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RAME EXTERNAL

COREPER (DEPUTIES) 29 NOVEMBER
TIN

FRANCE, ITALY AND GREECE INDICATED WILLINGMNESS FOR
! TO UNDERTAKE SOUNDINGS FOR A SOLUTION TC THE TIM
''A SOFT LANDING'® THE TIN COUNCIL IN
DS AND GERMANY WERE RESERVED, BUT
] ON THE ANDING THAT THE

COMMISSION W M NG ,SARY SOUNDINGS TO EMABLE
THEM TO MAKE HAT THE FOREIGN AFFAIRS COUNCIL HAD
INVITED THEM TO M R THIS WEE! HE CHAIRMAN CONCLUDED
ACCORDINGLY.

2. THE COMMISSION INTEND TO PR( ST STEP, CONSULTING MEMBER
STATES AT EACH STAGE. COR 3 REVERT TO THE ”UESTIQN NEXT
WEEK.

DETAIL

3.. BRAUN (DIRECTOR-GEWERAL, DG I1|, COMMISSION) SAID THAT THE
COMMISSION COULD ONLY PROPOSE SOMETHING IF THEY WERE SURE THAT THE
MEMBER STATES WOULD ACCEPT IT. THEY WERE PREPARED TO INVESTIGATE A
SOLUTION FOR A SOFT LAQDINJ, AND TO PROCEED TOWARDS AN AREITRAGE
ARRANGEMENT. EUT IT HAD TO BE CLEAR THAT ALL INVOLVED WOULD HAVE T0
ACCEPT THE RESULT WITHOUT RESORTING TO LEGAL ACTION AND wOULD ACCEPT

) THE URG
THE LM
NTERPRETATIONS SHOULD
MATIONAL TIN AGREEMENT
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S5 KA TTEL (GERNANY) THOUGHT A COMMUNITY INITIATIVE WOULD BE COUN
PRODUCTIVE. |IT WOULD WEAKEN THE COMMUNWITY'S MEGCTIATING PO

THERE WERE TOO MAN U“”ErTAINTIES. IT wOULD
MATTER TOC EXPERTS IN LONDON.

6. SMETS EPRESENTING BELGIUM AND CHAIRMAN OF THE WORKING
SAID THAT A CONCRETE PLAN COULD BE PUT TOGETHER IT WOULD
THE SIS THAT NO LEGAL RESPONSIBILITY WAS ACCEPTE
EFERENDUM) THAT THE COMMISSIOM COULD HAVE AN

NOT PREJUDICE THE

CLEAR THAT THIS

THE LEGAL POSITION. FRANC

NOT WANT TO SEE THE

SOLUTION COULD NOT BE RKE] IN- DETAIL AT THIS
OQURSE THE COMMISSION W H TO COME BACK W ITH

COUNCIL FRAMEWORK. RAN( WwAS N IMPLYING COMMITM

PROPOSAL THAT MIGHT

8 ITALY AND 3 HAT THE COMM|SSION SHOULD 2E CIVEN

A MANDATE TO EXPLORE WITHOUT L

9. NETHERLANDS
ONE AND SHOULD
OTHERS
oavaaﬂmsnrs.
NETHERLANDS WAS

I\VOL’:: AND WOULT
ORT BACK TO MEMB - AT EAC ( A PRAGHMATIC
TION WOULD B N ) 4 H A WOULD HAVE TO COMTRIBUTE
RDING TO THEIR CAPA T OUNDINGS WOULD SOON END
BROKERS W 1LY \RED TO MAKE DOPTICAL SAC
FF{ICULT AND SENS{TIV PCRATION.
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HAVE TO HAND OVER TO TO PUT A PACKAGE TOGETHER

ARE ITRAGE WOULD ON |F ALL PARTIES NOT TO
HAVE RECOURSE TO THE V. OMM|SSION NEEDED THE FULL BACKING OF
THE MEMBER STATES IF WER PURSUE ANY SUCH COURSE, WHICH
WOULD HAVE TO BE CLOSE ; A HE HAD OUTLINED.

w

1. KITTEL WAS NOT PREPARED TO COMM|T HIMSELF NOW TO ARBITRAGE. HE
DID NOT WANT TO HAVE TO AGREE TO GIVE TO COMMISSION A FORMAL
MANDATE. HE THOUGHT THE COMMISSION COULD EXPLORE WITHOUT ONE.
GERMANY WANTED TO STAND BY HER LEGAL PPOSITION. BRAUN WANT
SOMETHING MORE EXPLICIT THAN THIS. THERE WOULD HAVE TO BE
DISCUSSIONS AT ON THE SPOT COORDIMATION AT EACH STAGE FOR

COMMISSION TO KNOW WHETHER OR NOT THEY COULD GO ON. MEMB

DELEGATIONS WOULD NEED TO CONTAIN MORE THAN TIN EXPERTS. |F ANY
MEMBER STATE COULD NOT GO ALONG WITH HIS IDEAS THEY OUGHT TO SAY S0
AT ONCE - ON MONDAY. THE COMMISSION COULD NOT PROCEED AGAINST THE
WISH OF A MEMBER STATE. MORE DISCUSSICN WOULD BE NEEDED IN COREPER
[F ANY DLEEGATION HAD MORE RESTRICTIVE INSTRUCTIONS IN LONDON THAN
THEY HAD IN BRUSSELS. TACTICALLY, T WOULD BE WROMG TO GIVE THE
IMPRESSION OF BEING TOO RUSHED. A WEEK TO 15 DAYS VOULD BE
NECESSARY TO NEGOTIATE SOMETHING AND MGRE TIME WOULD BE NECESSARY TO
PUT A PACKAGE TOGETHER.

12. ELLIOTT SAID THAT WHILE UK WAS PRINCIPALLY CONCERNED FOR
OBVI0US REASONS, THE WHOLE COMMUNITY HAD AN INTEREST IN ORDERLY
RESUMPTION OF MARKETING. MOST OF THE BANKS/BROKERS WERE NOT BRIT|SH
OWNED., THE LME WAS OF VALUE TO THE COMMUNITY INDUSTRY AS A WHOLE
GOVERNMENTS WOULD NOT WANT TO BE ACCUSED OF IRRESPONMSIBILITY IN THE
FACE OF AN ACUTE FINAMCIAL CRISIS. THE QUESTION wWAS HOW BEST TO
AVOID LOSING MONEY. ELLIOTT WAS GRATEFUL TO THE COMMISSION FOR
EXPLAINING THE EXTENT OF THEIR THINKING. THE PROPOSAL OF THE
BELGIUM CHAIRMAN OF THE WORKING GROUP FOR AY EXPLORATORY MANDATE WAS
A GOOD ONE., LIKE OTHER DELEGATIONS THE UNITED KINEDOM RESERVED TS
POS{TION ON THE LEGAL QUESTION BUT 1T WAS NECESSARY TO START THE
PROCESS OF LOOKING FOR A PRAGMATIC SOLUTION. HE WAS SURE THAT IT
WOULD PROVE POSSIBLE FOR ALL CONCERNED TO WORK TOGETHER TO FIND A
SOLUTION WHICH ENABLED TRADING TO BE RESUMED WITH MINIMUM. HARM TO
ALL INTERESTS.

13. THE CHA{RMAN CONCLUDED THAT COR
COMM1SSION'S INTENTION TO TAKE THE
COREPER WOULD REVERT TO THE ISSUE
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THE UK TO TAKE RATHER
PRAGMATIC SOLUTICN.
MAKES T DIFFICULT FOR
POSITIVELY TO THE IDEAS THAT THE COMMIS
IF WE DO HAVE IDEAS THAT WE WOULD LIK
FIND DIFFICULT TO PUT FORWARD ON OUR
WELL BE OPEN TO COMSIDER TAKING THEM
PART OF THEIR OwWN. THEIR DELEGATION [N LONDON WOULD CERTAINLY
WELCOME ANY THOUGHTS WE MAY HAVE ON POSSIBLE WAYS FORWARD.

POMOTE WHICH WE WOULD

ACCOUNT, THE COMMISSION MA
n
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15. COREPER WILL REMAIN . ‘ ' . THIS MAY PROVE
HELPFUL IN RESOLVIN N JEADLOCKS WHICH CUf ON THE SPOT
COORDINATION. WE St NEED REGULAR REPORTS OF THE ITC.

AME EXTERMAL
ADVANCE TO:-
— BRAITHWAITE, MAUD, TAIT, MS REID (ERD),
— MOUNTFIELD, MURRAY, MALLIWSOM, LUNN, DENISON-CROSS

- MISS BARBER, REDLEY

INTERNATIONAL TIN AGREEMENT
FRAME EXTERNAL COPIES TO :

ERD MR ¥ LUNN (M) DTI  ASHDOWN HSE
il MR J DENISON CROSS " n
S MR K HALL (M) . .

MR T VENESS ITP2 DTI 1 VICTORIA ST

i‘jgb YR R TAYLOR ITP2 "

CAFD MR BRIAN MURRAY n i

MR R THOMAS,  MAFF
o ADVISERS VR D FRY ,  MAFF
4 VR MOUNTFIELD, HN TREASURY
s VR ¥ REDLEY, = HM TREASURY

UND MR B GUNN, BANK OF ENGLAND

SIR ¥ HARDING
MR DAVID THOMAS
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