SEE AS LESS THAN WHOLEHEARTED U,$. SUPPURT FOR
THEIR POSITION; AND 2) THE NEGOTIATING PROCESS STILL HAS SOME
TIME, BUT NNT MUCH (DNE HEARS A GREAT DEAL DF TALK AROUND
THE OTHER DELEGATIONS AND IN THF PRESS ABOUT MAY 19 BEING
SOUTH ATLANTIC D=DAY),

~=— AN OLD FRIEND OF MINE IN PYM'S PARTY TOLD ME HE HAD
SEEN A TRANSCRIPT OF THE PRESIDFNT'S LAST PHUNE CALL TO MRS,
THATCHER» WHICH HE TERMED "TERRIFYING"; SINCE THIS CHARACTER~
1ZATINN IS GREATLY AT VARIANCE WITH BOTH THE TONE AND
CONTENTS AS REPORTED TOU ME (VIA HAIG) FROUM WASHINGTUN LATE
LAST WEEK, IS IT POSSIBLE FOR ME TO SEE THE TEXT ON A CLUSE-
HOLD BASIS? DR ARE BRITISH SENSITIVITIES SIMPLY VERGING
ON THF NEURNTIC?

=== THANKS TO SOME INDISCREET GLOMMING UF STADIS
TRAFFICs, I HAVE LEARNED THAT TUM ENNPERS ANy HIS ARA PEOPLE
ARE PUSHING HAIG TO ADOPT A KIND OF CONTACT GROUP APPROACH
TO THE CRISIS EMPHASIZING MUCH HEAVIER PRESSURE ON THE UK
THAN ON ARGENTINA, I THINK THIS IS A CALAMITOUS IDEA»
GUARANTEED TO GIVE US THE VERY WURST OF BOTH WORLDS, GOD
KNOWSs THE WICKET WE HAVE WITH THE RRITS RIGHT NOW IS STICKY
ENQUGH, BUT IF THIS HARE=-BRAINED LUCUBRATIUN WERE EVER
LEAKED (LET ALONE ACTED UPUN)» WE CDULD KISS A SUCCESSFUL
PRESINENTIAL VISIT TO LONDUN NEXT MONTH GDODBY. AND THAT'S
JUST FOR STARTERS,

GGEECE/TURKEY. YOU WILL HAVE SEEN THE SEC~PRES CABLES
FROM ANKARA AND ATHENS, WHICH PRUVIDED PRETTY STRAIGHT
REPORTING, THE TALKS WITH PAPANDREOU DID INDEED SEEM PER=
MEATEN BY A NEW SPIRIT DF REASUNABLENESS AND CUUOPERATION,
THOUGH IT COULD STILL PRUOVE TO RE PRIMARILY TACTICAL (HE!'S
IN TRNOUBLE WJTH THE MARXISTS BUTH AT HUME AND ON CYPRUS AND
EAY SIMPLY RE WAITING TO WEATHER THNSE HASSLES BEFORE TAKING
S ON).

NATU, IT'S TDO EARLY TO TELL HUW TODAY'S SESSIUNS WILL
BEAR ON THE BONN SUMMIT, I WILL PASS [N ANYTHING SIGNIFLCANT
LATER TANIGHT, ON AN INDIRECTLY RELATED MATTER» YOU SHOULD
KNOW THAT THERE IS SOME UNHAPPINESS AMUNG HAIG'S PEUPLE
STEMMING FRNM THE LAST ADVANCE TRIP TO RERLIN» WHERE GERMAN
FEATHERS WERE REPORTEDLY RUFFLED OVER INSENSITIVITY TU
SCHMIDT'S ROLE DURING THE BERLIN WALL SCENARIO. (THE SPECIFIC
CHARGE US THAT WE ARE SOLOING OVERMUCH AND HAM=HANDEDLY
EXAGGERATING NUR PRESENCE AS OCCUPYING POWER)., WITHOUT KNOW=
ING ALL THE DETAILS, MY UWN JUUGEMENT IS THAT THIS BUSINESS
IS NOT AS SIGNIFICANT AS STATE IS NNW MAKING OUTS NEVERTHE-
LESS 1T MIGHT BE USEFUL TO HAVE DENNIS RLAIR DK CHUCK TYSON
SNAKE=CHECK THE CURRENT BERLIN ARRANGEMENTS OIRECTLY WITH
THE GERMANS AND WITH ARTHUR BURNS,
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SPAIN. MY OPTIMISTIC NUTE UN THE DUTCOME OF THE BASES
TREATY MAY HAVE BEEN PREMATURE, I GATHER THAT WE ARE STILL
HUNG UP WITH THE SPANISH ON THE UVERFLIGHTS/TRANSIT ISSUE
AND THAT THE AGREEMENT MIGHT NOT BE READY FOR THE SECRETARY'S
SIGNATURE EN ROUTE HOME TOMORRUWe. IT LNOKS TO BE A CLIFF-

HANGER.,  WARM REGARDS» JUM
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