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We have managed-to—sustiain our. naval shlpplng programme since I last wr
tn vyl hetause wa have receiw gavoral poricde of 30 day funding ]

| 024

of the tecdhnical milestones we have ad have 1 Suceess
acec \1‘;,*1 shed.
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We have had to fight hard toe maintain this fundi :\g and w
Lres vu‘h.u.s SUPpOIT TIOM CAIE RUOESSY 11 Washiurglon, MoD in
numernus politicol friamds.

We thought a reprieve had been won when the project looked zbout to be
transferred to the Defense Advanced Reserch Project Agency (DARPA) bui* we
Lave now been nollfled that all temporary Iunding has ceased. wWe canmot
carry the current spend rate and as a n we chall be announcing
substantial redundancies of technical people very shortly.

I know that you have pulled a mmber of strings behind the scene and we
have to hope that when this Program is finally reinstated, which it
surely must be, to give the US Navy cover against hypersonic
sea~skimming missiles, that we will bheat off the Americen conpetition
once again.
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