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We spoke on Friday about my Secretary of State's decision to
authorise BNSC to commit £4 million to enable the UK to
participate in the extensions to various ESA preparatory
programmes. We have now sought and obtained Treasury approval of
this expenditure and we will be announcing it tomorrow by means of
a press notice, a draft of which is attached.

The decision to provide this funding was influenced by two
factors which we shall be stressing in response to press
enquiries. First, negotiations with the ESA Executive have
reduced the amount necessary to keep open UK options from

£7 million to £4 million and second, more importantly, the private
sector have indicated the importance they place on this decision
by agreeing to continue work on key national space programmes at
their own expense. BNSC estimate that the total private sector
funding involved will amount to about £3 million, over £1 million
of which will be provided by British Aerospace. I understand that
British Aerospace will be issuing their own press notice welcoming
these developments.

I am copying this letter to Lyn Parker (FCO), David Ball

(Defence), Chris de Grouchy (DES), Max Felstead (Chief
Secretary's Office) and to John Fairclough.
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CONFIDENTIAL
20 August 87

REVISED PRESS NOTICE

PRIVATE SECTOR CONTRIBUTES TO SPACE EXPENDITURE

The aerospace industry has responded positively to the
challenge from the Prime Minister, in the House of Commons
on 23 July, to give concrete support for space activities.
Major companies have agreed to continue work at company
expense on certain key national space programmes until the
results are known of the general review of the UK's R&D

priorities being undertaken in the Autumn.

In parallel to this new private sector effort on the

national front, the Secretary of State for Trade and

Industry, Lord Young, has authorised BNSC to commit £4m in

order to keep open programme options with the European Space

Agency.

This will allow the UK to continue to participate in ESA's
preparatory programmes for the Ariane V launcher and the
Columbus space station until the ESA Ministerial Council
meeting scheduled for 9/10 November, 1987. Discussions on

this basis have been held with the ESA Executive.

Discussions between BNSC and the private sector are

continuing with a view to defining a more active long-term

cooperation in the UK's space activities.
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