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Thank you for your letter of February. I am glad you welcomed
the conclusions of my review.

You endorsed John Fairclough's suggestion, in his letter of

3 February, that there should be further consideration of space
policy over the longer term taking account of technological
implications and value for money. I am setting in hand work
along these lines.

You will recall that I made clear in my minute of 1 February to
the Prime Minister that I was satisfied that there was a case
for continuing Government expenditure on space at present levels
and that I did not rule out the possibility of recommending to
colleagues at some future stage that we support a programme
whose costs could not wholly be accommodated within the existing
provision for space. I do think that the subject is very
sensitive at the moment and I would not wish to encourage you to
believe that this is the right time to look for any net
reductions. You will of course have an opportunity to comment
in due course on the conclusions of the further work I am
putting in hand.

I am copying this letter to the Prime Minister, Geoffrey Howe,
George Younger, Kenneth Baker, and to John Fairclough and
Sir Robin Butler.
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