. PRIME MINISTER 21 July 1989

BNSC

I agree that we should leave BNSC alone for the moment.
The fears which I expressed last year, that we were leaving
a structure in place which had already embarrassed the
Government by lobbying for huge expenditures, has not been
borne out. BNSC is well controlled by its present Director
General, Arthur Pryor, a DTI Under Secretary and well fulfils

its inter-departmental co-ordinating role.

If the people involved were different, these dangers might
resurface. Currently however, BNSC is representing Britain's
position effectively at ESA and has efficiently renegotiated
us into the Polar platform. It is an organisation which
is supporting Government policy by pushing for maximum
industrial funding of space application and concentrating
our national efforts on value for money rather than man-
in-space type 'gloire' projects. It 1is reassuring that
the DTI proposes to house it physically within their own
premises rather than letting it ¥ remain’t - a separate

organisation on Millbank.

The UK's low key space strategy which emphasises the
commercial and Government uses of space rather than pandering
to the exhortations of the space lobby appears to be gaining
international support. See for instance today's Times leader
attached on George Bush's proposals for Mars. Fairclough's
emphasis is therefore right, that BNSC's purpose is to
represent departmental and industrial customers rather than
aerospace producers. This point should be emphasised in
replying to Lord Young.
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