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CONFIDENTIAL

NATIONAL COAL BOARD FINANCES: 1981-82
0 previous Reference: E(81) 16th Meeting, Ttem 1
o PRDME MINISTER reported the outcome of further discussion between the
yinisters primarily concerned of the National Coal Board's finances in
1981-82+ The Committee's discussion and the conclusions reached are

recorded separately.

LOCAL GOVERNMENT FINANCE
Previous Reference: E(Sl) 17th Meeting

2,

The Committee considered memoranda on local government finance by the
Secretary of State for the Enviromment (E(81) 60), the Secret ottain.
for Scotland (E(81) 55) and the Secretary of State for Wales (E(81) 56).

)

THE PRIME MINISTER, summing up the discussion, said that the Committee
alleen ad i

agreed that the Secretary of State for the Enviromment should inform
tion) on 1 June,

and the Consultative Council on Local Govermment Finance on“'ﬂb'iafnﬁi“: &’k ! ﬂ_-
he was inviting each of the English local authorities to !m]“ii'ﬁ ﬁ’& 2
revised budgets for their current expenditure in 1981-82. The Comnittee

Parliament (preferably by Written Answer to an arranged Qni

agreed on balance that, in view of the prospective ove
by the authorities' present budgets, the Secretary of State
should warn that the Government was prepared to consider wif
totalling up to £450 million, should contimued overspendin
necessary, He should make clear that the decisions
¥as to be withheld from each authority would b
the light of the revised budgets, no penalty w
iRendinglvithin 1ts volume, tafgel ERiilial T
z‘:lz:ihurden would fall nn:ln}y on those
— G“:: to spend substantially
4 oy h Related Expenditt.lre“.“lf “'
all on the Mctropolitg,q_xll:l\ !
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the distribution of the grant to be withheld would be based o
Grant Related Expenditure differential' method. In ming g 3 'l%
the Secretary of State for the Environment should not say anyg, "mﬂ%\
about the measures which the Government might or might not intrommq“z
later stage to tackle the deep-seated problems of the Tating .’th. at,
public expenditure by local authorities; he could however indi cag,
Government's intention to introduce interim measures on loca) R
finance in the next session of Parliament, and to produce a consy]

]
the
ey

¥ tatiy,
which might be made in the longu

d t on more fundamental chang
with a view to legislation in the 1982-85 session. The Committee y, Nl
to consider proposals at an early date, both for the content of ty, i“!ri;
legislation and the content of the consultative document dealing with

long-term }:ﬁi}){g. In view of the judgement of the Secretary of State ¢,
Wales _ﬂn,..ii ‘f:h-:; was a good prospect of the Welsh local authorities olu
%E&,ﬁo&p,‘kﬂ their budgets in line with the targets set to the,y
Committee agreed that he should defer his decision on whether to withu;
w‘w gnn f:i.:l:ll Mog-tion on the outturn for 1981-82 vuli

‘E%‘c 1‘1‘30 _jpeed that the Secretary of State for

to léAttle with the Chief Secretary, Treay
‘Environment on the action he should it
by the Scottish local authorities®
as consistent with the decisions it
accorded to overspending authorities i

o
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Approved the proposal in paragraph 15b, of the Sdose %

2-ate for Wales' memorandum E(81) 56.

St

3 Invited the Secretary of State for Scotland to decide, in
c;nsultati"" with the Secretary of State for the Enviromx':t
ond the Chief Secretary, TI_‘easury, on the action which he should
take to deal with prospective overspending by the Scottish local
authorities in 1981-82 and to ensure that this was consistent
with the action which the Committee had agreed should be taken
for the English local authorities in that year.

Cabinet Office

26 May 1981 ) Sal
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NATIONAL COAL BOARD FINANCES: 1981-82

Previous Reference: E(81) 16th Meeting Minutes, Item 1

' THE PRIME MINISTER recalled that, at their meeting on 13 May, the Committee
had agreed, among other things, that the National Coal Board's (m)m
Financing Limit (EFL) for 1981-82 should be revised to £1,100 mill '
invited the Secretary of State for Energy to agree with the Chief
Treasury, what should be the approved level of capital investment
in 1981-82. The two Ministers had now agreed, with the appro
and of the Chancellor of the Exchequer, that the capital inve
1981-82 should be set at £805 million, which was the same in
Dot real, terms as the Board's investment in 1980-81. The
vhich the Committee had taken on the NCB's finances, g
1,100 million, remained unchanged.

In a briet discussion one Minister drew attention t
could well be 4o increase the EFL later in the y
whi ¢

"eh the figure of £1,100 million vas based

The Commi ttee —
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