CONFIDENTIAL

DEPARTMENT OF HEALTH AND SOCIAL SECURITY

Alexander Fleming House, Elephant & Castle, London SE1 6BY
Telephone 01-407 5522

From the Secretary of State for Social Services

The Rt Hon Nigel Lawson MP

Chancellor of the Exchequer

HM Treasury

Parliament Street

LONDON

SW1P 3AG fgaz October 1987
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Thank you for your letter of 19 ?ftéber.

I am content with your suggestion that we should increase the
NHS allocation in the Class 1 National Insurance Contributions
by 0.1 per cent aside, the maximum possible within subordinate
legislation. My regulations and Press Notice will reflect
thas,

I am copying this letter to the Prime Minister, Norman Fowler,
Tom King and to Sir Robert Armstrong.

__~JOHN MOORE
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