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E/s no sign yet of any slow down in the growth of liquidity.
mere ;st February, the underlying increase in £M3, after
Shent for corset and other distortions, has been about
annum. The wider measures are growing at about

which is faster than GDP at current prices. Ml is

since
i er
20 per cent P
(pe same rate,
..mwing more slowly, about the same rate as GDP at current
prices:
yoninal interest rates in the United Kingdom have remained

proadly unchanged since the beginning of December; as inflation
rates have eased so real interest rates have risen. In the United
states, nominal interest rates are volatile and the sterling/

iollar exchange rate has fluctuated during December. However the

sffective sterling exchange rate against the basket of currencies

has remained steadier.

EARNINGS AND PRICES

Tie trend increase in average earnings is now definitely falling
i past distortions work through and lower settlements and
tediced hours affect the index to an increasing extent. Retail
Prices are also rising at something under 1 per cent a b
élspr"Dortionate amount of this is due to continuing increases
" lationalised industry prices. Wholesale output prices are

in 5
‘Teasing at less than 3 per cent a month but input prices,
may rise sharply in

Which
have been flat over recent months,

Jany;
ar: A
¥ when 0il prices increase.
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™) T AND UNEMPLOYMENT
d to fall

sty
‘rial production continues to fall; GDP is estimate

LR
© 1 per cent in the fourth quarter.
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The latest movements of the cyclica) i“dicatc,rs
if past relationships hold,
in the spring of 1981; a peak in unemploymen
months later. Most economic forecasts eXpec
unemployment much later than that.

The strong rise in unemployment continues,
probably at near minimum levels.

BALANCE OF PAYMENTS

The volume of exports in November was higher
the trend movement is estimated to be downwar
imports is falling faster than exports;

surplus and, with a small surplus on invy

d.

isibles,
current account is running at about £3bn a month,
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CHART 8

Monet aggregates
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(and successive target snnual growth rates, per cent) ‘o
70
1%
—~ 60
7%
50
40 - 1%
w—|
30 |- =i
* |
*Th.gndkmnfmmmllmh
equivalent to a 9% growth rate
2 (L S
1
BEer llllllll MJJASOND
AMJ 3 aAS0NDJFMAMJ A SOINDIEMERE

1978 1979

7 2'9





