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i short term interest rates and the worldwide decline in
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The have been the dominant events in September.
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yan last. Total spending (as measured by total domestic expenditure)

1as shown a faster rate of increase than last year.
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\ovements in EM3 remain considerably distorted by the Civil Service
sispute and the underlying trend, while difficult to determine, is
pelieved to be near the top end of the target range. The sterling
effective exchange rate fell during September; the fall against the
dollar was less but falls against European currencies were more

pronounced. The rise in interest rates followed action by the Bank

of England to relieve the pressure on sterling.

The available evidence suggests that there was a significant deterior-
itlon in the balance of visible trade between the first and second
farters of 1981. With the balance on invisibles showing a large
:::ein the second quarter from the exceptionally high first quarter,
¥as almost certainly a marked decline in the current surplus.
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average earnings remains about i per cent a month;
unit wage costs in manufacturing have not increased
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international competitiveness has almost certainly
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Wholesale input prices increased sharply i Augugy
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The rate of increase of unemployment, which had been
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Vacancies increased slightly in the third quarter pyt t he S,
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Our overall assessment remains that economic activity p
aS flatte,

out but there are no firm indications yet of a recovery
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Monetary aggregates CHART 6
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