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Thank you very much for your letter of 16 April. It

TRAE...

was most helpful to have this detailed account of your
thinking on Middle East economic development issues prior to the
Tokyo Summit. I was able to have a word with President Reagan

about it in Tokyo.

I am determined to do what I can to promote further
progress towards a political settlement which will assure the
region's future stability, while maintaining absolute firmness
in the face of terrorism. I am looking forward greatly to
my own visit to Israel and the opportunity to continue the
important and stimulating discussions we had in London, and

see what we can do together to make further steps towards peace.

I share your analysis of the danger that the fall in oil
prices (which of course affects us also) could hamper this
process and cause some countries of the region serious
economic difficulties. These deserve sympathy and understand-
ing. We will be ready to play our part in the appropriate

multilateral institutions when the time comes.

I must add that greatly as I respect its objectives I
am less optimistic than you that it will be practicable under
present circumstances to set up a regional economic programme.
As you point out, the political and economic issues are

inéxtricably linked and I have serious doubts about the readiness

Jof the




of the Arab governments to participate in multi-national
arrangements: which they might well see as premature in
the absence of further moves towards a settlement of the

political issues.
We will be able. to talk all this over again during my

visit and I much look forward to taking the discussion further
then.
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His Excellency Mr. Shimon Peres.
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TELEGRAM; FOLLOWING FOR CULSHAW, FOREIGN OFFICE FROM
CHARLES POWELL

SUBJECT; MIDDLE EAST REGIONAL ECONOMIC PLAN

Your letter of 1 May enclosed a draft acknowledgement from the

Prime Minister to Mr. Peres's recent letter proposing the setting
up of a Middle East Marshall Plan. The Prime Minister thinks

that such a brief reply risks being taken as a brush-off

and would want to answer Mr. Peres's letter rather more fully,

even though she will be discussing the subject during her visit
to Israel. I should be grateful therefore if you could let me

have, either in Seoul or in Tokyo, a somewhat more substantial

draft reply, commenting in greater detail on Mr. Peres's ideas.
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Middle East Regional Economic Plan
v
Thank you for your letter of 23 épril. /

Sir Geoffrey Howe considers that it would be best merely
to acknowledge Mr Peres' letter, the content of which is
bound to bé dTScussed during the Prime Minister's visit to
Israel. I enclOse a draft reply in f4he form of a telegram
dT’THEtructlons to ou:PEmbassy in Tel Aviv. As you know

from my letter of 24 Aptril, we have very serious doubts
about -the regional development proposal and see no prospect
whatsoever of finding any funds for it.

I am copying this letter and draft reply to Rachel Lomax
(HM Treasury) and Martin Dinham (ODA).
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(R N Culshaw)
Private Secretary

C D Powell Esq
PS/10 Downing Street
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MIDDLE EAST REGIONAL ECONOMIC
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