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FINANCE

stough £¥3 increased by only i perfcentiininay ph erer R
:.nderlyi"g rate of increase since February 1980, after adjustment
;or corset and other distortions, was about 19 Der cent pa; the
ider measures have grown at about the same raye or less. M1 has
grown much more slowly, at a rate even lower than the increase in
é_\'p at current market prices which was about 123 per cent pa over
this period; (last month's report incorrectly stated that M1 was

growing at about the same rate as current price GDP.)

pSBR for the December quarter is estimated to have been about £4bn
(seasonally adjusted); the total for the first three quarters of the

financial year was over £12bn.

Short term interest rates in the United Kingdom have eased a little
since the beginning of January. The sterling effective exchange rate

rose strongly over the same period.

EARNINGS AND PRICES

The underlying increase in average earnings is now probably about

i per cent per month as lower settlements and a reduction in hours worked
affect the index. Retail prices are rising at about the same rate;
"holesale output prices at less than i per cent month; but input

Prices, which rose sharply in December, are likely to rise again in
January as oil price rises take affect.
ACTIVITY

AND UNEMPLOYMENT 4
There are

o direct signs that the.rate of decline in manufacturing
I.deuCtion is easing; it is thought that GDP fell by about 1 per cent
e fourth quarter ot 1980, rather less than in the previous
g because of increased production in the energy sector.
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UNEMPLOYMENT
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BALANCE OF PAYMENTS

The balance of bayments on current account

is at present copy,
in surplus.
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ncrease in retail prices CHART3
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/olume of exports CHART 5
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Vionetary aggregates CHANS

- 1, seasonally adjusted, log

and success get ranges: annual growth rates, per cent)

B ~ 150
Al ~ 140
il - 130

11%
-1.60
7%

40 -

==

il

*The gradient of these s

equivalent to a 9% growth rate
- 20

ND
JEom A
AMJ JASONDJFMAMI JASOND 10

1978 1879

; 301
L





