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SECRETARY OF STATE'S TALKS wiITH PRINCE SAUD t OIL MATTERS

AS (PECTED PRINCE SAUD EXPRESSED CONCERN TO THE SECRETARY

1. ki
STATE 4] AROU {E PROSPECTS FOR THE OIL MARKET,

SHARP DECLINE IN PRICE
NOMY AKD PARTICULARLY T
) PREVENT THIS, THE SAUDIS
wOULD LIKE TO OPE CH/ R CONSULTATIONS WITH BRITAIN
FOLE COULD
THE SECRETARY OF STATE REPLIED THAT WE SHAREI
01S ANXIETIES. THE ENTIRELY FREE PLAY OF
CREATC DIFFICULTIES RUT SO COULD ANY ATTEMPTY
AGAINST THEM. SINCE ROTH COUNTRIES WERE PRODUCERS AS WELL AS
E IN AN EXCHANGE OF VIEWS wITHOUT
ONCLUSIONS, OIL PRODUCTION IN RRITAIN

J

CONSUMERS, THERE WAS VALU

NECESSARILY REACHING
WwAS A MATTER FOR THE COMPANIE AND THE MARKEY PLACE, IT wOuLD
RE VERY DIFFICULT TO INFLUENKCE PRODUCTION LEVELS WITHOUT AFFECTING
VUTURE INVESTMENT,

3. PRINCE

OF THIS VISIT TO ESTABLISK A LINE OF COMMUNICATION wHICH WOULD

REPLATED THAT HE SHED TO TAKE THE OPPORTUNITY

SAUI
BE IN OUP MUTUAL INTEREST. HE HOPED HE COULD ADVISE SHAIKH YAMANI
T0 RE IN TOUCH WITH THE DEPARTMENT OF ENERGY, EHE SECKETARY

T SECRETARY OF STATE FOR

OF STATE REPLIED THAT HE KNEW THAT THE
- \ERGY ATTACHED |MPORTANCE TO HIS CONTACTS WITH YAMAN| AND WAS
SURE THAT THEY WOULD CONTINUE TO BE HANDLED DISCREETLY.
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