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essment remains that economic activity has flattened out but there are
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: s yet of a recovery.
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rate of increase of unemployment is continuing to slow down but perhaps
The

i quicklv as earlier in the year. Vacancies have increased in recent
not i

ths but the significance of this movement is uncertain.
mon

The rate of increase of GDP at current market prices (the Mnational cash li.mit")

has slowed down from about 13 per cent per annum in 1980 to around 10 per cent
per annum in the first half of 1981, Although distorted by the Civil Service
dispute, it is thought that £M5 has been growing within the target range of
6 to 10 per cent. Both long and short term interest rates eased downwards

slightly in August following the sharp increases of previous months.

In manufacturing industry labour productivity continues to increase; the under-
lying rate of increase in average earnings remains about % per cent a month;
accordingly unit wage costs have not increased since the beginning of the year
and with the depreciation of sterling against the dollar our international

competitiveness probably improved in the second quarter.

Wholesale input prices have been most affected by movements in exchange rates
2ad 0il prices and in August the -increase is likely to be a little larger than in
July. The trend rate of inorease (excluding Budget effects) in retail prices is now

between % anq 7 Per cent a month with little prospect of any further fall.
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T a long period in which increases in average earnings have exceeded

those
¢ in taxes and prices (see Chart 4), the situation has recently reversed.

Re, 3
3L personal disposable income fell sharply in the second quarter but is

{ }
Pected 4o be unchanged in the ' third.
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