CONFIDENTIAL

10 DOWNING STREET

From the Private Secretary 18 March 1983

PRIME MINISTER'S MEETING WITH M. THORN

Thank you for your letter of 17 March about the question
of an agricultural development programme for the Highlands and
Islands. This is simply to confirm that there was no time for
the Prime Minister to raise this particular issue with the
President of the European Council when she saw him on 17 March.
But she did make the general point that Commissioner Tugendhat
did not seem to be taking a helpful attitude on certain
questions in which we had a particular interest (M. Thorn con-
tested this, saying that Tugendhat was indeed fighting for us
on the Budget).

I am sending copies of this letter to Muir Russell

. (Scottish Office), John Kerr (HM Treasury) and Robert Lowson

(Ministry of Agriculture, Fisheries and Food).

R. B. Bone, Esq.,
Foreign and Commonwealth Office.
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CONFIDENTIAL

Foreign and Commonwealth Office

London SWI1A 2AH

17 March 1983

Prime Minister's Meeting with M Thorn

I understand that the suggestion by Mrs Ewing MEP for an
agricultural development programme for the Highlands and Islands
was discussed in Cabinet this morning: and that the Prime Minister
has suggested she might raise the issue with M Thorn this evening.
The Scottish Office will be writing to you with the background
and suggesting the line the Prime Minister might take on the
substance of the issue. We agree that the Prime Minister could
usefully assure M Thorn that HMG would of course welcome
practical and cost-effective proposals which would be of benefit
to a disadvantaged area of the UK without, of course, endorsing
the particular ideas in the European Parliament's report.

As regards Mr Tugendhat's role, I attach extracts from the
European Parliament's 'Hansard' showing that he made clear the
Commission's support for such a programme and went on to say that as
far as he knew, HMG would not be keen. It was indeed unfortunate
that Tugendhat chose to speculate about HMG's views in this ill-
informed way. While the Commission were no doubt aware of our
doubts about the realism of the ideas in the report they should
certainly not have spoken in this way to the European Parliament.
The one slightly mitigating factor is that Tugendhat was standing
in for his agricultural colleague Mr Dalsager and speaking to the
latter's brief, so the responsibility was not Tugendhat's alone.

I am copying this letter to the Private Secretaries to the
Secretary of State for Scotland, the Chancellor of the Exchequer,
and the Minister for Agriculture, Fisheries and Food.

(R B Bone)
Private Secretary

A J Coles Esq
10 Downing Street
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Valfl Bt and peed B be an imsolable pro-
biem. 1 Delieve the two can live oagether very
bupply Farming aad the needs of conservation
PO mutuddly exelusive. They can live together
lheymmﬁnhgetbu.m;uoh‘.mn the
ume is that under the EAGGF there i no

spucial allocation 1 take eare of the env.ron-
mental provisions that should perhaps be availa-
bie. I would therefore advocate that a special
repoft be drawn up by Parliament o Jool into
th-se problems, and I think a debetr ks needed on

M7 President, as Me memlvm!amspcaking
in phc:dllrﬂahagerhm]wmﬂdﬁkemsayto
hia that 1 and my cabinet have xtudicd the re-
Purt’y alxsctvolions and MPEe-UONS with a hoeen
hicﬂﬁtﬂt%&ﬁ),hkﬂh\pmuntew!he
region from which he comes

d!bylhtenduflheymr.lsnuthnth:npon
deals not only with the Scopitish Highlands ang
Eslivak but stig with the Communisy's other pro-
blen regions, Things are ubdoublediy extreniely
toush fur tbem, not just for the Highlands apd
Lilaruls but fur the others as widl, § foet tha the
Pepront will be of ssistance 10 Us in working wut
ways anil meons of tackling their probleims. Wy
huve sotr expericnee in thix cottnection, thants
W the hard work put in arvund 1V34 vt the
Commision submitwe! the prupsmal for the d.rin-
tive on bifl Larming aud agrivuhure in cenain s
favourcd areas aml w0 the specilic propramirees
sttt thes for the wonst-off regions in Irelod,
Jraly sl Groves,

Given that the: report's approwch and the Conzais-
sun's arv the sane in this fespett, probably he
boat ctinge B 0ot 10 aim Bt special arrangenionty
for whe Highlunds and Isdandy but W@ Loackic ithe
prpblrmanhhcm&mirmn;pmm:mu—
Prehemive besis in the coolexi of the inveded
recasung of the policy on agciculural st ructyses.

B

There is, howewer, ove 0'her consideration that
must not be overlooked This roncems the defice
of inwerest ia the United Kingdore for 3 pro-
pamme of the type suggested by Mr Proven. We
have not found that there has been & LTEAL Interesl
I surh & programme in the United Kangdom, and
1 think it is important 10 begy that in mind. On the
basis of the information avaleble 1o the Comin's
on, such a programme weld bot be considered
M warranting priority, and a propesal launched
under these conditions would probably bead 1o
much wasied time rather than to palicy improve-
menis

1 hope, Ms Premdent, that | have made clear the
Commission’s views on this matier. 1 think 1he
evidence of a Jack of interest 1 something which
needs 10 be barne in mind, tant no doud Mr Pre-
YaR, representing as he does » consuwency in the
United Kingdom, will be ahle 10 take up thowe
matiers with the appropriate authorities

Mt Quin (S). -~ Mr President, ] have been asked 1o
say just a few words an behalf of the Socialist

Group in support of the report by Mr Provarn,

We welcome it #5 showing a very usefu! way in
whick the Eurepeas agriculiural soruciucal funds
ten be emplayed. All too pfien in the pgst thasc
funds seem w have been used iediscriminately
withsut paying attention 1o the needs of particular
regions. We feel 1hat there is a very greas need W
ldentify areas such as this with rea) sgricutiurzd
prodlems. define the nature of those problems and
then seek W provide elffective belp for therm It is
IMPOrant 10 inject such money as we have where
I is needed.

I am glad that the report, altrough o reless to an
egricuitural develepment programme, alwo Lavs
ETeal slress on the Jipks with otber aspects of the
ttonormy, whether it it Xourison. foresiry o fui-
hung I bope that the Britsh Govermment, for .1s
part, will back up the stheme with some entho-
w23 and 1hat the meney ocwade available wil! be
aof clear and extra bencfit 1o the rrea cuncernad.

1 am glad, 100, that the environment aspects have
Nt buwn overlooked and | weltome the O 71000
Riven by the Commitiee on the Favitonment
Public Hewlth snd Cansumer Protertion. We ane
wlking aboul arcas of grest natural aury. anid
they do need w be kept in such a wav thee they
are atiract:ve both for the inhabiants and “u-
et who will go there as tourist< In Lhe reprert
there is sars talk of forestry schemes. bt for.
nately there seems 1o be un erphusix oo wn'ter
schemes and schemes that will fit T with tne
ousting landseape, rather than the hure mienw s
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‘.thht MRS Qu)lu(.._

hhn&ohuh;thyhlwho'hm:
Nnhnmmwh-uaddcdhm

and a uh}"&'tity ic the Arctic Cipple, bas doubled.

S ilmmlhemﬁdul'&hlmmkﬂpﬁ&
'p4.*.ormmm%wgbw&ae

besatiful and se-calied romantie places.

| Lave yust come from the Shetiands - 0oe of the
:u.m.n:mmmmmmm
th: groups in F + YOu may remember, along
u:mabégdaepumm wind was blowing at
+ mi » which s almost hurricane
tbemidndauﬂlh.uimakhnuwhe
krpt}nude.tmdﬂiemdhed,themotm-

‘ & K01, e\efy!hmg B at a disadvantage. They are

ne: complaining about tha:;hinue.unp.u.
Lig ans whmcampldnmg:.mmy,un}m;ou
c»\\muadummdnufwtbeduthdmy
amcy you will have o pass this excellent pro-
m--.m,ur-mmmmmmss
a precedent in Western Irelsnd and thepe is o
pmmlmhl}w"ﬂﬁi&mw,l
Luppest. it i5 a good experimest, perhaps for
Gsmwi&&rﬂm :

&1wdi,,v.lvu-uldhkelourtbkhlr)lmmwh.
mt:u:mndmmnlagreewuh,mep:thul
thak thewuﬂ‘muany'mhmdmme
fimpartmdlmmmum‘thmﬂqll.l
mlhathlnny.'iﬂxllrnmﬁngh,andaﬂﬂn
Wmmhwmwmhmm-m
Fuvernment quange of the Highlands and Istands
: th:dandal!ﬂudnﬂdmndho?
eys, the Shetlandg, the Highland and
Sisathclyde regions » ihey have al] agreed to ac-
ot Mr Muntingh's point of view,

ELsathy. ¥ mwet say this (My group will give me

exira speaking-time if I need it) Mr Tugendhat's
words zbsolutely shocked me. He said an ex.
Iraardinary thing Wday - the opposite of what M
D.iager said 10 wy delegation bere in February
A Duisager said 1o my delegation : "We have danc
thy bomework We can put ferward proposals
within » few weeks We are in lavour of 1" So
someone in the Commission has either changed

hu mind or is oot talking to his fellow Commis-
sioner - and It just will not da.

betause we need (his MCMNP now and the
failure to vole for (hag budgriary jne for my
second attempt was foiled.

I canaot understang the position of the British
Covernment Is it st thel the Comnussion =
deferning now to the Brjtsh Governmeni? 1s it
acling as though i1 were a Bntish Comsmimion

Fuverniment cannot Comment on

position oa an ADP wili be ' Sa
who is blaming who ? The British Governmeni
blames the Commission and the Cuomaicsion
blames the British Government. I think af somre
point this Guestioa has 10 be answened.

Conld my colleagues from other countries plense
mmmtbhw-mdnmmﬂymlhe
summer Wealher, as Mr Clintan. ¥ they do, they
wiﬂutapwudp"pkwhodegmt}urixhxw
conlinye living where they want 20 Jive, in the
Haghlands and Islinds of Scotiand.

MrTs kat, Vice- wient Commission -
Mrs Ewing. could you perbaps Sitten te what I
have w» say ? You dod mot hoar what § sadd, I
really would be advisable for you & listen a5 you
Quite clearly failed 0 do ao the first time. Imade it
sheoiutely clear that the Commission is jn favour
of thi, 1 am operating olf Mr Dalsager's brief. You
mﬂynu&mmhmmnsafmﬂml
drew atleniton to the fact that there are diflicul-
tes in the United Kingdom bul let me restate so
that you cannot posribiy misundersiand me, the
Commission 13 in faveur - very simple English
words,

Mr Puislev {NI). - Mr Piesident. I congratalate Mo
Ewing on her mation for a resolution and My

FProvan on hys report.

Il is alj very well o have excellent reparts, and
this s an exceilenl report Hawever, il it 2 g
EORE 1o be umplemented. and impicmented writh
the help of Her Majesivi Government, thea ali
owr deliberationy and ali gur investigalions wili he
in vam. I siand bere today with somic bitieres,
because 8 Member of this House, Mrs Marux,
prepared an excellent repori on Norlhers freland
which wai accepted by the Commission 204
adepied unanimously in this Houte Yot far two
Years nothing has been done about it | truss that
ths excellent report wiil have irstant aclinn Laken
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