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No. 121 
 

Letter from Mr Powell (No. 10) to Mr Wall 
 

 [PREM: Internal Situation in East Germany] 

 

 Strictly Personal         10 DOWNING STREET, 4 February 1990 

 

Dear Stephen, 

The Prime Minister has seen the personal letter from the Foreign Secretary 

about the message which he proposes to give Chancellor Kohl.
1
 She is content with 

what he proposes to say, but would like him also to underline the importance of 

agreeing the main steps on the way to unification with Britain and the United 

States, France and the Soviet Union. She would also like the Foreign Secretary to 

emphasise the crucial importance of Germany remaining in NATO: she thinks 

Chancellor Kohl‘s robust stand on this is absolutely right. 

 

Yours sincerely, 

C.D. POWELL 

 
1
 No. 119. 

 

No. 122 
 

Sir C. Mallaby (Bonn) to Mr Hurd1 
 

No. 134 Telegraphic [WRL 020/1] 

 

 Confidential            BONN, 5 February 1990, 9.56 a.m. 

 

Your Visit to Bonn 6 February 

Summary 

1. FRG Government and public wholly preoccupied by unification. Strong sense 

of speed of events and of fragility of situation in GDR and public opinion here. 

Less euphoria and growing anxiety about problems ahead. Kohl not (not) at 

present in a dominant position. Government finding it difficult to manage 

simultaneously the foreign policy and security implications, the economic and 

inner-German aspects and the party political side. 

Detail 

2. The German question overshadows everything else. The fragility of the 

situation in the GDR is becoming widely recognised. There is talk of a threat of 

economic collapse. In the Federal Government there is much uncertainty: 

—Will the authority of the GDR state survive to 18 March and will the situation 

after that be any more stable? 

—Can economic measures be taken before and after 18 March, with a scale and 

speed that would stem emigration and steady the GDR? Can an even greater 

wave of emigration be avoided then? Is economic and monetary union of the 

two German states going to be necessary before state unity (my letter of 1 

 
1
 Repeated for information Priority to Washington, Paris, BMG Berlin, East Berlin. 
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February to Ratford)?
2
 

—How can German unity be reconciled with membership of NATO? How best 

to squash the call for neutrality from Modrow? (My telno 133 about the 

Wehrkunde conference).
3
 

—How can the Federal coalition parties gain political advantage from the 

handling of this complex and fragile situation? 

3. It is dawning on public opinion that the costs of bailing out the GDR will be 

enormous. This could become a major issue here before the Federal elections in 

December. That could rebound against the coalition parties, helping the Repub- 

likaner and the SPD. 

4. Kohl is probably feeling the need to reassert his leadership. I do not exclude 

another major pronouncement from him on unification—possibly the economic 

aspects—designed inter alia to influence the elections in the GDR where the 

parties of the centre right look ill-organised and the SPD well placed. There is the 

strange prospect that the GDR Government after 18 March could be led by the East 

German SPD, which means steered by the Federal German opposition. Here, the 

SPD has drawn level with the CDU in the latest opinion poll and Lafontaine‘s 

convincing win in the Saarland elections means that Kohl almost certainly faces 

this canny populist as his opponent in the December Federal elections. 

 

 
2
 In this letter Sir C. Mallaby suggested that there might be ‗some advantages for us in decoupling 

of economic from state unity in Germany. First, it adds another stage into Kohl‘s Ten Point 

programme, and can thus gain some time. Second, it would accelerate economic change in the GDR 

and would provide the least bad prospect of giving people there the feeling that things are really 

happening on the economic front, whatever the accompanying discomforts. That might reduce 

pressure in the GDR for early state unity. Third, it would raise in much more acute form the need 

for massive resource transfers from the FRG to the GDR . . . All this might inject some sobriety 

into Federal German attitudes to unity and that in turn might militate for some steadiness of pace. 

The result might be that state unity would be delayed or less pressed for; and that would delay the 

conundrum about unity and NATO, among other difficult issues‘ (WRL 020/1). 
3
 This telegram of 5 February reported ‗clear signs of SPD unsoundness on a united Germany‘s 

relationship to NATO‘ (WRL 020/1). 

 

No. 123 
 

Sir C. Mallaby (Bonn) to Mr Hurd1 
 

No. 137 Telegraphic [WRL 020/1] 

 

 Confidential            BONN, 5 February 1990, 4.44 p.m. 

 

FRG Policy on the German Question: German Political Director  

gives read out on Genscher’s Talks with Baker 

Summary 

1. Kastrup says that the situation in the GDR is now so near collapse that the 

Federal Government is embarking immediately on economic and monetary union 

without waiting for GDR elections. After 18 March, outline of a unification treaty 

will be drawn up with the GDR government with aim of presenting this to the 

 
1
 Repeated for information Immediate to Washington, Paris, East Berlin, BMG Berlin; Priority to 

Moscow, UKDEL NATO. 






