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CONFIDENTIAL
vID MILK PRICE CONTROLS
L1 s Reference: E(80) 43rd Meeting, Item 3
prevlou
Commi ttee considered memoranda by the Minister of Agriculture, Fisheries
The ‘ e ‘
il Food and) flier Sevrevenio s of State for Scotland, Wales and Northern
an

i (E(81) 31), the Minister of Agriculture, Fisheries and Food (E(81) 30)
T

ering report by an interdepartmental group of officials, and the

co’

1 Policy Review staff (CPRS) (E(81) 32) on liquid milk price controls.

Centra
HE MINISTER OF AGRICULTURE, FISHERIES AND FOOD said that the four Agriculture
Ministers agreed in recommending that the present system of liquid milk
price controls, whereby the Government set the maximum wholesale and retail
prices, should be continued subject to implementation where practicable of
the recommendations in Binder Hamlyn's report on the milk costing system
and to certain changes to adapt the system to special conditions in Scotland.
The system had proved to be effective over many years in striking a balince.
between the needs of the producers, of the processors and distributors,
and of the consumers. As was clear from experience in Scotland, it did
not prevent substantial sales of milk in shops at prices significantly
below the maximum retail price. Shop sales were now increasing in England
and Wales, and Sainsbury's were selling milk in cartons at up to 1jp per
pint below the maximum price. This welcome change had significantly . b
influenced the Director General of the Office of Fair Trading in deciding,
after detailed examination of the situation, not to propose a reference to
the Monopolies Commission of retail milk distribution arrangements in
England and Wales. A further important consideration was that, outside
SC‘_’““‘*’ the present system of controls had provided a stable framework
vhich had helped to sustain the doorstep delivery service. While the CPRS
::d‘::i:z:ointed out that there were some doubts over the present system,
B 1nced.that.to dismantle controls, and so‘bx.-in¢ about a free-for-all,
i, m: major difficulties and to severe criticism frou.the producers,
Vith g, o c:ﬂsumers. Subject to the outcome of further dx:cunionl
nendatson, wzldradef the main changes following Binder Hamlyn's recom—

be in the method of calculating the dairy trade's margin
target rate of profit. It would be very difficult to
m the liquid milk market to assure producers in
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Northern Ireland of a level of income comparable to that ob

s 3 tained elg,

in the United Kingdom, and he and the Secretary of State fop N‘"“hg 'V,
S tn

would wish to consult the Chancellor of the Exchequer op the Steps Iy
i ne

to ensure that Northern Ireland milk producers were treateq equitey, Ceyy,
Ve

In discussion the following main points were made -

a. It was generally agreed that, while the System woulg Pl‘ﬂbably

anges jp

Ject to

need to be revised in due course to take account of ch
circumstances, it should stand for the time being, sup
implementation where practicable of Binder Hamlyn's recomendatien,.
Subject to discussion of the details between the Ministers concerny
there was no objection in Principle to adapting the sy:
to reflect the special features of milk distribution

probably to basing the controls on ex-dairy prices.

stem in Scotly

there, ang

b. It was likely that the main impetus for change would come from

imported milk, This might follow a ruling, due in early 1982, by |
the European Court upholding the Commission's challenge to the [
United Kingdom's Present practice of using domestic health and ‘

i

hygiene legislation to exclude imports of liquid milk, or alter-

bygiene regulations, 71t would not, however, inevitably follow that |

domestic markets would be damaged., 'Long-life! milk from France |
would not necessarily make substantial inroads in this country, ‘
and the British industry could compe
quality liquid milk to France,

to harmonise milk distribution

at a dindvantage if hyci.ez:le re
standards were to be introduced

If the Buropean Commission sought
arrangements, the French would be
gulations up to United Kingdom
throughout the Community. 0fficial®
ew the possibility of changes
quid milk, and be ready to advise
Sary in response to such changes:

however, keep under Trevi
opening the way to imports of 1i,
0D measures which might be neces;

te with exports of British hight'
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NISTER, summing up th ussion, said that the Committee agreed
AE PRIME MDD tem of liquid milk controls should continue, subject to
that the p”,)b””» ere practicable of the recommendations in Binder Hamlyn's
l,,,},1cmenta',wn i costing system. The Minister of Agriculture, Fisheries
report on the "“. Secretary of State for Scotland, in consultation with the
and Food ‘m;‘_ il:‘”‘_ for rr;dp, should reach agreement on the modifications

Qel! ar o >

SESESLREY ting retail price control in Scotland necessary to take account
xisti ete

of the e

jal conditions there., The Minister of Agriculture, Fisheries
cia 2o

i e he Secretary of State for Northern Ireland should consult
g oot am; :]:fvt'hp k;xc;lequer on the possibilities for dealing with the
e Chaﬂce; :ilk producers in Northern Ireland, but they should do so on
pmbljm:roundersta.ndmg that the Committee had not endorsed any commitment
the cle

to additional public expenditure for this purpose.
The Committee —

Approved the recommendations in paragraph 10 of E(81) 31.
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