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FINANCE
;3 increased by i per i
o g cent in banking January following th
¢ tort 1 h.  After adjustments for the co et 1
dis ions, the und i o
b nderlying annual rate of increase si e
ince February

980 was JuSt OVeE
st er 18 per cent; the wider measures have grown at

about the same rate or le
Ss; M1 much m
ore slowly

psBR for the December quarter was £4.3 bn seasonall

total for the first 3 quarters of the financial yeai :::u:;:d; 5
provisional figures for January (not seasonally adjusted) sué4eZ:'
that there was a net repayment £% bn smaller than a year earlfer

S?ort term interest rates in the United Kingdom have fallen slightly
since the beginning of February; longer term rates were broadly
unchanged. The sterling effective exchange rate was broadly
unchanged to mid=February but:it ard the dollar rate have f;llen

back since then.

EARNINGS AND PRICES

The underlying increase in av
s affect the index.
e; wholesale output prices at ab
input prices rose sharply

and the recent depreciation
push input prices

erage earnings is now about i per cent
a month as lower settlement Retail prices are
out

rising at about the same rat

3 per cent per month; but, as expected,
il price rises,

in January mainly due to O
ited States dollar will

of sterling against the Un
up further in February.

ACTIVITY AND UNEMPLOYMENT

t the rate o
nt in the fourth a
n the first @

f decline in activity has eased.
uarter of 1980; the fall
uarter this year.

There are no signs tha
GDP fell by one per ce

is likely to be about the sameé i

of increase in unemployment in February was
d is changing.

e tren

Although the rate

lower, it is too early O S&% if th
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Gross domestic Product

A CHART 1
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The index of longer leading indi TS still suggests that, 1 —— Output estimate
! » 1T th ——p
past average relationship holds, ough in activity will be y rojection
: g 5 Teg 50 per annym
in the spring. There is now s ative support for this Sy Pcs 28
interpretation in the shorter leading index, < 110
25
BALANCE OF PAYMENTS
The trend in total export volume now appears to be flat after
falling in the first half of 1980. The trend in volume import
imports, & ~
however, is firmly downwards. With the extraordinary Surplus on S - 105
visibles and an estimated £200m surplus on invisibles, the current
account remains comfortably in surplus.
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Rate of increase in average earnings
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Volume of exports
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Current balance

Emillion
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