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BUDGET SPEECH: PASSAGES ON EXCHANGE RATE AND MONETARY POLICY

PRIME MINISTER

Paragraphs B15-B16 and C2-C5 of the draft Budget speech will I
think cause you difficulties. You will want to consider
carefully how to handle discussions with the Chancellor about
this. But perhaps the best approach is to offer him specific
alternative drafts. I attach some possible alternatives.

You will also want to consider further what the Chancellor
proposes to say about his target for the basic rate of income

tax - see Alex Allan's covering letter and paragraphs L40-L41.
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PAUL GRAY

11 March 1988
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From the Private Secretary
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