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SUMMARY

1. PRESUDENT MUBARAK'S REPLY TO THE PRAME MINGSTER'S
MESSAGE WS PROM#SED FOR EARLY NEXT WEEK., MUBARAK'S
POLHTHCAL ADWSER S PESSUMASTAC ON ALL FRONTS AND
NNCREASYNGLY WORRJED ABOUT THE DEBY PROBLEM,: WN
PARTHCULAR THE MONEY OWED TO THE UNWTED STATES FOR
PAST MgUHTARY PURCHASES,

DETAuL

2. & SAW OSAMA AL BAZ (PRESWDENT MUBARAK'S SPECHAL POL#THCAL
ADVASER) ON 14 MAY UMMEDJATELY AFTER WIS RETURN FROM A PR4VATE
VUSAT TO WASHINGTON, WHERE HE SA4D HE HAD HAD TALKS WaTH US
OFFf,CNL‘o

3¢ AL BAZ SAMD THAT PRESHDENT MUBARAK WOULD BE SENDING A
FORMAL REPLY TO THE PRUME MINKSTER'S MESSAGE (YOUR TELNO
146 OF 23 APRiL,, NOT REPEATED) EARLY NEXT WEEK, SO THAT
#T REACHED HER WELL BEFORE WER DEPARTURE FOR WSRAEL. THE
MESSAGE WOULD CONCENTRATE ON EGYPT#AN #DEAS CONCERMING
THE PEACE PROCESS.

4. AL BAZ SAID THAT, BECAUSE OF H#S ABSENCE #if THE US~"HE
HAD NOT ACCOMPAN4ED MUBARAK FOR H#S MEETHNG WiTH KING
HUSSEdN AT AQABA. HE UNDERSTOOD THAT THERE HAD BEEN NO
SEGN OF GIVE N THE KiNG'S POSHTHON WS A VWS THE PLO.
HUSSEUN HAD APPARENTLY BEEN VERY B4TTER ABOUT ARAFAT AND
THE REST OF THE PLO LEADERSHI® AND WAS NOT WILLANG TO
RECONS4DER WS DECHSUON TO BREAK WITH THEM. AL BAZ ADDED
THAT EGYPT WOULD NEVERTHELESS CONTWNUE TO WORK FOR A
RECONCHLJATHON, REALISANG THAT THAS COULD NOT HAPPEN
QUACKLY,

5. AL BAZ WAS EQUALLY PESSuMWSTUC ABOUT THE TABA

.
A OSSR RPN S




s oD R s

—

S

\

|
;,

5. AL BAZ WAS EQUALLY PESSaMUSTUC ABOUT THE TABA TALKS
(SEE ALSO MY TELNO 329 OF 13 MAY) AND THOUGHT A BREAK~-
THROUGH MAGHLY UNLWKELY, MNE PUT THE BLAME ON DAFFERENCES
BEVWEEN LABOUR AND THE L#KUD,

6. NOR COULD HE SEE MUCH CHANCE OF PROGRESS ON THE PEACE
PROCESS AS A WHOLE. THE WWHABINTANTS OF THE OCCUPWED
YERRNTORAES WERE UNWHLIMNG TO BE ASSOCWATED WTH ANY
HSRAELIR WNUTHATIVE, ALL THNAT COULD BE DOKE FOR THE
MOMENT WAS TO CONCENTRATE ON WMPROVHNG CONDTWONS FOR THE
GINHABHTANTS AND AL BAZ UNDERSTOOD THAT THE AMERWCANS HWAD
RECENTLY PRESENTED THARTEEN POMNTS DEALNNG WTH THE
QUALWTY OF LWFE WN THE OCCUPBED TERRMTORMES TO THE

WSRAELWS, AL BAZ SA4D THAT FOR H#S PART NE HAD URGED W

WASHINGTYON THAT THE AMERMCANS SHOULD NOT REGARD THE
YIQUALMTY OF LAFE'' MEASURES AS SUFFUCHENT W&l THEMSELVES: WT
WAS WNPERATAWVE THAT PROGRESS SHOULD ALSO BE MADE ON THE
WHDER POLMTHCAL W#SSUES.

7. PERHAPS AS A RESULT OF HiS TALKS thN WASHINGTOMN, AL BAZ
SEEMED CONCERNED LEST THE ADOPTW#ON OF SOME VARMANT OF

PERES® ECONOMIC PLAN FOR THE REGION MIGHT AFFECT THE US

NiD PROGRAMME TO EGYPT, GHWVEN EGYPT'S ECONOMIC DWFFUCULTHES,
WT WAS ESSENTHAL THAT EXMSTHNG US BALATERAL A4D SHOULD NOT

BE TOUCHED, AL BAZ WENT ON TO REFER TO THE GROWING BURDEN
OF EGYPT'S MULTARY DEBT REPAYMENTS TO THE US. EGYPT HAD
BORROWED USDOLLARS&.3 BALLWON FROM THE US FOR MILWTARY
PURCHASESs BY THE TWME WNTEREST OVER TEN YEARS WAS ADDED TO
THE OR4GENAL FHGURE, SHE WOULD BE PAYWNG BACK USDOLLARS 14
BM.LAON, THE DEBT REPAYMENT TO THE US THIS YEAR ALONE AMOUNTED
TO USDOLLARS 800 MHLLNON (TH&S 45 ALMOST AS MUCH AS EGYPT
wiLL RECEMVE FROM THE US wN CaVvilL AGD OVER THE SAME PERWOD),
T WAS AN MPOSSHBLE BURDEN FOR EGYPT TO CARRY WN HER PRESENT
FUNANCIBAL S#TUATIHON. BUT THE MOOD OF CONGRESS WAS NOW SUCH
THAT AL BAZ SAW LATTLE CHANCE THAT THEY WOULD AGREE TO ANY
EASHNG OF THE LOAD: NOR DD HE SEE HOW THE ADM4N4STRATHON
COULD SHDE-STEP THE CONGRESS ON THE #SBUE,

8., MY MEETANG WITH AL BAZ TOOK PLACE BEFORE # HAD RECEJVED
YOUR TELNO 163 (NOT TO ALLy BUT W HOPE TO BE ABLE TO MAKE
THESE POHNTS TO MUBARAK OR MAGHD.
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