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MONTHLY ECONOMIC BRIEF
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t and of : :
o timing of theend of the recession is the central question
w. The cyclical indicators suggest that the recession
now. o
ay be bottoming out, but the latest of them are based on
m

only partial information and have been bolstered by the, pro-

Th

pably temporary,high volume of spending in the shops. Close
scrutiny can, not very convincingly, suggest a slowing down

in the fall in February and March. We must wait to be sure.

Although GDP fell by about 3 per cent between the first half

of 1979 and the second half of 1980, over the same period real
national disposable income fell by only % per cent, the dif-
ference mainly reflecting gains from changes in the terms of
trade including the exchange rate. Thus the fall in economic
activity has not been matched by a corresponding fall in national

income.

The current account of the balance of payments is in heavy surplus;
depressed domestic demand had lowered imports: while exports

were flat. There are now signs that the two trends are more nearly
parallel. The same is true of prices so the balance on visible
trade is probably no longer increasing.

Unemployment has been rising less fast. Vacancies continue
Very low, but with no sign of recovery. ]

The trend rate of increase in the RPI is around i per cent a
month. The Budget will add 1 per cent in each of March and
April ang local authority rent and rates increases will add

80ther 1} per cent. It is unlikely that the increase over

3 vear earlier will fall during the next few months.

e “nderlﬁng rate of increase in average earnings since
Sebtember pas been at a monthly rate of around.i per cent.
Earni“gs in manufacturing have been growing more slowly than

in
the rest of the economy .
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Unemployed (excluding school leavers) CHART2
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r Rate of increase in retail prices CHART 3
Allitems other than seasonal food

Month to month percentage changes
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Volume of exports CHART 5
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Current balance CHART7
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CHART 9
Monetary aggregates i

I\T / £ billion, seasonally adjusted, log scale

(and successive target ranges: annual growth rates, per cent)
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