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QUEEN ANNE'S GATE LONDON SWIH 9AT

4™ April 1985

LONDON REGIONAL TRANSPORT LEVY: RATES ‘STRIKE'

In your letter of 29 March to Patrick Jenkin, you invited
me to consider whether my Department or the Receiver for the
Metropol1itan Police District should be associated with the pro-
posed letter from your Department to Chief Executives of locgl
authorities which have still not set rates for 1985/86 by the
middle of this week, reminding them of your statutory powers to
require interest to be paid on amounts due under the LRT levy
which remain unpaid after the due date,

I quite understand the importance from your Department’s
standpoint of sending the letter you propose. But so far as the
Home Office 1s concerned, even if all ten authorities referred
to 1n your letter were to withhold payment of the precept levied
on them by the Recelver (and the signs are that not all of them
will), the total amount involved would be small in relation to
total recelpts to the Metropolitan Police Fund. There would be no
Immediate cash flow problem for the Metropolitan Police; Indeed,
the effect 1s unlikely to be felt for many months, In any event,
however, responsibility for collecting the Metropolitan Police
precept 1s placed by statute not on me, as police authority, but
on the Recelver, He would not welcome personal association With
the letter because of the possible implications for a number of
policing 1nitiatives on which the Metropolitan Police are seeking
the co-operation of -the boroughs., The Receiver is, of course,
able to take the necessary action through the courts to recover any
outstanding sums in due course., In the circumstances, therefore,
I would prefer neither my name or the Receiver’s to be assocliated

with the letter,

I am copying this letter to the Prime Minister, to other

members of MISC 109, and to Sir Robert Armstrong,
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2 MARSHAM STREET
LONDON SWIP 3EB

01-212 3434

My ref:

Your ref:

ZLprril 1985
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Thank you for your letter of 29 arch about the LRT levy.

I am content with your proposal to write at official level
to the Chief Executives of those boroughs which have not

yet rated, and have no comments on the draft letter. Subject
to the Home Secretary's views, it would seem sensible to
refer also to the Metropolitan Police precept.

As you say we will need to consider very carefully what further
action, if any, to take if it appears that a loss of income

to the Exchequer - albeit I assume a temporary one - may

arise as a result of delayed payment of the levy. This would
be against the background of the policy agreed by MISC 109

to stand back as far as it is possible from the action of

the authorities concerned.

I am copying this letter to the recipients of yours.

PATRICK NKIN
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The Rt Hon Nicholas Ridley MP







