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TELEGRAM NUMBER Q70 OF 26 SEPTEMBER
AND TO TREASURY
AND TO DEPARTMENT OF ENERGY

OPEC MONITORING COMMITTEE MEETING, VIENNA
1, THE OPEC MOHITORING COMMITTEE, AFTER A SHORT SESSION TODAY
DECIDED TO RECOMMEND THAT BO )TH THE PRESERT OVERALL OPEC

PRODUCTION LIIIT OF 17.5 MILLION BARRELS PER DAY AND THE CURRENT
MARKER CruDE PnlCE OF DOLLARS 29 PER BARREL SHOULD BE MAINTAINLD.
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2. I A STATEMENT MADE AFTER THE MEETING, THE COMMITTEE
CHAIRMAN, OTAIBA, STATED FIRMLY THAT OPEC IS PREPARED TO DEFENRD
THE PRICE AT ALL COSTS EVEN IF THIS WERE TO INVOLOVE REDUCING
PRODUCTION QUOTAS. HE CLAIMED THAT STRONG, ARTIFICIALLY
GENERATED, PRESSURE HAD BCEN BROUGHT TO BEAR ON THE MARKET,
PARTICULARLY DURING THE FIRST HALF OF AUCUST BY CERTAIN NOW-
OPEC CONSUMERS, PRODUCERS AND OIL COMPANIES. HE STATED THAT
OPEC wOULD CONTINUC TO RESIST PRESSURE OF THIS SORT.




OPEC wOULD CONTINUE TC RESIST PRESSURE OF THIS SORT.

3¢ THL FOLLOWING POINTS EMERGED WHEN OTAIBA ANSWERED QUESTIONS
FROM THE PRESS:

A) ESTIMATED CURRENT OPEC PRODUCTION 1S ABOUT 16.5 MILLION
BARRELS PER DAY WITH SEVERAL OPEC COUNTRIES PRODUCING LESS THAN
THEIR QUOTA.

B) THE MARKET 1S EXPECTED TO IMPROVE DURING THE &4TH QUARTEPR
WITH THLC DEMAND FOR OPEC OIL RISING BETWEEN 18,8 AND 19 MILLION
BARRELS PER DAY, NO SPECIAL MEASURES HAVE BLEN AGREED SO FAR TO
CEAL WITH THE ANTICIPATED INCREASE.

C) WITHOUT BEING SPECIFIC, OTAIBA ADMITTED THAT THE COMMITTEE
HAD CONSIDERED SEVERAL PRICE AND QUOTA VIOLATIONS WITHIN OPEC.
GOVERNMENTS OF THE COUNTRIES CONCERNLED HAD BEEN TACKLED

) PROMISES OF MOPE DISCIPLINED BEHAVIOUR RECEIVED.
D) THE INCREASING STRENGTH OF THE DOLLAR, IT WAS CLAIMED, HAD
BEEN A DISADVANTAGE RATHER THAN A BENEFIT SINCE THE RESULTING
INCREASED COST TO CERTAIN CONSUMERS HAD SUPPRESSED DEMAND,
E) THE QUESTION OF DIFFEPENTIALS WAS NOT DISCUSSED. THIS 1S A
COMPLICATED ISSUE AND MORE EXPERT OPINION 1S REQUIRED BEFORE
RECOMMENDATIONS CAN BE MADE.
F) THE QUESTION OF NIGERIA'S QUOTA FOP OCTOBRER AND THEREAFTER
WAS NOT DEALT WITH BY THE MONITORING COMMITTEE.,
G) WHEN QUESTIONED ABOUT BARTER DCALS OTAIBA CONDEMNED THE
PRACTICE BUT IMPLIED THAT SCVERAL INSTANCES OF THIS PRACTICE
HAD COME TO THE NOTICE OF THE COMMITTEE.,

4, THE MONITORING COMMITTEE WILL NEXT MEET ON THE 16TH OF
NOVEMBER IN GENEVA.
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