CONFIDENTIAL

|

0 FC

AM NUMBER 665 OF 26 JULY
30NN, UKREP BRUSSELS
SAVING OTHER EC POSTS

MR RIFKIND'S TALKS WiTH CHANDERNAGOR, 25 JuULY

R ———
l. MR RIFKIND HELD A FIRST MEETING WiTd CHANDERNAGOR AT
LA CELLE-SAINT-CLOUD YESTERDAY. THE TALKS COVERED A WIDE RANGE OF
EC SUBJECTS . PARTLCULARLY THE APPROACH TO THE ''GRAND NEGOTIATION'!
N THE LYGHT OF STUTTGART, AND THE UNSATISFACTORY DECISION TAKEN AT
LAST WEEK'S BUDGET COUNCIL ON THE RISK=-SHARING ELEMENT kN THE UK'S
1982 REFUND.
2. ON THE LATTER POUNT MR RIFKIND SPOKE VERY FIRMLY, MAKKNG KT CLEAR
THAT THE BRAETISH GOVERNMENT REGARDED THE DECISHON AS A FAILURE TO
FULFIL THE COUNCIL'S 1982 COMMITMENT, AND THAT THE MATTER MUST BE
PUT RIGHT, HE WARNED THAT THE BUDGET COUNC:fL'S DECIS:ION COULD SOUR
THE ATMOSPHERE FOR THE AUTUMN NEGOT FATHONS AND MAKE T DIFFICULT
FOR BRWTKSH PUBLIC OPINFON AND PARL FAMENT TO HAVE CONF IDENCE IN
ARRANGEMENTS WHICH MIGHT BE PROPOSED FOR A LONG TERM EC BUDGET
SOLUT 1ON. CHANDERNAGOR'S RESPONSE WAS DFISAGREEABLE /N BOTH SUBSTANCE
AND TONE. A DECISION HAD BEEN TAKEN (THE BRITHSH GOVERNMENT HAD NOT
iHVOKED THE LUXEMBOURG COMPROMISE) AND THE MATTER HAD THEREBY BEEN
SETTLED, ANY ALTEMPT TO PURéUE 4T FURTHER WOULD MEET WITH STIfF
RESISTANCE FROM MITTERRAND HIMSELF, WwHO WAS NOT PREPARED TO PUT UP

_WITH ANY MORE. BRHWTAFIN HAD DONE WELL OVER REFUNDS, TAKING 1932 WiTH

1983, AND SHOULD ACCEPT THE OUTCOME GRATEFULLY. THE EXAMPLE OF THE
OVERPAYMENTS SHOWED THAT BRUTAIN COULD NOT Bt RELIED ON TO REPAY
WHAT WAS DUE. FRANCE wOULD NOT SUBMHKT TO ''BLACKMAIL''. MR RIFKIND
REBUTTED ALL THESE POINTS.

3. THE TONE OF DiSCUSSION ON THE AUTUMN NE?OT!ATiONS WwAS POSIKTIVE,
CHANDERNAGOR ARGUED THAT THE AJf#¥ SHOULD BE TO WORK OUT A BROAD
COMMON APPROACH BETWEEN BRETAIN, FRANCE AND GERMANY (wrd!CH THE
DUTCH, AMONG OTHERS, MIGHT JOIN) ON THE COMPLEX OF wiDER ISSUES.
ANY SOLUTION WHICH WAS ACCEPTABLE TO THE THREE MAJOR MEMBER STATES
COULD W THE LAST ANALYSIS BE IMPOSED ON THE OTHERS. HE ADVOCATED
THE IDEA OF ''ECRETEMENT DES SOLDES'' AND SAID THE FRENCH WOULD
SHORTLY PUT N AN EXPLANATORY PAPER.

L, ON CAP ASPECTS, CHANDERNAGOR FLATLY REJECTED THE CONCEPT OF A
GUIDELIME TO RESTRA N AGR!CULTURAL SPEND NG, ARGUING THAT THE CAP
FUNCTIONED ON THE BASKES OF {NDVIDUAL COMMOD:kTY REGIMES AND TO
iMPOSE A GLOBAL CEILING WOULD BE ARTIFICHAL. THE COUNC KL SHOULD
EXAMINE WHAT EXPENDITURE SHOULD PROPERLY 3E ATTRIBUTED TO THE CAP
AND WHAT SHOULD BE PUT DOWH TO OTHER 3UDGET HEADINGS EG AS A FORM
OF AfD. COMHUNITY PREFERENCE SHOULD BE MORE STRICTLY APPLLED.

CONFIDENTIAL 75 ovee




CONFIDENTIAL

5. OVER LUNCH CHANDERNAGOR MADE »T CLEAR THAT THE FRENCH ATTACHED
CONSIDERABLE IMPORTANCE, wiTH A VIEW TO THE JUNE 1984 EUROPEAN
PARL VAMENT ELECTIONS, TO REACHING A WiIDE MEASURE OF AGREEMENT ON
ALL THE MAJOR ISSUES IN THE ''GRAND NEGOTBATION'', AT THE ATHEWNS
SUMMIT. He SPOKE OF THE IMPORTANCE OF NEW PCLICIES, PARTICULALY
COOPERATION IN THE INDUSTRFAL/HIGH TECHNOLOGY SECTOR, WITH SOME
MEASURE OF COMMUNITY ENVOLVEMENT. (WE UNDERSTAND THAT THE MIiN|STRY
OF [NDUSTRY ARE CURRENTLY REFINING THEIR [DEAS, WHICH FABIUS IS
LIKELY TO PRESENT N M{D-SEPTEMBER OM SOME CONVENIENT EC PLATFORM,
POSSIBLY AT STRASBOURG). MR RIFKifiD EXPRESSED INTEREST. AFP HAS
SUBSEQUENTLY REPORTED THAT THERE WAS AGREEMENT ON THE NEED FOR THE
COMMUNITY TO DEVELOP NEW POLICIES iN THE |NDUSTRIAL FIELD.
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