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N.B.

ikey assumptions

Prices: Sterling standcat effective 80, no change in mortgage
interest rate, revalorisation of indirects in Budget, 7% earnir
increase in current wage round.

~ Unemployment. Monthly path interpolated from quarterly forecast of

on new count system. Includes effect of job-creation measures.

[*: Release Dates, as so far known.]
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I attach predictions of unemployment over the years ahead, as I
promised you yesterday.

MAA Zo}3

Two predictions are made, first assuming no change in the underlying
rise of unemployment and second assuming a mild reduction in the
underlying rise. While the underlying trend is the important

thing for most informed commentators on the unemployment statistiecs, y(g
will see that it is not the only factor affecting the headline

total of unemploment over the year ahead.

Other important factors affecting the headline total are the Budget
measures to take older people of the unemployment register (column
8 shows that pulling down the unemployment register by 130,000

in September), the seasonal falls in the summer (column 5 shows

a seasonal fall of 177,000 in July tailing off in the autumn) and
the effect of our special measures.

These last effects are examined more closely in the annexes. We

are particularly uncertain about the rate of take-up of YTS and

the Community Programme. The prediction given here (an extra 78,000
by September over January) is perhaps on the optimistic side.

Note that in June, July and August school leavers are not

entitled to benefit and will not be counted with the unemployed,
but there will be a special count which the media will certainly
add to the unemployment count. Summer school-leavers will be able
to register for benefit in September, and that will make a jump

of 135,000 in the headline total.
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