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BRITISH SHIPBUILDERS
On Thursday we have a Shipbuilding Debate in the Commons.

We may well be asked during the course of the Debate, or in
subsequent correspondence, what assurances can be given on BS
liabilities. In particular Trafalgar House, who have alregdy
sought assurances in connection with their £186 million writ on
British Shipbuilders, may press for a clearer line than my
officials have so far given. Barclays have now requlged
assurances through Anthony Grant in respect of a British
Shipbuilders Guarantee which they hold as security. I would
propose the following answer:

"Subject to Parliament's approving any necessary
provisions, I propose to continue to make adequate funqs
available to enable the Corporation to meet its financial
obligations. I shall lay a Minute befqre the House as
appropriate for an assurance of this kind."

If the issue does not come up in the Debate, I may at a later
stage have to give assurances that require a Minute.

MY 3ABJ



|8

the department for Enterprise

While my officials have cleared this text with yours, you and
-other E(NI) colleagues will clearly wish to be aware of what I
propose because of the relevance of these assurances to
nationalised industries in general. I do not think, however,
that I am breaking new ground. The form of words in the
supplementary is based, for instance, on that used in the
British Coal accounts so that they can be signed off on a going
concern basis year by year.

I am sending copies to our colleagues in E(NI), and to
Sir Robin Butler.

Nik Mddel..

(f KENNETH CLARKE
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