y 15 THE PROPERTY OF HER HRITANNIC MATESTY'S Govemamyy
ENT 15 )
5 o
n{].
COPY No 57
(8 O
J gune 1981
CABINET
MINISTERIAL COMMITTEE ON ECONOMIC STRATEGY

MONTHLY ECONOMIC BRIEF

Note by the Secretaries

ttached monthly economic brief prepared by the Central Statistical
The @ b
Office is circulated for the information of the Committee.

Signed ROBERT ARMSTRONG
P Le CHEMINANT
D J L MOORE

Cibine‘ 004 ¢
lJune 1981

“ONFIDENTIAL [



R

I CONFIDENTIAL I COPY No

=
Ag.’!/l / EC :)7
A MONTHLY ECONOMIC BRIEF
prepared by the CSO on 31 May 1987
re continuing signs that economic activity jq levelling oyt 4,
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1h i jndications 3 V. The cyclical indicators pojnt
f1 ound the first

10 surn T aquarter of the year but as usya] the

to s are based upon only partial information. Industria]
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s still falling but more slowly. The different

an ambiguous story but suggest output is now flat
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the under1ying rate of increase in average earnings has been about

\ ger cent 2 month since the beginning of the current pay round last
i

Jugust. The average level of settlements so far in the current round
{s thought to be just below 10 per cent. There is no firm evidence

et of a better trend in groductivitz.

The trend rate of increase in the RPI is now between % and { per cent
amonth; the direct effects of the Budget contributed about i per centanc
rent and rate increases about 13 per cent to the April increase of

nearly 3 per cent.

The increase in employees' National Insurance contributions and the
failure to uprate income tax allowances this year are likely to lead

t0 a further reduction in real personal disposable income in. the

s¢ond quarter, making 3 or 4 per cent since the fourth quarter.

However, over the last three years, a veriod when GDP fell substantially

the rea) take-home pay of a hypothetical man on average earnings rose
SubStantiauy.

The A
of {28 of increase in unemoloyment continues to slow down. The level
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Cles continues to be low.
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o 4y, ased by about 2 per cent in banking April but ror

1s § 5
"“d&ny-ls thought to be due to the Civil Service strike. Th:s
obap ;ng Increase in the last six months at b
"thin the § to 10 per cent target rane.
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Rate of increase in retai| prices
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Current balance
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