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Thank you for your letter of 2&/<ﬁJ1y in reply to mine
of 118 % July, I have also seen,Douglas Hurd's letter of. 24
July supporting your proposa .;Jﬁ
As you know, I take” d different view. But I note from
the record of E(A%/Aﬁfgzi July that you will be discussing
further with myself and other colleagues how your proposals
to encourage the use of local labour might best be formulated
to avoid conflict with the Government's policy on contract
compliance and whether any alternative means of attaining
your objectives can be devised. I a&sume you will be putting
proposals to colleagues after the break and I look forward
to further discussion of this issue,
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Copies of this letter go to the Prime Minister, all other
Cabinet colleagues and to Sir Robert Armstrong.
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