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PRIME MINISTER

ANGLO-GERMAN SUMMIT ARRANGEMENTS

The Anglo-German Summit takes place on Friday. The drill is:

0900-1030: bilateral between you and Chancellor Kohl.
1030-1130: plenary session in the Cabinet Room, at
ﬂ.

which Ministers report.

1145-1215: joint Press Conference in the QEII Centre.

| —— e e ——

1 2165=1245;: Chancellor Kohl gives separate interviews at

QEII Centre.

-— S—

1300-1430 : Lunch at No.10 for Ministers [N.B. Chancellor

Kohl's son Peter will join this]

1445: Kohl departs.

Those attending the Summit are Foreign Ministers,

Chancellor/Finance Minister, Defence Ministers and Trade and

Industry Ministers.

General Approach

The background to this Summit is quite difficult. Kohl is riding

the crest of a wave both in domestic politics, over unification

and in his relations with the Americans. There is an unhealthy

triumphalism and crowing in some of the unattributable comments
by German officals, contrasting Germany's success with our
current perceived problems. Both the Germans and the media will

be looking for evidence that our position on the main issues is

somehow weakened or constrained - and they won't find it! But a

harmonious meeting with Kohl, with agreement on the main issues,

will be the best Background for your meeting with President Bush
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in Bermuda. Chancellor Kohl's staff say that he wants the

meeting to be a visible success, and will go out of his way to be

his normal beaming, confident self.

e,

e

Press Conference

There will be a lot of media interest in the meeting, most of it

malign and with the intention of provoking divisions and

contradictions between you and Kohl. I think it is in our

interest too to play down differences and underline broad

ey

agreement on the way ahead on unification, NATO etc - and indeed

there is a great deal of common ground.

i —— e ——

I attach a line which you could use at the Press Conference on
German unification, which I have agreed with Kohl's office (with
one sentence still in dispute). He too will be guided by it.
There are bound to be some sharp questions about your dislike of

German unification, your Spiegel interview and so on. I hope you

will bat them away good-naturedly, coming back always to the fact

that we have achieved most of what we wanted at the turn of the

year, in terms of ensuring that the external consequences of

w4

[—

unification are thoroughly sorted out.

ey,

Agenda

The agreed agenda for the bilateral is:

German unification, and the consequences for the Alliance

and the European Community.

N i e ol S e =

developments in the Soviet Union and Eastern Europe,

especially Lithuania.

D e T —

European Bank for Reconstruction and Development.

EC matters, meaning EMU and German ideas on faster

. . e —— TS ey
integration.

_"_“

South Africa.
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You may welcome a few comments on each, as a result of my talks
e, e ey
with Hartmann from Kohl's office. But first you will want to

give the Chancellor his 60th Birthday present (an Armada dish) :

but do not wish him happy birthday, because it is very unlucky in

Germany to be congratulated ahead of the actual day.

[ — G #.

German unification

After congratulating him again on his election success in the
GDR, you might ask Kohl to sum up how he sees the way ahead on
unification, and indeed the overall political and economlc
N ———, : ;
situation (that's usually good for 45 mintues!). You willl want
P —
to get a clear view from him of the timing which he has in mind
for unification, and for completing the work of the Two plus Four
A

group. My understanding is that the Germans hope to complete

the latter by the end of the year, reporting to a CSCE Summit.

But that may be optimistiét
—

—

There are five particular aspects of unification on which you
B

might focus.

the security arrangements for the former GDR. It 1s common

—

ground that Soviet forces should remain for a tran51tlonal

period. There is also a growing expectatlon that Allied

T A S e o e e 1

forces would remain in Berlin for as long as Soviet forces

ﬂ

remain in the GDR. But Genscher seems to be a;guing that

there should be no armed forces of any sort there.

Stoltenberg is obviously - and sensibly - unhappy with this.
- . —l—-—w_‘ . . S TR gy
The 1ssue 1s to be discussed further within the German

government shortly. We want to encourage Kohl to chéilenge

Genscher's position. There will surely have to be some

German forces there - even if only former GDR armed forces -

especially if Berlin is to be the capital and if the NATO

guarantee is to extend to GDR territory. It would be a
e L= S S —

e _J
mistake to agree to demilitarisation, because the Russians

RS TR SR e e e e e St e e SRS T
might then try to extend it to Germany as a whole. One

m
p0551b111ty = mentloned to you by the Norwegian Prime

Minister - would be to copy the Finnmark precedent in north

e
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Norway and have a zone of limited forces and armaments.

the Polish-German border. I suggest that you should say
explicitly that we are fully satisfied with what is now
proposed on this and are not asking anything more of the

Germans at this stage.

peace settlement. We don't have any specific ideas, and

recognise that the Germans do not want a Peace Treaty as

such because of the large number of countries which would
show up and demand a say (and reparations). But there is

going to have to be a peace settlement, comprising a number
FEETTNEN ST R VRIS EETS

of different legal instruments and agreements, all coming

==

together in a single package.

Germany and NATO. You welcome Kohl's robust line on keeping

a unlted Germany in NATO and believe that the Russians have

— v
W arm s T

no optlon in the end but to accept. But we shall need to be

on our guard against attempts to attach strlngs. The

obv1ous one would be to argue that when Russian troops

eventually leave East Germany, then all US " and other

stationed forces should leave West Germany. We should

resist any such naive parallel. The other ploy is likely to

be to try to de-nuclearise Germany. The stronger the

e —

commitment, both publlc and prlvate which you can extract

T TS S

from Kohl to retain nuclear weapons in Germany the better.
- s

EC aspects. We do not want to get out in front on this.

think you should simply say that we want the 28 April
meeting of EC Heads of Government to have a general

discussion of the issues and launch the detailed negotiation

of transitional arrangements. We want to see full

integration of the GDR into the EC as soon as possible,
because this will reduce the scope for trade distortion. We

recognise that rehabilitating the GDR is going to be a

costly business for West Germany, but welcome Kohl's

statement in Brussels that he did not want anyone else to

lose out 1in terms of benefits and finance aS a result of
""_. ] - e ———,
bringing the GDR 1n.

—
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Soviet Union and Eastern Europe

Depending on what Gorbachev says to you on the telephone, the two

main issues here are Lithuania and the question of possible

economic assistance to the Soviet Union. Do they need it? Do

s

they want 1it? —

But there are two other important points which might be taken

here for convenlience. The Tirst is further Conventional Force

REJuctions. The Germans are very Keen to have an early and

explicit commitment to a CFE II. We are more cautious: there may

o

be scope for further reductions, but we do not accept that it is

Same o ]

necessarily appropriate to continue with bloc to bloc

negotiations. As you suggest in your Konigswinter speech, we

H
might consider the way ahead on arms control in the CSCE forum

(we want to avoid further reductions in American forces for as

long as possilble).

—

There is also the SNF question. The Russians are likely to press

hard, particularly during the election campaign, for

denuclearisation of Germany, and German opinion will be

vulfierable. We have a tactical issue to decide: are we more

S

likely to preserve the essential minimum of NATO nuclear weapons

in Germany, ie the ai;-&glivered ones, if we express readiness to

——rre

né&btiﬁte on the others, ie SNF and nuclear artillery? There is

— e S—

a case for this: and anyway the conditions set out in NATO's

comprehensive Concept for starting SNF negotiations are_Iikely to

be fulfilled later this year. We could agree to preparatory work

in NATO on SNF negotiations ahead of the German elections,

concentrating on technical issues such as verification.
A

European Bank for Reconstruction and Development

The Germans are being cagey and still hope to get the Bank to

e

Berlin. Berlin is also a candidate for the European Environment
ﬂ

Agency. There is scope for a deal giving them the Environment

Agency and us the Bank (withTAttalil as Chairman, no doubt).
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European Community

You will want to emphasise to Kohl that unification should not

reduce momentum towards completion of the Single Market. We

—

would be much reassured by early evidence of German willingness

to move forward on the draft investment services and capital

adequacy directives as well as further liberalisation of

insurance.

On broader issues, you might like to tackle him about his remarks

in Brussels on speeding up European integration, and on

<i1 institutional reform. Talking to his office yesterday, the

substance of his views seems a good deal less than the rhetoric.
The only specific points he seems to have in mind are some
strengthening of the European Parliament's powers by 1994: and
some improvement in political co-operation (which is sorely
“needed) . The Germans are thinking of proposing to re-create
something on the lines of the Dooge Committee, which you may
recall looked at these issues before the 1985 Intergovenmental

Conference. This is actually relatively modest.

But you will also want to discuss some of the broader issues
with him: in particular your point about not using the Community

to gang up on Germany. On economic and monetary union, you will

want to repeat what you have said in the House on our membership
of the ERM: press him on the consequences for the DM of GMU: and
stress the need for full and proper preparation of an IGC,
avoiding any terminal date. You may want to indicate that we
shall be putting forward some further ideas for post-Stage I
economic and monetary union, which avoid the insuperable

obstacles of Delors Stages 2 and 3.

South Africa

The German response to De Klerk's measures has been
disaggginting, as are the indications which we have received that
they do not envisage lifting any measures before their own
elections. You will want to stress the danger of leaving De

Klerk high and dry, and point out that the French are already
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quietly beginning to relax their measures. The Germans would
have much more impact if they followed our example and relaxed
some of the voluntary measures, when the South Africans lift the
State of Emergency. Kohl will also want to discuss with you

timings for possible meetings with Mandela.

Yyou will find in the folder a fuller brief from the Foreign and

commonwealth Office and supporting papers.

C. D. POWELL
28 March 1990

C:\wpdocs\foreign\germany
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Foreign and Commonwealth Office

[London SWIA 2AH

27 March 1990

Anglo-German Summit: Line on German Unification
WY I1r1d P2
Thank you for your revis4ofl of the German redraft of the
suggested joint line on German unification.

It seems fine subject to two suggestions:

- in the sixth indent, we should prefer if possible reinstate
a reference to the effect that the North Atlantic Treaty will

apply to the whole of Germany. .But we recognise that this
may prove very difficult for the Germans. We need not,
therefore, hold out for it. We entirely agree, however, on

the desirability of deleting the German reference to the
fact that Alliance forces should not be moved forward to
the present territory of the GDR;

- in the seventh indent, "significance'" should read
"signature", I think.

/}‘CMM ’

k‘f"

/

(J S wall)
Private Secretary

C D Powell Esqg
10 Downing Street
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anls,

Anglo-German Summit, 30 March

The Prime Minister’s téte-a-téte with Chancellor Kohl

will begin at 9.00 am. The Chancellor, the Foreign Secretary
and the Trade and Industry Secretary will join for the plenary .
ptalks from 10.30-11.30. The Press Conference will take place
lat 11.45 in the QEII Centre, with lunch at 1300 at No 10. I

/ 'enclose a programme which notes the latest changes from the
Germans (on which we have exchange letters); and personality

/ notes.

Agenda
We have put the following agenda to the Germans:
- German unification.

- Consequences for the Alliance, security policy and East/West
diplomacy.

- Developments in Eastern Europe and the Soviet Union (we are
writing separately on developments there, including
Lithuania) .

- EC matters (EC aspects of German unification, EMU, Single
Market) .

- South Africa.

It would also be useful to raise terrorism.

The main theme of the téte-a-téte is likely to be German
unification. It could also cover developments in Eastern
Europe and the Soviet Union, and South Africa (on which we
have points to make when Genscher is not present). EC matters
might spill over in to the plenary, when Mr Major and
Mr Ridley can take part. The plenary could also allow
Ministers to report on their separate talks.

To get off to a good start, the Prime Minister might 1like
to give Kohl his 60th birthday present (without saying "Happy
'\ Birthday": the superstitious Germans consider this unlucky
before the event) and congratulate him again on the success of '/
his political allies in the GDR elections of 18 March and his
personal contribution to the process.
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FRG Internal

Kohl’s position has been strengthened by his handling of
unification, and the Alliance victory in the GDR elections.
His handling of the Polish borders issue has not damaged him.
His main tests before the Federal elections on 2 December are
elections in the Lander of Nordrhein Westphalia and
Schleswig-Holstein on 15 May, and in Bavaria in November. He
could yet be challenged over his support for a united Germany
in NATO and over the cost of unification. He told the
Foreign Secretary recently that German membership of NATO
lwould be the central issue of the campaign. There are also
‘risks in East Germany: for instance any discovery that further
leading politicians have compromised pasts.

German Unification

The Prime Minister might pursue a line as follows:
- GDR elections were a triumph: for the GDR and the CDU.
- First round of 2+4 official talks were promising.

- Appreciate that pressure from resettlers continues; hope
that GEMU and your other plans (reduction of benefits) prove
effective. (The flow of GDR emigrants has fallen since

18 March.)

- How do you see timescale for unification now?

- Welcome your assurance that external aspects will be
resolved beforehand. Glad that you have eased the problem
over Polish western border. We intend to be positive and
constructive in 2+4 to help you politically.

- Absolutely no intention on our part to seek to impose new
restrictions or singularise a united Germany when Four Power
arrangements are terminated. Germany should be entirely
sovereign. But Russians may try this.

- Hence there is much to be done, especially between the
Western Four so as to avoid wedge-driving by the Russians.

- In particular, need to recognise strength of Russian legal
position over an overall settlement terminating the post-war
arrangements. We should decide together how best to handle
the issue. Recognise that an overall Peace Treaty is to be
avoided (complications and delays involving up to 57 former
belligerents). But there is much scope for pragmatism in a
package approach with a range of different instruments having
varying participation.
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- On Berlin, arrangements must be phased out so as to allow
change with dignity, commensurate with the value of the Allied
historical contribution.

Alliance and Security Aspects

Germany and NATO

Kohl remains committed to a united Germany in NATO. 1In
his speech to the CSCE Economic Conference in Bonn, he said
that the concept of a neutral Germany was agailinst the logic of
European integration; and that "transitional military
arrangements must be negotiated for the present territory of
the GDR". He appears to believe that Articles V and VI of the
iNorth Atlantic Treaty, which define the Allies’ obligations to
lcome to each other’s assistance in case of attack, should
‘apply to GDR territory. Genscher’s views are less clear. He
says that a united Germany should remain in NATO but also
talks of the need for pan-European security structures.

Senior German politicians are not committing themselves on the
nature of the security arrangements for the former GDR. It
would be useful in the 2 + 4 context to know more of their
thinking on this. The Prime Minister might make the following
points:

- Welcome your robust support for Germany in NATO. Crucial to
all our security. You can count on our understanding and full
support in putting across the case.

| - Important to clarify security arrangements for the former
I GDR. TIf NATO takes on obligations to defend this territory it
" must be able to fulfil then.

- Need to reach agreed position in Western Four on issues for
discussion in Two Plus Four talks so that we can take a firm
line there with the Russians. Mustn’t allow them to exploit
Western lack of readiness.

- We are working on the assumption that Articles V and VI will
apply to the former GDR.

- One pressing subject is the future of Soviet troops in GDR.
We think that permanent military presence would be

incompatible with German membership of NATO and with political
reality. But willing to look at a generous transition period.

- Your thinking on future of GDR armed forces? What would
replace them? It would seem to create considerable
difficulties for defence of the GDR if a ban on stationing
Bundeswehr troops there were maintained in perpetuity:
presumably they would be there after the Russians had left.
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- Your thinking on future of Allied forces in Berlin and its
defence? Worth preserving the right to station Bundeswehr
there in peacetime (Berlin not part of GDR)?

CFE

The Prime Minister might commend NATO’s recent
contribution to the CFE negotiations and point to the
substantial UK role in achieving this. On follow-on to CFE, a
further parity-based bloc-to-bloc negotiation is unlikely to
be feasible. We shall need to consider among the Allies, and
then in the CSCE context, how to take the process forward
after CFE.

SNF

Senior CDU/CSU figures have recently said that the
changed political circumstances in Europe have removed any
need for a follow-on to LANCE and nuclear artillery,but that
air-launched systems with the range to reach the Soviet Union
would still be necessary. On 12 March, Stoltenberg called for
negotiations on "drastic reductions of nuclear weapons in
Europe" to follow soon after the conclusion of CFE. This is
not unexpected: the Comprehensive Concept says that
negotiations aimed at partial reductions in US and Soviet
short-range nuclear missiles can begin once a CFE agreement is
being implemented. The conditions may therefore be fulfilled
by the end of the year; and before then NATO will need to
decide on its negotiating position. Our aim should be to try
to restrict NATO’s preparations before the German elections to
a discussion of technical issues such as verification (a
difficult aspect of SNF negotiations). If we allowed
ourselves to be drawn into a discussion of the Alliance’s
negotiating position as a whole, the issue of LANCE would
resurface unhelpfully, before the German elections. If Kohl

raises the question of preparation for SNF talks, the Prime
Minister might say:

- We stick by the Comprehensive Concept.

- Once a CFE agreement is nearly complete we will not object

to some preparatory work on SNF negotiations being done in the
Alliance.

- But we hope that we will be able to consult bilaterally with
the US and the FRG before opening this topic in the Alliance
later this year.

Bilateral Defence Relations

Bilateral defence relations are good. This year’s
scaling down of the British forces’ exercise programme in the
FRG was appreciated by German Ministers.
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Like other major Allies, the German Government is looking
hard at prospects for multinational forces, which they believe
would improve the acceptability of the continued presence of
US and other stationed forces to public opinion in the FRG.

On this, the Prime Minister could say:

- We ourselves are looking at question of multinational
forces.

- Will look at other ideas designed to make the NATO presence
more acceptable to German public opinion.

We have reached agreement at official level with the
Germans on a side letter to the memorandum of understanding on
EFA. This would indemnify Germany against risks of additional
costs arising from default by the GEC/Ferranti Defence Systems
EFA Radar Consortium. Mr King will seek Herr Stoltenberg’s
agreement at the Summit. We are awaiting confirmation that
the Spaniards and Italians are prepared to act as
co-signatories. The back-to-back agreement with GEC is nearly
ready. It will need to be concluded, with some other
formalities, before the Defence Secretary writes to OD
colleagues for approval to proceed with the ECR 90 Radar. She
could make the general point that:

- EFA is just the sort of project we need for defence in a
changing Europe. Welcome your continued support.

- Pleased to see that negotiations have resulted in an
agreement for the side letter to the Moa. Hope will now be
possible to complete necessary formalities to enable signature
of EFU radar contrast as soon as possible.

Eastern Europe

On Eastern Europe, the Prime Minister might want to say:

- Process of democratisation going well in Hungary, Poland
and Czechoslovakia, though doubts over Bulgaria, where
Communists clearly expect to remain main political force, and
Romania, where National Salvation Front’s commitment to
democracy not clear.

- Apart from humanitarian aid, will support these countries
(through EC and other multilateral assistance and bilateral
"Know-How Funds") only once firmly committed to political and
economic reform. Do not wish to prop up old structures.

EC Matters

We support the full integration of the GDR into the EC as
soon as possible after unification. This will minimise the

scope for distortion of trade in any transitional phase. The
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Germans now appear to accept that the Community’s state aids
and competition rules should apply to GDR territory from the
date of unification. They also want to avoid Treaty amendment
and institutional change. Environmental standards may prove
to be the area in which it is most difficult to apply the
Community acquis. It will be for the German Government and
private sector investors to meet the lion’s share of the costs
of bringing the GDR economy up to Community standards in this
and other sectors. It is very much in our and our partners’
interests that the Germans should remain demandeurs in the
negotiations ahead.

The Prime Minister could therefore make clear to Kohl
that we want the integration process to be rapid and smooth:
the 28 April Dublin Summit should agree on a procedure for
transparent negotiations on the detailed arrangements.

The Prime Minister will also wish to underline the
importance of maintaining the dynamism of the 1992 Single
Market programme. She might seek Kohl’s support for not
allowing the opponents of liberalism and greater consumer
choice to use the pretext of developments in Germany and
Eastern Europe to derail the 1992 effort. The German desire
to demonstrate that their priorities have not been affected in
fact presents us with some negotiating leverage. We are
pressing them to move towards us on the draft investment
services and capital adequacy directives and Sir L Brittan’s
proposals on further liberalisation of insurance. Our Embassy
have been in contact with the Chancellery about a possible
joint statement on financial services issues for use at the
Summit. The DTI will report separately on the talks their
officials will hold in Bonn on 28 March.

On EMU Kohl has so far held firm against French pressure,
recently renewed, to advance the date of the
Inter-Governmental Conference. Kohl’s recent statements,
influenced by Waigel and Pohl, have emphasised the importance
of completing Stage 1. But the Germans also favour widening
the IGC scope, and favour Treaty amendment to extend the
powers of the European Parliament.

The Prime Minister might therefore:

- reaffirm our full support for all Stage 1 elements,
including sterling’s ERM entry, and agree with Kohl on the
central importance of completing the 1992 programme on time;

- argue for proper pre-IGC preparation, for taking full
account of Stage 1 experience, for not advancing the IGC
start-date, and against a widened IGC.

Our lobbying for London as the EBRD site continues
intensively. Berlin and Paris are London’s principal rivals
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in the EC field. Berlin is also a candidate for both the
European Environment Agency (EA), against Cambridge, and the
European Training Foundation (a lesser prize which the
Commission has proposed should be in Berlin: there 1s no UK
candidate). German officials have expressed tentative
interest in a UK/FRG deal over the EA and the EBRD. The EBRD
is clearly their priority. They want to avoid winning the
Training Foundation and thereby falling out of the running for
the major institutions. We have argued - with Berlin in mind
- that no member state should win the site of more than one
institution.

We have so far campaigned equally hard for London/EBRD
and Cambridge/EA. The EBRD site seems likely to be settled
first. (The informal ECOFIN meetings on 31 March - 1 April
will consider EC decisions on EBRD site and Presidency but
more likely they will be taken at the 28 April informal
Summit). If London’s bid failed, we would want to be free to
press Cambridge’s case for the EA.

The Prime Minister might say to Kohl that:

- We welcome the rapid progress made on setting up the EBRD.
Early decisions will be required on the site and Presidency,
if the Bank is to be established smoothly as we all want. Our
view is that the Community should provide both. The informal
ECOFIN on 31 March - or if necessary the Dublin Summit on 28
April - should select a single Community Candidate and site.

- On site, all the practical arguments seem to us to point to
London. Delors has rightly stressed how important for the
Bank’s operations is siting in a major financial market. The
Bank will borrow as well as lend; it will put together
packages with Commercial Banks. London is the biggest foreign
exchange market and Europe’s biggest banking market. So the
EBRD’s success, to which UK and FRG are wholeheartedly
committed, points to London.

South Africa

Kohl has given little attention to South Africa
recently. He has replied in disappointing terms to the Prime
Minister’s letter of 10 February, reminding him of the
Leutwiler commitment. We agreed to his suggestion of a joint
invitation to Mandela, which was conveyed by our two
Ambassadors. But the FRG did not join us in making any
positive gestures to the South African Government. Kohl has
indicated that he will not relax measures before the Federal
elections. Pik Botha told the Foreign Secretary on 19 March
that President de Klerk hoped to include Bonn on the itinerary
for his May trip to Europe. Kohl has told the Prime Minister
that he will see de Klerk. We are urging donors to increase
aid to black South Africa.
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During her discussions with Kohl and Genscher the Prime
Minister might like to draw on the following:

(a) (Kohl only: Genscher is unaware of the Leutwiler
initiative)

- As my letter of 10 February explained, de Klerk implicitly
asked us to implement the joint undertaking given to P W Botha
by Dr Leutwiler on what we might do if Mandela was released.

(b) (BOTH)

- de Klerk is genuinely committed to moving ahead with his
programme of change. Made this clear to Foreign Secretary
when they met on 19 March. He has taken great political risks
and needs to show his supporters that this can bring tangible
benefits.

- Hope that you can send him a signal of approval as
encouragement. Glad you will see him when he comes to Europe
in May. The EC should be ready to act, certainly by offering
to do something when the State of Emergency is lifted.

- Meanwhile we should step up our programmes of positive help
for blacks, especially education and technical training, to
prepare for the time when they can play a full part in South
Africa ("nation-building").

Terrorism

The Prime Minister might thank Kohl for continuing German
cooperation over the Lockerbie investigation, and for German
efforts in dealing with Irish terrorism. We cannot consider
the 1lifting of EC measures against Libya and Syria until we
are satisfied that their support for terrrorism has ceased.
Innocent people are still being killed by weapons supplied by
Libya to Irish terrorists. Qadhafi remains unpredictable: in
the past, Libyan support for terrorism has fluctuated
according to how Qadhafi saw his foreign policy interests best
served. On Syria, we must await the outcome of the
investigations into the Lockerbie crash. The Germans have
maintained a low profile on these issues. They have taken a
tougher line on Libya (because of Rabta, rather than
terrorism) but would probably welcome relaxation visa-a-vis
Syria. The Prime Minister may wish to enquire how the Germans
view Libya after Qadhafi’s vitriolic attacks on them in the
wake of the Rabta fire.

Bilateral Issues

/ Notes are enclosed on some bilateral points to which the
Prime Minister might draw attention at the Press Conference
(apart from the DTI note on bilateral trade, these were also
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enclosed with my letter of 22 March). We will let No 10 Press
Office have some further background. We shall also let you

have some material on an English language teaching initiative
in the GDR.

Press Line

You will be working out a line with Hartmann today.

I am sending copies of this letter to John Gieve

(HM Treasury), Martin Stanley (DTI), Simon Webb (MOD), and
Sonia Phippard (Cabinet Office).

(J S Wall)
Private Secretary

C D Powell Esq
10 Downing Street
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10 DOWNING STREET
LONDON SWIA 2AA

EFrom the Private Secretary

27 March 1990

ANGLO-GERMAN SUMMIT

I had a talk this afternoon with Peter Hartmann about the
Anglo-German Summit. We agreed the agenda set out in Richard
Gozney's letter of 22 March. I do not think that our discussion
turned up any real surprises or any particular points of
difficulty. The only new thought, at least to me, was that the
Germans are still casting around for some way to take forward
work in the Community on political union/institutional reform
without having a separate IGC at this stage, and have fastened on
the idea of a new Dooge committee. Apparently they have had some
preliminary discussions on this with the French.

We worked through the speaking note on unification for the
press conference. I enclose a revised version which Hartmann has
taken away to Bonn in the expectation of being able to agree. As
you will see, it bears obvious marks in places of having been
translated from the original German. The only contentious
sentence is that in square brackets at the end of the seventh
tiret. I insisted that this went further than we could accept.
He said it simply had to be in, otherwise people would say that
the FRG had changed its policy. It would be helpful to have
views on this, and indeed on the text as a whole. If it is

agreed, I would envisage that the Prime Minister would read it
out at the press conference.

Hartmann touched very briefly, and right at the end of our

talk, on the Spiegel interview. I told him of the line we had
taken with the press.

Hartmann asked whether one of the Chancellor's sons, Peter

Kohl, could be included in the lunch. I said that there was no
problem with this.

(C. D. POWELL)

J. S. Wall, Esq.,
Foreign and Commonwealth Office.
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ANGILO-GERMAN SUMMIT

LINE ON GERMAN UNIFICATION

We warmly welcomed the successful holding of free and
democratic elections in the GDR, and the expression of the
democratic will of the people of the GDR to seek unification
with the Federal Republic.

We confirmed that the internal aspects of unification are a
matter for the FRG and GDR. We both want consideration of
the external aspects to proceed as quickly as possible by
means of meetings at Foreign Minister level, in line with

the agreements reached in Ottawa.

We share the objective of completing the Two plus Four talks
by the time of the CSCE Summit, by the end of this year.

We agreed that Poland should be invited to these talks as
soon as questions which particularly affect its borders are

discussed.

We welcomed the fact that Poland's western border will be
settled by means of a binding Treaty between a united

Germany and Poland.

We reaffirmed that close consultations about questions
connected with German unification would also continue with
partners and allies in the European Community and the North

Atlantic Alliance, so that the consequences of unification

for other countries can be taken into account.

We reaffirmed our joint view that a united Germany should be
a member of NATO - which will remain essential for Europe's
security - and that forces of NATO allies should continue to
be stationed on West German territory. We agreed that
transitional military arrangements will need to be

negotiated for the present territory of the GDR. [We do not




ANGLO-GERMAN SUMMIT, 29-30 MARCH
DRAFT PROGRAMME (with proposed amendment)

Chancellor Kohl arrives at Cambridge Airport
Met by Prime Minister

Kohl and Prime Minister arrive at

St Catharine’s College, Master’s Lodge
Attend Reception given by the Master and
Fellows of St Catharine’s College for
Konigswinter Participants

Dinner in Hall in Kohl’s honour

Leave St Catharine’s College for London

Federal German Ministers arrive at Northolt
Talks begin
- Prime Minister/Kohl at No 10
- Other Ministers separately
Other Ministers join for Plenary at No 10
Break
Press Conference at QEII Centre, followed by
interviews with the Press

1300 forT Lunch at No 10

1:37:5

14457 Kohl takes leave of Prime Minister at Downing
Street

1500 Kohl attends Round Table at Financial Times
1700 Kohl leaves Financilal Times
pm Kohl departs from RAF Northolt. Seen off by

Special Representative

* original plans: ETA 1850, arrive St Catharine’s 1905

T original plans: Lunch 1230 for 1245, Kohl leaves 1415

DK1ACE/1




BILATERAL POINTS FOR THE SUMMIT

A SCIENTIFIC RESEARCH

Text

- The Chancellor and the Prime Minister were pleased to
announce the establishment of an Anglo-German Round Table on
scientific research policy. The first meeting will take

place on 6-7 June in Bonn.

Background

Senior officials and scientists from the two countries will
be meeting in Bonn in June to discuss possibilities for
intensified scientific cooperation. This round-table
review, to be led on our side by Sir J Fairclough, is
attracting much interest and enthusiasm from the FRG side
and it would be useful to touch on it in the press

conference.

B ACADEMIC RESEARCH COLLABORATION

Text

- The Chancellor and the Prime Minister welcomed the
success of the Joint Academic Research Collaboration
programme and looked forward to its extension to

laboratories outside the university world.

Note

The British German Academic Research Programme (ARC) was
announced in February 1989 following the Frankfurt Summit.
It exists to promote collaboration between academic research
groups. It has been a great success. Over sixty

exploratory visits have taken place and there are a hundred

more in the pipe-line. Fourteen projects have already been

approved, covering (amongst others) the biological and

physical sciences, expecially engineering, and medicine. So

MS3ABZ/1 RESTRICTED
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far, on the German side, only universities have
participated. ARC is now being extended to include
non-university research establishments. A reference to ARC
at the Summit would help underline the importance we attach

to bilateral research links.

C DRUGS

Text

- The Chancellor and the Prime Minister welcomed the posting
of Drugs Liaison Officers between the UK and FRG to help in
the fight against drug trafficking. They welcomed the
Memorandum of Understanding on the confiscation of the
proceeds of Drug Trafficking which should be concluded

shortly.

Note

A German Drugs Liaison Officer (DLO) has been working in the
UK for the past two years. A British DLO will start work in
the FRG in April. The text of an MOU on the tracing,
freezing and confiscation of the proceeds of drug
trafficking was broadly agreed in February. The Germans
have presented a revised text. We are working for an early

signature.

MILITARY EXERCISES

Text

The Chancellor and the Prime Minister expressed satisfaction
with this year’s scaled down exercise programme for British
forces in Germany, which takes account both of recent

changes in Europe and of environmental concerns.

Note

The numbers of troops participating in the two major British
exercises in the FRG planned for 1990, Quarter Final and
Keystone, have been cut by a third and a half respectively,

and the exercise areas have been reduced. The changes are

in line with a recent study produced by SACEUR on exercise

formats.

MS3ABZ/2 RESTRICTED
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the department for Enterprise

VT12TU72

BRIEFING FOR THE PRIME MINISTER’S PRESS CONFERENCE AT THE

ANGLO-GERMAN SUMMIT ON 30 MARCH 1990

Pleased that British and German companies continue to
find each other’s country an attractive location for

investment.

Particularly pleased that the UK is the most favoured

location in Europe for West German investment. The value
of German direct investment has increased by over 350%

since 1983.
Similarly the UK is top of the league of foreign
investors in the FRG. UK companies have invested a total

of about £2.3 billion since 1979.

Defensive [If asked whether FRG investment is likely to be

diverted away from the UK to the GDR]

It is too soon to say what long term effect the changes
in Central and Eastern Europe will have on FRG

investment in the UK. Obviously the opening up of the%
markets will offer business opportunities and companies
may well find investment there attractive. But Britain
will remain an important market and I have no reason to
suppose that manufacturing investment from the FRG will

show any significant reduction in the short term.




U

. the department for Enterprise

Defensive [If asked what the Government intends to do to

reduce the UK’s trade deficit with the FRG]

We cannot expect to maintain a trade balance with all our
partners. I am convinced that increased inward
investment will enable British industry to meet domestic
demand and to win export business. This will bring about
a significant improvement in our balance of payments. We
have seen not only more inward investment from the FRG
but last year total foreign direct investment in Britain

reached record levels.
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PRIME MINISTER’S COMMENTS AT A PRESS CONFERENCE
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FOR THE ANGLO-GERMAN SUMMIT




LADIES AND GENTLEMEN,

CHANCELLOR KOHL AND I MET THIS MORNING FOR A LONG AND
VERY CONSTRUCTIVE TALK, AFTER WHICH WE HAD A PLENARY
MEETING, AT WHICH OTHER MINISTERS REPORTED ON THEIR
SEPARATE DISCUSSIONS. | AM GRATEFUL TO CHANCELLOR KOHL

AND HIS COLLEAGUES FOR COMING OVER TO LONDON.

| MIGHT SAY JUST A FEW WORDS ABOUT THE SUBJECTS WHICH WE
DISCUSSED - AND | WOULD REMIND YOU THAT OUR RESPECTIVE
VIEWS ON MANY OF THEM WERE SET OUT IN THE SPEECHES WHICH

WE BOTH GAVE LAST NIGHT IN CAMBRIDGE.

OBVIOUSLY GERMAN UNIFICATION AND ITS CONSEQUENCES FOR

GERMANY’S NEIGHBOURS AND PARTNERS WAS ONE OF THE MAIN
ISSUES WHICH WE COVERED. ON THAT:

- | OF COURSE WELCOMED THE SUCCESSFUL HOLDING OF FREE

AND DEMOCRATIC ELECTIONS IN THE GDR.
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.- WE ARE AGREED IN WANTING CONSIDERATION OF THE
EXTERNAL ASPECTS OF UNIFICATION TO PROCEED AS QUICKLY AS
POSSIBLE, SO THAT THIS CAN BE SETTLED BY THE TIME

UNIFICATION TAKES PLACE.

WE AGREED THAT POLAND SHOULD BE INVITED TO THE TWO
PLUS FOUR TALKS AS SOON AS QUESTIONS WHICH PARTICULARLY
AFFECT ITS BORDERS ARE DISCUSSED: AND | WELCOMED
CHANCELLOR KOHL’S RENEWED COMMITMENT THAT POLAND’S

BORDER WILL BE SETTLED BY MEANS OF A BINDING TREATY

BETWEEN A UNITED GERMANY AND POLAND.

WE ARE ALSO AGREED, AS WILL HAVE BEEN CLEAR FROM OUR
SPEECHES LAST NIGHT, THAT A UNITED GERMANY SHOULD BE A

-

MEMBER OF NATO, WITH THE NATO GUARANTEE EXTENDED TO ITS

TERRITORY: }CLML“‘“‘

= WEARE ALSO-AGREED THAT TRANSITIONAL MILITARY

ARRANGEMENTS WILL BE NEEDED FOR THE TERRITORY OF THE
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PRESENT GDR, UNDER WHICH SOVIET TROOPS WOULD REMAIN THERE

FOR A TIME.

WE AGREED THAT THE EC SUMMIT ON 28 APRIL SHOULD SET IN
TRAIN THE DETAILED DISCUSSIONS WHICH WILL BE NEEDED ON THE
ARRANGEMENTS FOR THE INCLUSION OF THE GDR IN THE EUROPEAN

COMMUNITY.

MORE WIDELY WE BOTH SUPPORT A RAPID CONCLUSION OF THE
VIENNA NEGOTIATIONS ON THE REDUCTION OF CONVENTIONAL
FORCES, AND THE SIGNATURE OF AN AGREEMENT THIS YEAR. AND

WE ARE AGREED ON THE AIM OF BUILDING ON THE CSCE PROCESS

TO STRENGTHEN DEMOCRACY AND HUMAN RIGHTS, AND PROVIDE A

FORUM WITHIN WHICH EAST AND WEST CAN DISCUSS SECURITY AND

OTHER ISSUES IN EUROPE.

WE ALSO DISCUSSED DEVELOPMENTS IN THE SOVIET UNION AND

EASTERN EUROPE, AND IN PARTICULAR WHAT IS HAPPENING IN

ALES BT ANS
LITHUANIA, WHERE WE BOQIH-AGREE ON THE NEED FOR DIALOGUE
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AND DISCUSSION TO REACH A PEACEFUL SOLUTION. | INFORMED
CHANCELLOR KOHL OF MY RECENT DISCUSSION WITH PRESIDENT

GORBACHEV ON THIS ISSUE.

ON EUROPEAN COMMUNITY MATTERS, WE ARE BOTH AGREED ON THE
IMPORTANCE OF COMPLETING THE SINGLE MARKET BY 1992: AND
OUR TRADE AND INDUSTRY MINISTERS HAD DETAILED - AND |

BELIEVE SUCCESSFUL - DISCUSSIONS ON FINANCIAL SERVICES AND

INSURANCE, TO BOTH OF WHICH WE ATTACH GREAT IMPORTANCE.

| EXPLAINED TO CHANCELLOR KOHL OUR POSITION ON MEMBERSHIP
OF THE ERM, NAMELY THAT BRITAIN WILL JOIN ONCE THE
CONDITIONS WHICH | SET OUT IN MADRID ARE MET - AND WE HOPE

THAT WILL BE REASONABLY SOON.

ON WIDER QUESTIONS OF ECONOMIC MONETARY UNION, WE AGREED

ON THE NEED FOR THOROUGH PREPARATION OF AN

INTERGOVERNMENTAL CONFERENCE. THERE IS NO DOUBT THAT
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.DISCUSSIONS WILL BE DIFFICULT BECAUSE WE CANNOT ACCEPT
STAGES 2 AND 3 OF THE DELORS PLAN AS THEY STAND - AND THAT
IS THE VIEW NOT JUST OF THE GOVERNMENT BUT OF A VERY

LARGE MAJORITY IN OUR PARLIAMENT.

ON THE POLITICAL ASPECTS OF EUROPE, WE BOTH WANT TO SEE
RELATIONS BETWEEN THE COMMUNITY AND EASTERN EUROPE
STRENGTHENED. CHANCELLOR KOHL HAS SOME IDEAS FOR GIVING
FURTHER POWERS TO THE EUROPEAN PARLIAMENT AND FOR
STRENGTHENING EUROPEAN POLITICAL CO-OPERATION - THE LATTER
IS OF COURSE AN AREA IN WHICH BRITAIN HAS ALWAYS TAKEN A

LEAD.

WE COVERED A NUMBER OF REGIONAL ISSUES SUCH AS SOUTH
AFRICA, ALTHOUGH THESE WERE DEALT WITH IN MORE DETAIL BY

OUR FOREIGN MINISTERS.

WE CONFIRMED THAT THE BILATERAL RELATIONS BETWEEN BRITAIN

AND GERMANY ARE VERY GOOD.




FINALLY, | AM PLEASED TO ANNOUNCE AN IMPORTANT ENGLISH

LANGUAGE TRAINING INITIATIVE FOR THE GDR FUNDED BY BRITAIN.

THERE IS A GREAT NEED FOR ENGLISH LANGUAGE SKILLS AS THE

GDR ADAPTS TO THE WESTERN ECONOMIC SYSTEM. WE ARE HAPPY
A~ Qo rol ALt 06 )

TO HELP MEET THIS NEED. THIS IS ONE OF MANY AREAS WHERE

BRITAIN AND BRITISH FIRMS HAVE MUCH TO OFFER IN THE RE-

BUILDING OF EAST GERMANY’'S ECONOMY

NOW | WILL ASK CHANCELLOR KOHL TO GIVE YOU HIS VIEWS AND

THEN WE WILL TAKE QUESTIONS.
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Mr Tebbit:
He believes
Michael
Heseltine
would be

a disastrous
Premier

Waggie
delivers
nuclear
shock

to Kohl

By JOHN DICKIE
Diplomatic Correspondent

MRS Thatcher stunned
Dr Kohl last night by
insisting nuclear weapons
must stay in Germany
following reunification.

After warning against rash
troop cuts ‘in some wild scram-
ble’, she was emphatic that Nato
keeps up its nuclear guard for
the forseeable future.

All hopes that she and the
German Chancellor would bury the
hatchet at today's Downing Street
summit were shattered by her stern
and public declaration at a dinner
to celebrate 40 years of Anglo-Ger-
man co-operation,

And, rubbing salt in the wound,
she gave him a short history lesson
on how Britain helped rebuild
Germany after the war. She said
this had built the basis for unity —
and entitled her to express her
views on its implications.

Clashes

Dr Kohl's entire strategy for his
December elections is aimed at
being the architect of unity and the
man who rid Germany of nuclear
arms.

And he expected today's talks to
pave the way for an agreement not
to modernise the Lance short-range
nuclear weapons and then phase
them out completely.

Her declaration at Cambridge
University could now herald a
series of head-on clashes.

She made no public recognition of
his trump card — that any Ger-
man Government, if it wished,
could refuse to have nuclear arms
on its sovereign territory.

And bewildered diplomats were
left wondering where weapons with
a range of no more than 300 miles
would be targeted now that Poland,
East Germany and the Czechs have
rejected Communist rule.

But she insisted her three essen-
tials for continued European securi-
ty were that a united Germany:
should remain part of Nato: that
U.S. and other forces should remain
there ‘although we hope in reduced

Turn *n Page 2, Col. 2
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EUROPEAN POLITICAL UNION

- We all agreed a Solemn Declaration at Stuttgart in
June 1983 on what we meant by the goal of creating a
European union; a credit to the then German presidency
of Chancellor Kohl;

- We gave this yet more solemn status by incorporating
it in the Single European Act, ratified by all 12

national parliaments.

- The process is a continuing one; our joint European
goals are being realised, day by day, as we co-operate

in an increasing number of areas;

- Look at today’s enormous and challenging agenda; for
this year alone we face six key challenges - getting
the right response to all six is essential for the

future of the Community;

- Three challenges arise from the wider world;

-To respond to developments in Eastern Europe with

dynamic new forms of Association agreement to
encourage and sustain political and economic

reform.

-Deepening the EC/EFTA relationship to create a

common "European economic space" - increasing the

benefits of a Single Market within, and extending

them beyond, the Community frontier.




-A successful outcome to the Uruguay Round - the

challenge to sustain the whole multilateral free

trade system

- Three challenges on the internal agenda;

-Given the welcome prospect of German unification we

need to devise the right arrangements to speed the

integration of ex-GDR Germans into the Community;

-The Intergovernmental conference on monetary issues
starts in December; we have to get the substance

right, and that means proper advance preparation;

-The challenge of the Single Market; with 1992

looming, 1990 is a key year for completing the

legislative programme

Getting the right Community response to these six key
challenges will greately strengthen the Community.
Getting the wrong ones would weaken it. But we need

to get the right responses anyway.

' : ;
So lets continue, as we have since 1983, to make a

reality of the Stuttgart Declaration in our actions.

Words matter, but actions matter still more.




—the introduction of legal instruments which can strengthen co-operation among
the judicial authorities of the Member States, notably in civil and commercial
matters, and which can thereby make the administration of justice more efficient and
less cumbersome,

(*) co-operation in the area of the suppression of infringements of Community law;

(*) identification of areas of criminal and procedural Jaw in which co-operation between
Member States might be desirable.

4. FINAL PROVISIONS

4.1 The Heads of State or Government stress the link between membership of the
European Communities and participation in the activities described above.

4.2 European Union is being achieved by deepening and broadening the scope of
European activities so that they coherently cover, albeit on a variety of legal bases, a
growing proportion of Member States’ mutual relations and of their external relations.

4.3 (*) The Heads of State or Government will subject this Declaration to a general
review as soon as the progress achieved towards European unification justifies such action,
but not later than five years from signature of the Declaration.

In the light of the results of this review they will decide whether the progress achieved
should be incorporated in a Treaty on European Union.

The Opinion of the European Parliament will be-sought on this subject.

(*) Danish reservations on paragraphs 1.4.2, 2.3.5, 2.36,3.1.1,343and 4.3
cf. Greek declarations in the minutes with reference to paragraphs 2.2.2 and 2.2.3.
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NUCLEAR WEAPONS IN GERMANY

-~

- NATO’s position (Comprehensive Concept) is that for the
foreseeable future there is no alternative to the strategy of
deterrence: and this needs to be based on an appropriate mix
of adequate and effective nuclear and conventional forces.

- No question of NATO nuclear weapons being based only in
Germany. Britain too has always played her part in this
respect, and will go on doing so.

- Precise numbers and types of nuclear weapons can of course
change. NATO has already made substantial reductions in
recent years. And the United States has made plain its
willingness to enter into negotiations for partial reductions
of shorter range ground-based missiles once the CFE Treaty is
being implemented.
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LEUTWILER MEMORANDUM

-~ We believe that Mandela’s release is in South Africa’s

own 1nterests.

- In our assessment it would create a new and improved
climate of benefit to South Africa internally and in her

relations with the outside world.

- It would also reinforce our joint stand against

sanctions and other restrictive measures.

- And it would make it easier for us to play a helpful
role over the problems facing South frica in its dealings

with the banks over bearer bonds.

- Looked at realistically it would not on its own lead to

the dismantling of any sanctions.

- But if the South African Government were to build on
Mandela’s release to launch a dialogue between all
political groups in South Africa, we would then see what

could be done to meet South Africa’s concerns on

sanctions (although we could not give advance assurances

affecting others).

E17AAY
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KOHL, DR HELMUT

Federal Chancellor and Chairman of the CDU.

Born 1930 in Ludwigshafen. Studied law and history at
Frankfurt and Heidelberg. Joined the CDU at 17 and became a
member of its Land Executive in Rhineland Palatinate at 25.
Member of the Land Parliament 1959, and Chairman of the CDU
Parliamentary Group there from 1963. Member of the CDU
Federal Executive since 1966. Chairman of the CDU in
Rhineland-Palatinate, 1966-73. Minister President of
Rhineland Palatinate 1969-76. Chairman of the CDU since
1973. Was Chancellor candidate of the CDU/CSU in the 1976
Federal election. Thereafter, elected Chairman of the
CDU/CSU Parliamentary Party in the Bundestag, a post which
he held until October 1982 when he was elected Federal

Chancellor.

Politics are Kohl’s whole life. He first achieved national
prominence as Minister President of Rhineland Palatinate,
where he was active in modernising the Land Administration,
expanding higher education and promoting industrialisation.
He played a large part in the early 1970s 1n planning a new
policy for the Federal CDU, but failed to stand up for
certain aspects of this at the 1971 Party Conference. This
contributed to his defeat by Barzel in the elections that
year for the party chairmanship. But after careful ground
work in the party, cultivating the younger generation in the
centre, Kohl was the only candidate for the chairmanship at
the special Party Conference in June 1973, after Barzel’s
resignation. Since then, he has never been challenged for
the job.

He was nominated as Chancellor candidate of the CDU/CSU for
the 1976 Federal elections. But the grudging support from
Strauss and the CSU undermined his authority. Nonetheless,

he ran a skilful and energetic campaign, and came within




200,000 votes of unseating Schmidt and the SPD/FDP
Coalition. For the 1980 Federal elections he lost the CDU
candidacy to Albrecht, and 1t was Strauss who eventually
secured the CDU/CSU nomination. Kohl fell in loyally behind

Strauss and ran an energetic and effective campaign.

With Strauss’s defeat, Kohl re-emerged as the natural leader
of the CDU/CSU Parliamentary Party. Although there were
many in the party with reservations about his leadership,
when the SPD/FDP government collapsed, he was nevertheless
elected Chancellor on 1 October 1982 with CDU/CSU and FDP
support.

When it took office, Kohl’s government had a clear majority
in the Bundestag. But Kohl was conscious of having become
Chancellor without a mandate from the electorate and
announced his intention to arrange for early Federal
elections in March 1983. Many thought his tactics would
backfire. But Kohl’s calculations were correct. The
CDU/CSU polled their second best result every, and, contrary
to some predictions, the FDP got back into the Bundestag,

thus making Kohl’s government secure.

Kohl was criticised 1in opposition for the tedium of his
speeches, lack of imagination and for his lack of grasp of
economic issues. As Chancellor, he emerges as a man with a
broad sense of policy direction, expressed in a broad brush
way, combined with a finely honed instinct for political
survival and a genius for party management. His speeches

remain unexciting. He has no charisma. He largely leaves

the detail of policy to others; he deals with controversy by

a process of political compromise and, if this is not
possible, uses the powers of his office to impose solutions.
He makes sure that rivals for Chancellorship (Spath qv) or
would-be kingmakers (Geissler qv) are cut down to size. In
this way, despite widespread dissatisfaction from time to
time within the CDU with his leadership, no effective

challenge has been mounted. His strength is his self-




confidence which he transmits to the electorate; his
shortcoming is his inability to inspire. He very much wants
to be the Chancellor who mapped the route to reunification.
The 1990 Federal elections will be a supreme test of his

electoral skills.

Kohl is proud of his simple origins. His father was a minor
official. His mother held the family together. He himself
worked as a stone mason to get through school. He sees
himself as one of that first generation of Germans who came
into politics young immediately after the war with the
belief in democracy and the rule of law. He is a big,
genial man, with a relaxed and reassuring manner, who showed
in 1976, and again in 1983 and 1987, that he could attract
voters by means of straightforward propositions stated
clearly, firmly and often. He is a great optimist, a man
who visibly enjoys himself, who exudes confidence. He
stresses old-fashioned virtues - hard work, self-reliance,

thrift, family values - in populist speeches.

Kohl initially took little interest in foreign affairs. He
has a strong commitment to the Atlantic Alliance, to the
Franco-German relationship, and to the European deal. But
his contacts with other countries have otherwise been
limited. He speaks a little French but no other foreign
language. He has become increasingly aware of the

importance of the UK.

His wife (Hannelore) studied in Paris and is a qualified

interpreter, speaking fluent French and English. She is

determined woman who has certainly been a spur to Kohl’s

ambition. They have two sons, both of whom have studied

Britain.

CONFIDENTIAL
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WAIGEL, DR THEODOR

CSU Party Chairman and Federal Finance Minister.

Born 1939. Son of a farmer. Studied Law at Munich and
Wurzburg Universities, 1959-67. Final Legal exams 1967.
Council of the District Court in Munich, 1967-69. Private
Secretary to the PUS and later to the Minister in the
Bavarian Finance and Economics Ministry, 1969-72. Joined
CSU, 1961. Active in youth politics and local affairs.
Entered Bundestag, 1972. CDU/CSU spokesman on economic and
financial affairs, 1980-82. Elected Chairman of the CSU
Parliamentary Group in Bonn, and concurrently a Deputy
Chairman of the CDU/CSU Parliamentary Party, on the change
of Government in 1982. In November 1988 he became CSU Party
Chairman, after the death of Strauss, and was re-elected in
November 1989 for a full two year term, by a large majority.
He accepted office in Kohl’s Cabinet as Finance Minister in
April 1989, amid misgivings within his own party that this
might limit his room for manoceuvre in giving the CSU a
distinct profile. He is proving a convicing Finance

Minister.

Waigel is a comfortable, pipe smoking man, which conceals
the considerable energy and political acumen which have made
him the dominant figure in the CSU group in Bonn, and earned
him the respect of the CDU. Noted in particular for his
negotiating skills and ability to resolve differences, he
can be openly critical of the CSU’s coalition partner when
he believes this justified. There is a certain rivalry
between him and the other major CSU figure, Streibl, the
Bavarian Minister-President. Given his enforced absence in

Bonn, he works hard to maintain his popularity in Bavaria.

Married with one son and one daughter. Hobbies - hill

walking and the theatre. Catholic. Poor English which he

is anxious to improve. Visited UK as guest of HMG in 1986,

and as Finance Minister in 1989.

CONFIDENTIAL




CONFIDENTIAL

KLEIN, HANS

Federal Minister and Government Spokesman (CSU) since April

1989 .

Born 1931 in Mahrisch-Schonberg (Sudentenland). Klein came
to Bavaria at the end of the war as an orphaned refugee. He

completed his school education in Heidenheim an der Brenz,

before winning a scholarship in 1950 which enabled him to

study economics and history at Loughborough. Subsequently
trained as a journalist and in 1955 became chief editor of
an Anglo-German weekly with the title "Shake Hands". 1In
1956 he moved to Bonn, first as an agency reporter, and
after 1958 as Bonn correspondent of the "Hamburger
Abendblatt". 1In 1959 he entered the Diplomatic Service,
serving as press attache at the FRG embassies in Amman,
Damascus, Baghdad and Jakarta. In 1965 Chancellor Erhard
brought him back to Bonn to be his speech writer. 1In 1972
he achieved national prominence as press spokesman at the
Olympic Games in Munich, when the Israeli team was the
subject of a terrorist attack. Klein still looks back on

the incident with horror.

In 1972 Klein also contested the Munich Central constituency
for the CSU for the first time. He failed, as he did in
1976, 1980 and 1983, though he entered the Bundestag via the
Land list in 1976. He eventually won the constituency in
the 1987 elections, giving the CSU a clean sweep of all 45
Bavarian constituencies. In the Bundestag he concentrated
on foreign affairs, espousing the CSU line with skill and
vigour. From 1982-87 he was the CSU foreign affairs
spokesman and 1987-89 Federal Minister for Economic
Cooperation. Appointed to his current post in April 1989 in
hopes of improving the marketing of the Government’s
policies. In December 1988 he announced his intention to

run against Georg Kronawitter in the 1990 election for

CONFIDENTIAL
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Oberburgermeister of Munich. His chances of success are not
rated high. His performance at the Economic Cooperation
Meeting was workmanlike if unspectacular. by contrast, his
right-wing views have occasionally surfaced in comments as
Government Spokesman which have led to controversy and even

calls for his resignation.

Eloquent and popular socially. With his trim goatee bear

and bow tie, Klein (known as Johnny) stands out from the

crowd on the Bonn political scene. Catholic, married with
three children. Speaks excellent English and well disposed
to the UK.

CONFIDENTIAL
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GENSCHER, HANS DIETRICH, HON GCMG GBE

Federal Foreign Minister and Vice-Chancellor since May 1974.

Born in 1927 Reideburg, Saxony (now GDR). Son of a farm
cooperative official. War service with the Luftwaffe. POW.
Later studied law in Halle and Leipzig. Left the GDR for
Federal Republic in 1952 and joined the FDP. Became
Business Manager of the FDP Parliamentary Party in 1959 and
then in addition, 1962-64, Federal Business Manager of the
FDP. Elected to Bundestag in 1965. Became Vice-Chairman of
the Party in 1968, Minister of the Interior 1969-74. When
Scheel became Federal President in 1974, Genscher succeeded
him as Chairman of the FDP, Vice-Chancellor to Schmidt, and

Foreign Minister.

Genscher led his party out of coalition with the SPD in
1982, to form the present coalition with Kohl. Genscher
realigned the FDP well to the right, but was eventually

forced to stand down as Party Chairman in 1985.

Although Genscher’s problems with his own Party inevitably
affected his authority as Foreign Minister for a while, he
has made a remarkable comeback. The FDP’s good showing in
the 1987 Federal elections was largely due to his shrewd
exploitation of the attacks made on him in the campaign by
Strauss. The current brand of ostpolitik is mostly his

doing.

Married. He is an easy-going man, informal yet with a
certain reserve. He reads voraciously anything that lies to
hand and his tastes in music are equally wide-ranging from

classical to pop.

In the 1950s he suffered a near fatal bout of tuberculosis

which kepthim three years in a clinic. In November 1977 he

was admitted to hospital with pneumonia, and secondary blood
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He did not return to work until

circulation instability.
mid-January 1978. In March 1989 a prostate operation kept
him from his desk for nearly a month. In the summer he
suffered a heart attack, and although he seems to have
recovered well, the enormous strain of his working habits
has taken its toll and he looks less than healthy.
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STOLTENBERG, DR GERHARD HON GCMG

Federal Minister for Defence (CDU). A Deputy Chairman of
the CDU.

Born 1928 in Kiel, the son of a clergyman. War Service
1944-45. Studied history, social science and philosophy at
Kiel University, taking his doctorate in 1954 with a thesis
on the work of the First Reichstag. Thereafter worked as an
assistant at Kiel University. Appointed Lecturer in Modern
History in 1960, his special topic being Tirpitz and his
naval policy. 1965 and again 1969-70, a Director af
Friedrich Krupp, and Head of the company’s Economic Policy

Department.

He entered politics through the Young CDU, of which he was
Federal Chairman from 1955-61. A member of the
Schleswig-Holstein Land Parliament from 1954-57 and agailn
1971-82. A member of the Bundestag from 1957-71. 1965-69
Federal Minister for Scientific Research. Elected a Deputy
Chairman of the CDU in 1969 and from 1969-71 was Vice
Chairman CDU/CSU Parliamentary Party. He resigned from the
Bundestag in 1971 to lead the CDU campaign 1in the
Schleswig-Holstein Land Elections and became
Minister-President, retaining the office until he returned
to Bonn in 1982 to become Federal Minister of Finance.

Re-elected to the Bundestag in the Federal election in 1983.

Stoltenberg was one of Kohl’s main rivals for leadership of
the Party in 1970s. He stood as Vice-Chancellor candidate
alongside Strauss in the 1980 Federal election. His
contribution to CDU policies at a time of increasing
economic difficulty for the FRG made him an obvious choice

as Finance Minister when the CDU took office in 1982. His

expertise and consistency of purpose in reducing the Federal

budget deficit contributed very substantially to the

economic successes of the Kohl Government and his political
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stature grew accordingly. However, after an unhappy time

between 1987 and 1989, he was moved to the Defence Ministry
in Kohl’s cabinet reshuffle of April 1989, where he has

earned respect for his thoughtful measured approach.

Protestant. Married. One daughter and son. He speaks good

English.
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HAUSSMANN, DR HELMUT

Federal Economics Minister (FDP).

Born 1943. Studied economics and social sciences at the
universities of Tubingen, Hamburg and Erlangen. 1968-71
business manager for a private company. 1971-75 research
assistant at the University of Erlangen. 1975 Doctorate on
a subject related to the management of medium sized firms.

Several publications on social science and economics.

Joined the FDP in 1969 and worked his way quickly up through
the Baden-Wurttemberg party hierarchy. Joined the Bundestag
in 1976. Appointed FDP Economics spokesman in 1980, but
made a smaller mark in that job than Lambsdorff had some
three years earlier. He was at odds with Genscher over the
switch of partners in Bonn in 1982 and seemed to have been
pushed into the sidelines. But he was surprisingly
nominated by Genscher as Secretary General in 1984 after the
party had made clear that it would not support Genscher’s
original nomination. Haussmann brought vigour and
enthusiasm to the job and was responsible for rewriting the
FDP’s manifesto in 1985, committing the party to a strongly
market orientated, right of centre approach. Renominated by
the new FDP Chairman (Bangemann), he was re-elected by the
Party Conference in February 1985 with a large majority.

Now a major authority in the party. In December 1988, he
took over from Bangemann at the Economics Ministry on the
latter’s appointment as European Commissioner. Did not make

a great impact in his first year in the job.

Charming, unaffected and well-disposed to the UK. Regular
Kénigswinter hand. Visited the UK in 1977 as a member of
the Budget Economics Committee; and as a guest of HMG 1n
1978 and 1987.

Married. Protestant. Fair English. Fond of fishing and

fast cars.






