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TELECON BUDD/PAUL: DUTCH CONCERN ABOUT THE WORLD OIL MARKET

o
O S

1. THE NETHERLANDS GOVERNMENT 1S GREATLY CONCERNED ABOUT THE C4X}

SUMMARY

IMPLICATIONS OF THE FALL IN OIL PRICES. IN ADDITION TO NATIONAL
MEASURES TO FMEET THE EXPECTED SHORTFALL IN REVENUE, THEY ARE
ALSO _CONSIDERING WHAT CAN BE DONE AT AN INTERNATIONAL LEVEL,
AND POSSIBLY IN AN EC FRAMEWORK TO STABQLIZE THE MARKET. THEY
MAY WELL RAISE THIS AT THE ENERGY COUNCIL ON 10 FEBRUARY.
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DETAIL

2. IN A DEBATE IN THE SECOND CHAMBER ON 28 JANUARY, FOLLOWING
AN EMERGENCY CABINET MEETING TO CONSIDER WHAT MEASURES SHOULD
bE TAKEN TO COUNTER THE FALL IN GOVERNMENT REVENUE ARISING

FROM THE DROP IN OIL PRICES, LUBBERS PROMISED INTER ALIA ACTION
BY THE EC. LATER , A GOVERNMENT SPOKESMAN SAID THAT MR VAN
AARDENNE, THE MINISTER OF ECONOMIC AFFAIRS, WOULD ADVOCATE
ACTION TO ACHIEVE OIL MARKET STABILITY AT THE ENERGY COUNCIL

ON 10 FEBRUARY. THE SPOKESMAN COMMENTED: ''IT IS NOT JUST A
QUESTION OF TALKS WITHIN THE COMMUNITY ALTHOUGH BRITAIN IS

PART ICULARLY IMPORTANT AS A LEADING OIL PRODUCER OUTSICE

OPEC. THERE MAY ALSO BE A ROLE FOR THE COMMUNITY IN BRINGING
TOGETHER OPEC AND NON-OPEC PRODUCERS.''

3. WE HAVE SPOKEN TO CONTACTS IN THE PRIME MINISTER'S OFF ICE
AND THE MINISTRY OF ECONOMIC AFFAIRS TO TRY TO FIND QUT MORE
ABOUT LUBBERS' THINKING. BOTH OUR INTERLOCUTORS CLAIMED THAT
THE GOVERNMENT HAD NO CONCRETE IDEAS FOR ACTION BY FHEECY

BUT THE MEA SPOKESMAN COMMENTED THAT THERE WAS SOME DISAPPOINTMENT
IN OFFICIAL CIRCLES THAT THE BRITISH GOVERNMENT, AS A MAJOR

OIL PRODUCER, SEEMED UNWILLING TO TALK TO OPEC PRODUCERS ABOUT
POSSIBLE MEASURES TO STABJLISE THE MARKET.

4. THE NETHERLANDS GOVERNMENT HAVE PARTICULAR CAUSE FOR CONCERN
OVER THE FALL IN OIL PRICES. GAS PRICES ARE OF COURSE AFFECTED
BY OIL PRICES, AND 15% OF THE GOVERNMENT'S REVENUE 1S DERIVED
FROM THE ‘ : ¢ ' —— —




AARDENNE, THE MINISTER OF ECONOMIC AFFAIRS, WOULD ADVOCATE
ACTION TO ACHIEVE OIL MARKET STABILITY AT THE ENERGY COUNCIL

ON 10 FEBRUARY. THE SPOKESMAN COMMENTED: ''IT IS NOT JUST A
QUESTION OF TALKS WITHIN THE COMMUN|TY ALTHOUGH BRITAIN IS
PARTICULARLY IMPORTANT AS A LEADING CIL PRODUCER OUTSILCE

OPEC. THERE MAY ALSO BE A ROLE FOR THE COMMUNITY IN BRINGING
TOGETHER OPEC AND NON-OPEC PRODUCERS, '!

3. WE HAVE SPOKEN 70 CONTATTS TN THE PRIME MINISTER'S OFF |CE
AND THE MINISTRY OF ECONOM|C AFFAIRS TO TRY TO FIND OUT MORE
ABOUT LUBBERS' THINKING. BOTH QUR INTERLOCUTORS CLAIMED THAT
THE GOVERNMENT HAD NO CONCRETE IDEAS FOR ACTION BY THE EC

BUT THE MEA SPOKESMAN COMMENTED THAT THERE WAS SOME DISAPPOINTMENT
IN OFFICIAL CIRCLES THAT THE BR|T|SH GOVERNMENT, AS A MAJOR

OIL PRODUCER, SEEMED UNWILLING TO TALK TO OPEC PRODUCERS ABOUT
POSSIBLE MEASURES TO STABJLISE THE MARKET.

4. THE NETHERLANDS GOVERNMENT HAVE PARTICULAR CAUSE FOR CONCERN
OVER THE FALL IN OIL PRICES. GAS PRICES ARE OF COURSE AFFECTED
BY OIL PRICES, AND 15% OF THE GOVERNMENT'S REVENUE 1S DERIVED
FROM THE SALE OF NATURAL GAS (ABOUT DF123 BILLION IN 19e5).

THE DELAYED IMPACT OF DECLIN|ING SALES THIS YEAR, COMBINED

WITH A MAJOR PRICE REDUCTION, COULD CUT 987 REVENUES BY AS
MUCH AS_50X. THE GOVERNMENT s THEREFORE FACED WITH A DIFFICULT
CHOICE, BARELY 4 MONTHS BEFORE THE GENERAL ELECTION, BETWEEN
HIGHER TAXATION OR FURTHER GOVERNMENT SPENDING CUTS TO MEET THE

SHORTFALL. i
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