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European Council, Strasbourg

I enclose three papers which will be on the table at
Strasbourg.

(a) Council Secretariat Paper on "People’s Europe"

This report, which responds to a remit from the Madrid
Council, is a factual account of recent activity in the
"People’s Europe" area. There is welcome recognition that
measures such as abolition of exchange controls, mutual
recognition of qualifications, abolition of fiscal frontiers
and the liberalisation of the insurance market make a direct
contribution in this area. The section on culture focuses on
recent audiovisual developments and the October Paris
Conference, whose outcome we welcomed. But the report also
refers, again briefly and factually, to EC activity, eg the
proposed Social Charter and the tobacco directives, which we
oppose. It also refers to the draft Rights of Residence
Directives, on which discussions covering both the legal base
and the question of adequate resources are continuing.

We expect no substantive Strasbourg discussion of this
paper, though the Presidency are likely to propose Conclusions
on some aspects of "People’s Europe".

(b) Commission note on Audiovisual Cooperation

This Commission note suggests various initiatives on
"audiovisual cooperation", including continuing discussions on
copyright, competition, and abolishing barriers to
distribution; and an action plan to promote the European HDTV
standards. It acknowledges that Community action cannot
directly support production activities, but suggests that the
MEDIA (Measures to Encourage the Development of the Industry
of Audiovisual Production) programme can help indirectly, eqg
over training and distribution, acting as a catalyst for
private investment. The Commission envisage quadrupling the
1990 level of MEDIA Funding (12 mecu).

Any spending programme on this scale would be difficult
to contain within the Financial Perspective (Brief 2N). Both
Delors and the EP have made clear that they wish to see an
increase in the Perspective to permit higher spending on
audiovisual programmes. If funding were discussed at




Strasbourg, it would be as well to emphasise the need to
respect the existing Perspective - the only amendment we
believe would be in order concerns aid to Eastern Europe.

(c) Commission Paper on relations with Mediterranean Countries

This paper usefully highlights the striking demographic
facts that, whereas by 2025 the EC population will still be
some 320 million, the population of countries on the
Mediterranean’s southern shore will have doubled, to 400
million. Its general approach, that the EC should help these
countries help themselves, is the right one. It correctly
underlines the importance of free market policies in
overcoming their economic problems, and puts forward practical
solutions (such as the provision of technical expertise and
promotion of investment). However, the paper leans heavily
towards EC increased aid, whereas it says little about
measures aimed at increasing trade: Southern EC member states
are resistant to further liberalisation of
trans-Meditterranean trade. The Presidency may try to secure
general endorsement of the paper’s analysis and
recommendations. We would prefer a remit for further study;
and a defensive line is included in Brief No 2L.
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THE COUNCIL 10379/89

RESTRICTED
REPORT by the General Secretariat of the Council
Subject: A PEOPLE’S EUROPE

1. Introduction

Further to the conclusions of the Madrid European Council,
this report, which was drawn up by the Council Secretariat
at the request of the Presidency, reviews the progress
achieved in building up a people’s Europe.

2. General observations

The idea of "a people’s Europe" embraces a large number of‘
Community actions which share the common aim of making the

citizens of the Member States actively aware that they

belong to a common economic and social unit.

A review of the sixty or so concrete proposals drawn up by
the ad hoc "ADONNINO" Committee in 1985 paints an
encouraging picture: two thirds of those proposals have

already been implemented, and the next section of this
report covers the most important of them.

But it must not be‘¥orgotten that very many actions taken by
the Community in a whole series of other areas (eg air
transport, legisTation on animal and plant health, ™
environmental protection, consumer protection, freedom of
establishment for financial services, measures to support
small and medium-sized undertakings, health and safety at
work, etc ...), even though they would seem to lie outside
the strict scope of the ADONNINO report, each maké‘%n

important contribution - directly or indirectly - to the
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. well-being of the European citizen.

Similarly, the discussions culminating in the draft Social
Charter were set against a backcloth of membership of a
community based on common values as regards the fundamental
social rights of its citizens.

3. The experience of the last few years

a) Free movement of persons and their property

As a result of theé impetus given by the Rhodes European
Council, considerable results have been achieved on the vast
complex of questions relating to the "free movement of
persons" (an area given priority by the ADONNINO Committee) ;
they form the subject of a separate report to the European

Council.

As regards the "free movement of property", although much
still remains to be done, the Council has spared no effort
in adopting a whole series of measures in line with the
ADONNINO report; These include the 1986 Resolution on a new
form of signs at "internal" Community frontiers, the
Regulation adopted last year on the abolition of certain
customs exit formalities and the increase to 390 ECUs in
December 1988 of the duty-free allowances for travellers
(this subject will in future be covered by the in-depth
debate on the future system of general indirect taxation
currently underway). In addition to those decisions, the
Internal Market Council adopted decisions in November 1989
on the elimination of controls performed at frontiers in the
field of road aﬁacfﬁfzﬁﬁtﬁaterway transport and on The
abolition of frontier transit notes. The important
decisions taken in June 1988 on the liberalisation of
capital movements and the successful outcome of the work on
exemption from tax on the final importation of‘bersonal
property should also be noted in this context. Thé‘ recent
adoption of a new directive on third party liability




3 STS 832/89

. insurance for cars will also have the effect of facilitating

movement within the Community.

b) Right of residence and special rights

It is likely that agreement will soon be reached on the
"right of residence" proposal which has been on the table
since 1979 and which can be said to be one of the most
important elements of the ADONNINO plan.

As regards "special rights", although it has not so far been
possible to follow up all the recommendations of the
ADONNINO report, it should be noted that an important step
forward has been achieved as regards the right of petition.
The Council approved a text on 11 April 1989, which then

formed the subject of a ceremonial exchange of letters
between the Council, the European Parliament and the
Commission on 12 April in Strasbourg. In so doing, the
Presidents of the three Institutions wanted to acknowledge '
the right of petition of European citizens and they
emphasised the special role of the European Parliament in
implementing that right.

c) Young people and education

Considerable results have been achieved in this area, which
is also a central element of the ADONNINO plan. Of
particular note are the ERASMUS programme adopted in 1987
(which is currently being revised and extended), the COMETT
programme which haémjust been readopted until 1994 and the
LINGUA programme. The decision of December 1987 on an
action programmé for the Vocational training of youR§ people
and the "YES for Europe" programme (adopted in May 1988) to
promote youth exchanges in the Community are also worthy of
attention. More recently (6 October 1989) the Council gave
political impetus to the work to introduce a "ibuth card"

o A
for young European citizens.
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. As far as the mutual recognition of diplomas is concerned

(an area which was singled out as a priority as early as the
Hague European Council of 1986), the directive of December
1988 marks an important success, as it establishes a general
system for the recognition of higher-education diplomas
awarded on completion of studies of at least three years’

duration.
d) Health

The work carried out over the last few years by the Council
and the Health Ministers has covered several areas directly
related to the well-being of European citizens: the fight
against cancer, cardiovascular disease, AIDS and drugs. At
its most recent meeting (13 November 1989), the Council

. approved a resolution and an action programme for the fight

¥ against AIDS and also the conclusions on the coordination of
action to prevent drug addiction. At that same meeting, in
the context of its policy on the fight against cancer, it ‘
adopted a common position on the maximum tar content of
cigarettes and formally adopted the directive on the
labelling of tobacco products.

Let us also draw attention to two other important actions
which are a direct consequence of the ADONNINO plan: the
"European immediate treatment card" (conclusions of 29
September 1989) and the "European emergency health card"
(conclusions of 13 November 1989).

Finally, as regardémimproving the living conditions of
handicapped and socially disadvantaged persons, attention
should be drawn o the recent Resolution of the Council and
Ministers of Social Affairs (29.9.89) on combatting social
exclusion and the conclusions drawn on that occasion with
regard to starting work on drafting an overall policy to

benefit handicapped persons and the casualties‘Bf life.
£
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. e) Culture

In the audio-visual sphere - to which the ADONNINO Committee
devoted particular attention - the Community has achieved
considerable progress in the three areas of technology
(decision on the European standard for high-definition
television (HDTV), the free movement of televised images
(directive of 3 October 1989) and encouragement of

production.

The audiovisual conference held in October 1989 at the
invitation of the President of the French Republic reviewed
all the efforts which have been made and culminated in a
"joint declaration on audio-visual Eureka" signed by 26
European states and the President of the Commission. That
declaration calls on all parties to cooperate to develop and
support the audio-visual sector and advocates setting up

a loose structure to implement joint initiatives.
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Brussels, 5 December 1989

AUDIOVISUAL/COMMISSION NOTE FOR THE STRASBOURG EUROPEAN
COUNCIL

Through the impetus given by the Rhodes European Council,
Community action in the audiovisual sector has developed in
three complementary and indissociable directions in 1989.
In the sphere of legislation, the adoption of the directive
on "Television without frontiers" has created an initial
framework for the free movement of programmes. In the
sphere of technology, the Council has adopted a strategy on
high-definition television (HDTV). The Media pilot
programme has helped to promote audio-visual works and the
Audiovisual Conference, by listening to professional
opinion, has provided a means of drawing up a list of

outstanding requirements and problems.

The adoption of a "Joint Declaration" by 26 European
countries has paved the way for the launching of Audiovisual

Eureka.

We should consolidate our achievements and give a concrete
shape to our policies in the light of the lessons learned at
the Conference by retaining the existing close links between
the legislative framework, technological progress and the
development of the programme industry. Our aims for 1990
should therefore be as follows:

1. In the sphere of legislation, efforts must continue to

finalise the directive and improve the flexibility and

structures of the market. As a matter of priority, measures

must be laid down on copyright, improving the position of

independent producers and abolishing existing barriers

between the distribution systems of the various countries.

As regards competition, the rules of the game must be

clearly laid down. A system of limiting aid to the
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audiovisual sector will provide a means of confirming that

such aid is compatible with the Treaty as long as it

complies with certain provisions, in particular as regards
freedom of movement and freedom to provide services.
Similarly, guidelines should be drawn up on combatting abuse
of a dominant position, in particular in the field of

co-production agreements and film distribution licences.

2. In the sphere of new technologies applied to audiovisual

programmes and HDTV in particular, joint action should be
taken both in the competent legislative bodies to obtain
recognition for the European standard and also to introduce
HDTV services. The European Economic Interest Grouping
(EEIG) which will be set up in early 1990 will have an
essential role to play in this regard. A global action plan
should be implemented mobilising all the interested parties
in order to promote European HDTV by drawing on the major

media events over the next few years.

3. A substantial effort must be made in the sphere of the

programme industries in accordance with the recommendations

made at the Conference. But a clear distinction must be
drawn in this regard between Community action, which will
in the main continue as part of the Media programme, and

action in the context of Audiovisual Eureka.

- Community action cannot directly support production
activities. The Media pilot programme will therefore
develop new methods and set up new procedures which will
come into play either prior to production (script-writing,
training, financial arrangements, ...) or after production
(film distribution, encouraging independent productions,
multilingualism, ...). The injection of Community funds
acts as a lever and precipitates private investment in a
ratio of 1 to 4. Projects receiving aid should eventually
become self-financing which will enable the Community to
cease its financial support.
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- Audiovisual Eureka has a structure based on that of
Technology Eureka (Committee of Coordinators, Secretariat)
to help the professionals draw up and implement
transnational projects. Designers, directors, distributors
etc from the 26 States which participated in the Paris
Conference are invited to cooperate within that framework in
accordance with the objectives and criteria of the Joint

Declaration.

- The Media programme could be incorporated into the
framework of Audiovisual Eureka in several ways: either by
extending certain existing initiatives to include
non-Community partners or by its involvement in (or even
initiation of) certain Eureka projects, such as the

development of new technologies applied to programmes.

In order to ensure the effective indirect promotion of these

programme industries at Community level, it is essential to

mobilise appropriate budgetary resources as part of an
action programme over several years making use of the
experience gained under the Media pilot programme. The
financial input required will probably be an annual sum of
at least four times that provided for in the Community
budget for 1990.
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REDIRECTING THE COMMUNITY'S MERITERRANEAN POLICY

_ommunication from the Commission to the Co




Current eoconomio and pelitical trerxs in the ncn—Cozmmm.tv ocountriesg of the
Meditarranean afford new opportunities but carry alsa oonsiderable Tisks
vhich should not be underestimated. The interests-at stake on the
Commmunity’s southern flank call for in-depth pelitical debate.

\.

The mcmentum gathered by the Community’s econcmic and political develorment
on the one hand and the changes which are talking place in the oountries
bordering the Mediterransan cn the other demard that relaticns between
these two regicns be subjected to sericus sorutiny.

The aim of this ocammunioation is to e.ssess what is at staks for ths
mem..“ya.—ritOpropose the_guidelim&ofa.ncvamllsmmgy that ths
Cammunity should adopt in its dealings with the non-Comminity ocwntries cf
the Mediterranean. Naturally the Camdssicn is not setting cn.*' here to
digouss each of these cowntries individually, but simply the main thrugt of
e Cammnity's specific relations with them, cr with certain groups cf
oountries, .

1. Develoyments in tha Mediterapesn

1.1. Elgures (see Amnex I)

Two hundred million people live in ths fourteen Maditerranean non-Commndty
ocuntries (MC), as oampared to the Community’s 320 millicn and EFTA
ocuntries’'s 32 millicn. By 2028 the Commumnity’s populaticn will not have
grovm, whereas that of the MNC will be nsaring 400 millica.

Jointly these ocuntries are the Cammnity’s third largest custamer amd
fourth largest.supplier. The trade surplus in favour of the Cammndly
(CU 5 400 millicn) is oomparable to the surplus registered by the
Canmunity in its trade with EFTA ocuntries. MNC provide same 20% of the
enexgdy imported by the Coammundty.

Five million immigrante from these ocuntries are legally resident in ths
Corrmnd ty.
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The overall eocnomio situaticn of the MNC has detericrated in recent years
owing tc the oumulative effect of the following factors: ~

S

= fagt growing populeticn: 8 million more irnhabitants each year;

inadequate eooncmio growth which makes it impossible to i.mfu:ove the
standard cf living ard reduce significantly the develomment gap which
SepaTates these oountries fram the Community; =~

high unemployment rate (more than 20% of the worki:gr;ﬁopma.tion):
o,

disequilir=ium in the halance of payments, caused by the fall in cil
prices ard the burden of dabt servicing (total foreign debt of the
ares in exocess of US$ 180 000 millicn). Inocome from tourism and
emigrants’ remittances - normally items on the plus side of the
ralanoe of payments - are two rather unstable sources;

-
groving difficulties in the ocuntries of the scuthern ard eastern
Littozal in ensuring food supplies to & fast growing Populaticn
(imports of cereals in 1087: 18 millicn tonnes, equivalent to 12% of
Cammunity produgtion).

—

Fina Ty, it should be stressed that there is one oomplaint from which most
MNC suffer ic some extent, and that is @ rescuroe allcoaticn mechanisn
wrich does nct always regpond sufficiently o market foroes.

Eocnoric reforms have progressed to different extents in different
ocuntries, and in some ocuntries their implementation runs up againsty
serious difficulties. In spite of obvious commitment 0 structural
ad justment policies, on the whole serious proklems persist, owing to
inertia and soclal ard political faotors.

1-3. @ -n e 4 oes

~

Fran an eoological standpoint, the Mediterranean faces very serious
rrokblems: marine pollution resulting fram the discharge of industrial amd
housenold gevsge and.hydrocerbons; deterioraticn of arable lamd (erosion,
increasing desertification) and marine resources; inefficient solid-waste
renagement (500 00Q™mS of urban waste each day); air pollution in the
urban areas; diminishing reserves of drinking water.

Glven the geogz:e;ph‘.oal situation, the resources of the Mediterranean Bagin
are oammon to the Community and to it neighbours. This is true not only
ecologioally but for other reasons as well. Thus, 100 million Tourists,

fcr the most part Eurcpean, visit ths cocastal areas of the Maditerrensan
each year.




This figure is expected at least to douhle by 2023. The exploitation of:-.
the Mediterranean as & tourist resource imposes further sitrain on the -
enviromment. e

~

i
N

~
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The faot that the MNC sell some BO% of thedr exports to the Cammnity is
encugh to ghow the importance that the ocmpletion of the internsl market
has for them. The single market is causing ccme oonoern, notably in view
of the anticipated impaot of a oommon polioy governing the granting of
visas, o

The prospect of much closer eocnamic integration hetweenthe Community of
1982 and the EFTA oountries, and the likelihood that privileged trade 1links
will be established with ths ocuntrieg of Eastern Europe, all contrilute to
fuel those fears.

1.5. 144 3 £ » o \'_V‘

Demographio amd economic pressures already sentritute to the ares’'s marked
ingtability. Reparcussions would hit ths Cammunity both econcmicelly and
politically.

For oertain Mediterranean oountries, the-possibility of sericus socdal
crisis cannot be ruled cut, and on the eastern shores ¢of ths Mediterranean
the oontimuing Arab-Israeli oonflict adds to the area’s overall
ingtahility. A

~
Recent develorments in several oountries, however, show that civil
liverties, free elections and politioal pluralism are being strengthened cr
regtored. These developments,. still encomplete in oertain ocuntries, have
yet to prove their viability ard are at the mercy of econcmic ard sooisl
instakility.

In the Camission‘g orinicon, the key political question is thisg: can ths
Cammunity - at a.time when it is strengthening its own political ochesicn
ard eoonomic vitality - afford to let such an eoonomio ard soqial gap open
up between ltself and its southern neighbours?

Sshould it not rather strive to minimize the risk represented by such
instability right on its doorstep? Ehould it not emdeavour t¢ support the
trend towards economic liberalism and democracy wherever the need arises?




L q .
Furthermore, thare ig the question of the balanoe to be struck in ths
Community’s relationsg with the different groups of immediate neighbours
(EFTA ocuntries, Eagtern Eurcope, Mediterranean) at a time when the
expectaticns of the MNC are quite cbvicusly influenced by ths Cammnmity’s
new developments. N
Lagtly, the potential gains for the Cammunity should not be overlocked;
opening up of trade cutlets at & time when oompetition from other
industrialized ocuntries, and even same developing oountries,is growing
fiercer; seourity of energy supplies (in partiocular gas): eoconomdc
opportunities fcr the Mediterransan Member States: stabllity and peace in
the whole regicn. S

\\
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The Commmunity has agreements with 12 ocut of the l4.non-Cammunity oountries
bordering on the Mediterranean (no agreement exists with Albania or lLibya).
They enjoy (with a few exveptions) free access for their industrial goods
ard preferential access for egricultural products, axd loans ard grants
fram the EIB and the budget. Thelr relations=with the Community have been
instituticnalized. ~

Yet these arrangements, set up in the 19708, were not followed up with the
new Instruments and procedures that would-have made it possikle te meet the
needs cf the 1880s.

Contrilutions frcm the Cammnity and: the Nember States, jointly, acoount
for only 17 cof tctal cfficial funding for the NMC (official development
aid axd cther flcows), whereas 48% cof these countries’ imports oomes fram
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Mutllateral arrangements, of‘oourse, have reoognized limits. To date, the
OF has implemented prograrmes in only a handful of MNC. As for the World
Bank, its lexding programme-for the region is substantial. On the whole,
the back-up measures %o the eocnomic adjustment programmes, needed to stave
off social tensicns, areoftan inadequate.

o, 1 - y - += q =y - Vard 4 «anwma

Politlcally the Ccmmunity is bound to suppert the progress towards
democrady being made in several MNC. Arocund the Mediterranean as
elsewhere, the amooth operaticn of pluralist political systems goes hand in
hand with economic liberalism. In this respect, the econamio reforms which
are being implemented in ocertain MNC are a prerequisite not only for these
ries’ economio prosperity, but also for their political stability.
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From an eoconomio stamdpoint, renswed growth, improvement of the food %o
gituaticn in oertain ocuntries ard & steady rate of JOb creaticn oan b8
achigved cnly by far-reaching economic reform Programnes, fizanoced cn terms
aprropriate to each oase. N
o X

Overall, them, the only way ahead is to oontirme and emhance the eccnomio
reform process and ensure that mere funds are provided on irproved terms to
finanoe the process and eocnomio growth. e
The Community and its Member States should therefore oontirue o support
the work of the internaticnal financial instituticns in defiming econcmic
reform programmes with the coutries oonoerned. \5\

~
However, in the Camuission’'a opinion, the extent of the structural
ad justment needed, the social tensions that result frar it axd ths
necessity to kring about eoocnomio growth, call for encinorease in external
furding as a pre—cordition for the success of such zeforms. This view is
shared by the IMF and the World Bank. :"
Thus, within the context of a strategy to be implemented by the parties
conoerned, it would be desirable to achieve: -~

<) the ocontimuaticn or resumption of ocmmercial bank lend:ng iz those
riddle-inocme occuntries which have mEnaged to ocntimis servicing
their debt withcut rescheduling arrangements;

the oontirugticrn of carrent expe;i.ments to reduce the debt-sarvicing
barden for oertain highly indebted oountries;

a substar+<ial incresse in the official flow of exterTa . finanoe on
suitable tarms; 22

inoreased p:‘_vate-secmz‘.mvesmt. from both domestic and European
souroes; -

™~
~

a more effeotive mebilization of demestio savers' ard enigrant
workers' savings., to finance capital investment.

The harshness of strugtural adjustment programmes calls for nack-up
measures, which may-be of two kinds: techniocal support for adjustment - in
the form of consultancy axi expert servaioces finanoed fram oonoessicnal
furds - and appropriate financing arrangements for food supplies, to
prevent disrupticon and difficulties ard reduce the sooclal costs of
adjustment.

Strengthening of food self-sufficiency, development of small and medium-
gized businesses (whether or not in oonjuction with European undertakings),
axd finanaial ingtitutions, the envircnment and the dsvelopment of human
reources are among the priorities for investment.

~
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Suppert for regional integraticn, koth instituticnally ard in terms of.."
infragtruoture etc., 18 an chviocus area in which the Commission can work
with the sub-regional groups (Arab Maghreb Union, Arab Cooperation Council)
wvhich are currently being established. e

.\
~

Contimued aoccess to ths markets of the irdustrialized oountries, the
Cammnity’s in partioular, is vital for the eoccncmic stabdlity— imdeed the
survival - of the MNC. In this respect, agrioulture an the textlile seotcr
are partioularly important for these countries, while the necessary
divergifiocaticn of thelr economles is being oarried cut. =T

Finally, without going as far as setting up a new instititional framework,
the eccnemic ard politiocal dialogue between the MNC axxi’the Community
should be strengthenad at all levels and in all suitable sectors.

[

3. Copalusiong 2

The Camission believes that current trends incthe Community and ths
Mediterransan non-Cormunity countries would quickly make a worsening of the
eoconcmic and social imbalance between the two regicons virtually
unmanageable. %0
Owing to its procimity and the velume of trads gemsrated, the stability and
progperity of the Mediterranean regiomr-are essential to the stability and
progparity of the Cammunity. In a wider semse, the seocurity of the
Community is at stake (local ¢r regional confliots, political instakility,
tercorisr, drugs, emviromment).

The Cammissicn oonsiders that it 15 the Cammnity’'s duty to enoourage the
noves towards democracy and pcoiltical pluralism and thse strengthening of
rarket fcroes now ocntinmuingor gathering mementum in the MNC.

Overall, the Cormission considers that the relations between the Commmnit
arxd the MNC must be kroadensd and strengthened to meet the regicn’s
political, economic and soclal challenges, its expectations vis-a-vis the
Coammunity and the latter’'s respongibilities in this part of the world.

The Camission feels acticn is urgently required and proposes that the
Councdil ghould organize ths Community’s approach around a renewed
Mediterranean policy. To meet the challenge spelled out above, such policy
should oamprise six aspects: back-up to the structural adjustment
programnes; inocentives for private-sector investment; inoreased bilateral
ard Cammunity financdal support; oontimued or improved access to the
Cammuni ty market; closer imvolvment in the Community’s progress towards the
gingle market; strengthened eoconomic ard political dialogue. The possible
cutlines for these six facets are disoussed further in Ammex 2.
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Part of this policy would he in place by 1990 and the remainder in 1681,
vhen the majority of the new finanoial protoocls with the MNC will ocme-
into foroe. At this stage, no new instituticnal arrangements are o
ervisaged. a

Ny
It goes without saying that this initdative, necessarily general in terms
of {ts political oongiderations, its abjectives and the types ofrCommunity
operation envisaged, will be adapted to the characteristios ofeach gub-
region and country at the implementation stage and will take-availability
of furds into aocoount. s

™~

The Camissicn requests the Council to state its views on-the Commissicn’s
analysis of the situaticn and the importance it attaches to the
strengthening of relations hetween the Community and the MNC, and to adopt
the principle of a renewed Xediterranean policy. "

Assuming the Counoil is in favour, the Cormission.is ready to flesh out
these cutlines in an operaticnal document and to-provide ths besls for a
Council daaision within a short time. >

—




LR~

MAIN ECONOMIC INDICATORS FOR THE MEDITERRANEAN NON-COMMUNITY COUNTRIES

Populatioen Popul . 1988 GOP GOP growth 1988 ONP
(milllien) growth (USD thous. rate per capita . -
1688 2028 raote million) 1984—-88 (UsD)
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Mediter. total L : : 1 480
' (average)

EFTA totel 32

EEC total 323

COMMUNITY-MED 1 TERRANEAN TRADE, 1988 (thous. million ECU)

Imports Exports N Trade balcnce

Tetal nen=gC 387. 382.8
Idem MNC 30. 354
'dem EFTA §0. S84
Idem Eost Europe 20. 20.7
idem USA 88. 718
Idem Jepan 41, 17.0

FINANCIAL FIGURES

Trade V Feod Belence Expot. Income Net Off. Debt serv.
Bealance belance of payments workers fm tourism flows as o X of
mil, USD mii. USD mil. USD mil. USD mil. USD mil, USD

Morocco 1 0%0
Algerla 2413
Tunisla - 764
Egypt 177
Jordan 3 782
Syrlao 308
Israsl 803
Cyprus 777

202 185 011 950 812

1 728 879 822 > o 853
10 188 354 843 215

4 000 300 000 olele) 313
384 352 743 287 15
600 530 ; e 287
32 997 oeia 300 28

84 CF 27 867 vhe
Malta- 383 100 8 30 322 oo
Turkey 3 220 1N 879 0235 476 (i 4
Yugeslavia 238 181 1 248 000 700 683
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-Sources: Eurostat, International financial Institutions. Flgures not availcble for Albenia, Lebenon
or Libys.
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A renewed Mediterranesn pclicy would oamprise six aspects or Zields,
outlined here by way of example:

(1) hack-up measures to the eccncmic reform process being implemented by
the MNC ocnoerned with the assigtance of the internatifonal financial
institutions. These measures should take two main fo3ms: technical
support for the nedessary econamio, tax and financdal polioy reforms
for which those ingtitutions do not provide ocnovesaicnal finanoing,
ard the finanoing of oertain measures aimed at reducing the generally
high social oosts of adjustment policies, notahly in terms of food

supplies; >
oy

[

use of limited budget resources tc encourage significant private-
sector irrvestment based on both thse mehbilization of domestic savings
ard direot Eurdpean inveswnent. The provision of risk ocspital,
either direotly through the EIB or imdiyeotly through specialized
financial ingtitutions in the Member States and the EC Intermaticmal
Investment Partners, is of paramount importance, as are initiatives
to facilitate investment (legislatirn, mobdlization of savings,
search for Eurcpean partners, ransgement training, eto.);

&~
imvestment finanoe on a largem-soale, with greater regard for the
Tegicns’ eoonomio axd finanoial problems. Here, the estahlishment of
small and medium-gized businesses, the emvircmment and regicmal
integration projects (such as commnicaticns) are pricrity areas.
The projects and rrogrammes already finanoed from the budget with the
aim of improving food ieif-sufficiemy should be pursued;

N
oontimied aocess to the Coammunity market, allowing improved aooess
for imdustrial goods.wherever the internal situation permits, and
maintenanoe of traditiomal flows of agricultural imports in
acoordance with existing undertakings. Technical support for the
wprovemant of the MNC's export capshilities should be stepped up;

closer ard more direct involvement of the MNC in the developmemt of
the Cammnity. Here, a programme of measures to inform the MNC abous
and associate them with ocertain aspeots of the single market of
particular mignificance to them (stardards, customs, transports,
eto.) ard ensble them to participate on an ad-hoo basis in certain
Communtty programmes or policies would be particularly useful from a
technical point of view and extremely desirahble from & political
standpoint. Implementing such a programme in the field of hman
resouroces (participaticn by universities, students, researchers and
ﬁmuengﬁ?rs in Community activities) is of pertioular significance for
ture;

(vi) strengthening of the economio dialogue alresdy established on an ad-
~ hoo basig with certain ocuntries on agriculture, energy ard taxaticn.
Proliferation of such dialogue and 1t8 extensicn t0 new seotors

(businesses, transport, macro-economioc policies, emigration,
populaticn, envirommant and others) would play a significant role in
énocuraging the MNC to adopt a more open economic system. Such
dlalogue oculd, in some cases, take place at regicnal lsvel (Arab
Maghreb Union, Arab Cooperation Counoil).




