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further evidence that the bottom of the recession may
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The o0 reached but it is not conclusive. The ¢ clical indicators
e S
hav . turn around the first quarter of the year but as usual

in 3
po Jatest values are based upon only partial information.
the 3

Industria] production and GDP continue to fall but more slowly.
mere is no evidence to hand about any recovery.

The trend rate of increase in the RPI has now fallen to well under

j per cent 2 month but on top of this the direct.effects of the

pudget will add about 2 per cent spread ower “March and April.

ppart from food, drink and ‘tobacco the prices of goods in the shops
pave been relatively stable recently. Associated with this the

volume of retail sales in the first quarter has been very buoyant but
continued heavy destocking seems to have kept any impaét of that

avay from production.

Unemployment continues to increase but more slowly than in recent
ronths.  Vacancies are still falling though slowly with no sign

of a recovery.

The underlying rate of increase in average earnings has been about
iper cent amonth since the beginning of the current pay round

last August . The average level of settlements so far in the
“Urent roung is thought to be just below 10 per cent.

Short :
foy ferm interest rates have been fairly steady in the last
Weeks ;

the p, longer term rates fell about } per cent in response to
Udget,

ﬂl\a iney .
eased by The Civil

Sery, about § per cent in banking March.
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i11 probably lead to bigger increases in April and
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Gross domestic product

CHART 1
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i Rate of increase in retail prices CHART 3

Allitems other than seasonal food
— Actual
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Rate of increase in average earnings
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Volume of exports CHARTS
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Volume of imports
T

1975=100, log scale
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Current balance CHART7
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Interest rate movements
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Monetary aggregates CHART 9

£ billion y adjusted, log scale

annual growth rates, per cent)

*The gradient of these reference lines is
equivalent to a 8% growth rate
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