CONFIDENTTAL

. PRIME MINISTER

COAL PRIVATISATION

Mr Wakeham and Rothschilds will give a presentation to you and

the Chancellor on coal privatisation on Wednesday 13 November.

I will provide briefing nearer the time. But there is an issue

about attendance.

You will be aware that there has been no love lost recently
between Mr Wakeham and Mr Lilley. There were acute difficulties
over reducing and removing the statutory monopoly from British
Gas. Though that matter was satisfactorily resolved, and Peter
Lilley won much of what he was after, he accepted it with bad

grace. His tactics, throughout the dispute, were poor.

Mr Lilley is now pressing to attend the presentation on coal.
Mr Wakeham is not at all keen. But, whatever their differences,
I think you should invite Mr Lilley. The DTI have a clear

interest in competition issues.

The latest DEn excuse for not involving Mr Lilley is DTI's
unreliability in protecting secrecy. I think this is overdone.
Mr Lilley does not have to see any papers before the meeting.

But my preference would be to send copies of the material to him
- with a strict admonition to his Private Secretary that they are

for the Minister's eyes only at this stage.
If further work involves DTI interests, clearly Mr Lilley must be
responsible for assuring adequate secrecy within his own

organisation.

Content for Mr Lilley to be invited to the presentation on

Wednesday?

Content for relevant papers to be sent to him (only)?

BARRY H POTTER
11 November 1991 c\economic\coal (kw)
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CONFIDENTIAL

10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary

12 November 1991

Doony Mantin
1

COAL PRIVATISATION

You have indicated on a number of occasions that your
Secretary of State would like to attend the presentation by the
Energy Secretary and Rothschilds on coal privatisation. The
meeting will take place at 1545 tomorrow, 13 November.

The Prime Minister would be very grateful if your Secretary
of State could attend the presentation. Accordingly I have asked
John Neilson (Department of Energy) to send you one copy of his
Secretary of State's minute to the Prime Minister of 3 October
and a copy of the Rothschild report. I must ask you to ensure
that no further copies of either paper is taken; and that these
papers do not leave Private Office.

I am copying this letter to John Neilson (Department of
Energy) and Jeremy Heywood (H.M. Treasury).

\/c\ws LN

/chﬁ

BARRY H. POTTER

Martin Stanley, Esq.,
Department of Trade and Industry.

CONFIDENTIAL




OFFICE Inf 1 TELR O 1~222-43582

du

the depactment for Enterprise

G

FAX MESSAGE *

The Department of Trade and Industry Press Offics

Press Ofice Telephone po:
ublic Enquinics:

Pres Oice Fax po:

Vepartment of Trade and i(ndustry
Room 801

Ashdown House

123 Victoria Street

LONUDON

SWIE BRB

This message is for

From <on s

Dircat wicphune mo: Y71-215 5(_\{ W)

Speecial instructoas/Message ;:‘E{QDD\Q‘\\\"‘& \16*‘3“ ('i\.ﬁ? S YRy o8 {k‘s{«j .
R A >

L\}U}&. C.Q,*‘}“;\l “(\‘\_\QXD_Ol P {9\0__ f-'l_—QQ_b \_Q_k e\ (5@ git&h, WL“S:\C) '
S T e TN o

Oa QQ).Q enQ “L&\{\S} {\\3) 3 (;\_(\g\ Lo oo CN\\_O \\-("!‘ ;_.\b\)bi_k‘k.\\ﬁf ;\3

B TSI T\ W

Daic: ,g /__n-—/ "




DTI PRESS OFFICE Inf 1  TEL: 071-222-4382

DRAFT

&

D/91/765 :DATE:

EDWARD LEIGH CALLS ON EUROPEAN ION TO RELEASE COALFIELD FUNDS

Industry Minister Edward Leigh today called on the Europcan
Commission to release the moncy owed to the UK under the RECHAR
Programme.

On a visit to coalfields in the north east, Mr Leigh said:

"The RECHAR Programme is designed to provide financial support
for coal mining areas. For the UK this amounts to £109 million.

“And yet we haven’t received a penny.

"The Commission has lodged unfounded objec¢tions, ¢laiming that
we were breaking their rules on ‘additionality’.

"We have done no such thing., Indeed, there is no
regquirement on us to meet the ’'additionality’ criteria,
Commission should recognise this,.

"Neverthecless, the fact that none of the proj:
funding under the RECHAR programme have started,
that the funds are indeed additional to local authorities’ planned
expenditure.

"We pay £1,800 million into the structural
RECHAR 1is a part, and reccive £1,500 million back. Grants are usually
given for around 45 per cent of a project; the rest is covered by UK
money.

"This money is vital to the regeneration of coalmining areas;
€8 million alone in East Durham which has had to sustain a great many
job losscs in the coal industry.

"I call on the Commission to release the money. The coal mining
communities need this money, and they need it now.,"
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D/91/765 :DATE:

EDWARD LEIGH CALLS ON EUROPEAN COMMISSION TO RELEASE COALFIELD FUNDS

Industry Minister Edward Leigh today called on the Europcan

Commission to release the moncy owed to the UK under the RECHAR
Programme.

=t

On a visit to coalfields in the north east, Mr Leigh said:

"The RECHAR Programme is designed to provide financial support
for coal mining areas. For the UK this amcunts to £109 million.

“And yet we haven’t received a penny,.

"The Commission has lodged unfounded objections, c¢laiming that
we were breaking their rules on ’‘additionality’.

"We have done no such thing., Indeed, there is no legal
requirement on us to meet the radditionality’ criteria, and the
Commission should recognise this.

"Neverthcless, the fact that none of the projects earmarked for
funding under the RECHAR programme have started, is a clear indication
that the funds are indeed additional to local authorities’ planned
expenditure.

"We pay £1,800 million into the structural funds, of which
RECHAR is a part, and reccive €1,500 million back. Grants are usually
given for around 45 per cent of a project; the rest is covered by UK
money.

"This money is vital to the regeneration of coalmining areas;
€8 million alone in East Durham which has had to sustain a grcat many
job losscs in the coal industry.

"I call on the Commission to release the money. The coal mining
communities need this money, and they need it now."
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D/91/765

EDWARD LEIGH CALL N _EUROPEAN COMMISSION TO RELEASE RECHAR FUNDS

Industry Minister Edward Leigh today called on the European
Commission to release the money owed to the UK under the RECHAR

Programme.

On a visit to coalfields in the north east, Mr Leigh said:

"The RECHAR Programme is designed to provide financial support

"But the Commission lodged unfounded objections, claiming that
we were breaking their rules on ‘additionality’.

"We have done no such thing. Indeed, there is no legal
requirement on us to meet the ‘additionality’ criteria, and the

Commission should recognise this.

JTRts As ey

“We pay £1,800 million into the structural funds, of which
RECHAR is a part, and receive £1,500 million back. Hence it costs us
£300 million a year.

“And yet the Commission still withold the money.

"Tis—time.they paid wp. This money is vital to the

regeneraticn of some of the poorest areas in the land; £8 million
alone in East Durham which has had to sustain a great many job losses

in the c¢oal industry.

"I call on the Commission to release the money. The coal mining
communities need this money, and they need it now.™
ENDS




