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YOUR TELNO 459t INTERNATIONAL TIN AGREEMENT

1. WE HAVE SPOKEN TO LIGIERO, ASSISTANT HEAD OF MINERALS DIVISION
IN ITAMARATY. HE REPEATED MUCH OF WHAT HE TOLD DE CHASS IRON BEFORE
(SEE HIS TELELETTER TO ERD OF 27 AUGUST), EMPHASISING BRAZIL’S
ROLE AS A MAJOR NEW PRODUCER, UNWILL ING TO RESTRICT PRODUCTION OR
LIN THE ITC. THOUGH THE INTERNAL MARKET WAS DEPRESSED,HE WAS

CONF IDENT IT WOULD RECOVER, AND BRAZIL|AN TIN EXPORTS WERE DOING
WELL. HE MENTIONED THAT A MALAYSIAN TECHN ICAL MISSION HAD RECENT=-

LY VISITED BRASILIA, BUT CLAIMED NO PRESSURE HAD BEEN BROUGHT ON THE
BRAZILIANS TC JOIN THE COUNCIL.

2. THERE HAS BEEN NO SUGGSTION S0 FAR FROM THE BRAZILIAN PRESS
OR ITAMARATY THAT THE BANK OF ENGLAND OR HMG ARE IN ANY WAY RESPONS=-

IBLE FOR THE PROBLEM, BUT WE DREW ON PARA 4 OF YOUR TUR WITH THE
LATTER.

3. THE BRAZILIAN MEDIA REPORTING HAS SO FAR BEEN FACTUAL, QUOTING
BRAZILIAN PRODUCERS AS SAYING THAT THE LME CLOSURE SHOULD NOT HAVE
ANY MAJOR EFFECT ON BRAZIL IAN EXPORTS, AS MOST ARE WITH PRE=F IXED
PRICES. BOTH PARANAPANEMA AND BRUMADINHO (THE FIRST AND THIRD
BIGGEST PRODUCERS) ARE QUOTED AS BEING UNWORRIED, SIMPLY AWAITING
REOPENING OF LME (THOUGH THE FORMER’S SHARES HAVE FALLEN ON THE
SAO PAULO £TOCK MARKET) , AND AS AGREEING WITH THE GOVERNMENT’S
POLICY OF NOT JOINING THE ITC.

FCO PLEASE PASS SAVING TO ALL EXCEPT RIO DE JANEIRO AND SAO PAULO
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